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PART 1 - ANNUAL BUDGET

1.1 MAYOR’S REPORT

STATE OF THE CITY ADDRESS DELIEVERED BY EXECUTIVE MAYOR, COUNCILLOR NJ
TSOLELA



1.2 COUNCIL RESOLUTION

RECOMMENDATION

a)

That the MTREF Budget as set-out in the document for the financial year 2023/2024 and
indicative allocations for the two outer years 2024/2025 and 2025/2026 be approved in
accordance with section 24 of the Municipal Finance Management Act 56 of 2003:

National Treasury tables, schedule A indicating operating revenue by source and
operating expenditure by vote and capital funding by source document for the 2023/2024
and two outer years 2024/2025 and 2025/2026.

The Council in terms of Section 75A of the Local Government Systems Act (Act 32 of
2000, as amended) approves the following tariffs for 2023/2024:

¢ The tariffs for electricity

e The tariffs for the supply of water
e The tariffs for sanitation services
e The tariffs for property rates

e The tariffs for solid waste removal

The increase in electricity tariffs is subject to NERSA approval.
The increase in Water tariffs is subject to Midvaal increases.

The Council in terms of Section 75A of the Local Government Systems Act (Act 32 of
2000, as amended) approves the tariffs for other services for 2023/2024, as set out in
the document:

d) That Council approves the following budget-related policies for 2023/2024.

e)

e CASH HANDELING POLICY & PROCEDURES

e 2% CORPORATE SOCIAL RESPOSIBBILITY POLICY

e PROMOTION OF TARGET GROUPS POLICY

o PROCUREMENT TROUGH DEVIATION FROM NORMAL SUPPLY POLICY

¢ CUSTOMER CARE, CREDIT CONTROL & DEBT COLLECTION POLICY

¢ VIREMENT POLICY

e CUSTOMER CARE & MANAGEMENT, CREDIT CONTROL & DEBT
COLLECTION BY-LAW

e COST CONTAINMENT POLICY

e PROVISION FOR DEBT IMPAIREMENT POLICY

o INDIGENT RELIEF POLICY

e TARIFF POLICY

e |IRRECOVERABLE BAD DEBT POLICY

o SUPPLY CHAIN MANAGEMENT PROCESS TURN-AROUND TIME POLICY

e MUNICIPAL PROPERTY RATES POLICY

e SUPPLY CHAIN MANAGEMENT POLICY

That the following budget related policies be noted as were approved during previous
financial years and remain in force for the 2023/2024 financial year.
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GRANT POLICY
BUDGET POLICY
INVENTORY POLICY
UNAURTHTORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE
POLICY
BORROWINGS POLICY RATES POLICY
RESELLER POLICY
SSEG POLICY
EXPENDITURE MANAGEMENT POLICY
FUNDING & RESERVE POLICY
ASSET MANAGEMENT POLICY
INVESTEMENT & CASH MANAGEMENT POLICY

That Council approves the Financial Recovery plan for 2023/2024 to address the
unfunded budged position.

That the Accounting Officer of the municipality submit the approved annual budget to the
National and relevant Provincial Treasuries in terms of section, 24(3) of the MFMA.

That the National Treasury Schedule A tables be aligned to the National Treasury
mSCOA data strings for the 2023/2024 to 2025/2026 MTREF budget.



3 EXECUTIVE SUMMARY

The state of the economy in South Africa as a whole has recorded a decline in economic output
since the COVID-19 pandemic that have negatively affected the economy over last three years.
There is signs of slow recovery in the economy, however South Africa are faced with a big
challenge namely the supply of electricity that results in load shedding that have an enormous
impact on the country’s economy as well as a weakening rand, high inflation and high interest
rates.

The state of the economy will continue to have an adverse effect on the consumers of the City of
Matlosana in the 2023/24 financial year. As a result, the municipal revenue and cash flow will
remain under pressure. Therefore, the application of sound financial management principles for
the City of Matlosana’s financial plan is essential and critical to ensure that the municipality
remains financially viable and that municipal services are provided sustainably, economically and
equitably to all communities.

The City will continue with efforts to enhance revenue. However, more needs to be done to ensure
the sustainability of the municipality as the Auditor General has expressed itself over the going
concern matter of the municipality.

In South Africa, economic growth has continued to be under pressure. The outlook remains
highly uncertain, and the economic effects of load shedding are far-reaching. South Africa’s
biggest economic risk is Eskom. Ongoing problems with the utility’s operations continue to
disrupt the supply of electricity to households and businesses. Government has allocated
significant resources to assist Eskom.

Rising unemployment and income losses have affected the debt collection rate of the City of
Matlosana. The collection rate has shown signs of slow recovery.

South Africa’s public finances deteriorated over the past decade; a trend that accelerated in recent
years as low growth led to large revenue shortfalls. For 10 years, the country has run large budget
deficits. This has put the country deeply in debt, to the point where interest payments on the
government external debt have begun to escalate at an alarming above the norm of 65% of the
country’s GDP.

National Treasury’'s MFMA circulars 122 and 123 were used to guide with the compilation of the
2023/24 — 2025/26 MTREF.

The main challenges experienced during the compilation of the 2023/24 — 2025/26 MTREF can
be summarized as follows:

* The declining economic growth, which is impacted by the disruption in power supply, high
inflation and high interest rates.

e A very high unemployment rate and the impact on household ability to pay for municipal
services.

e The real economic growth is projected to be 0.9% in 2023. The recovery in South Africa
will be slower than many of its developing-country peers.

e CPlinflation estimates over 2023/24 medium term are 5.3%, 4.9% and 4.7% respectively.

* The economic challenges will continue to exert pressure on municipal revenue generation
capacity, and collection levels.

e Securing the health of the asset base (especially the revenue generating assets) by
increasing spending on repairs and maintenance and renewal of assets. One of the
fundamental challenges that the municipality faces are the aged fleet and infrastructure,



which result in ever escalating repairs and maintenance costs. This anomaly puts more
pressure on the municipality to come up with a turn-around strategy, with the main focus
on the replacement of its old fleet, plant and equipment, with the aim of reducing high
maintenance costs and the hiring of fleet (yellow fleet), plant and equipment in the
provision of services to the communities of the municipality.

The increased cost of bulk water and electricity (due to tariff increases from Midvaal and
Eskom), which is placing upward pressure on service tariffs to residents. Continuous high
tariff increases are not sustainable — as there will be a point where services will no longer
be affordable.

A growing debtor's book as well as the remaining outstanding creditors, especially for bulk
services.

A growing debtor’s book as well as the remaining outstanding creditors, especially for bulk
services is a major concern, and contributing factors to the municipality’'s unfunded
budget, and going concern — financial sustainability.

Wage increases for municipal staff that continues to exceed consumer inflation, as well
as the need to fill critical vacancies with limited resources;

The declining liquidity ratio due to budgeted deficit of financial performance

The impact of the COVID 19 epidemic on the consumer base of the municipality and the
sustainability of the municipality’s service delivery objectives and financial viability.

The following budget principles and guidelines directly informed the compilation of the 2023/24
MTREF:

Price increases in the inputs of services that are beyond the control of the municipality are
for instance the cost of bulk water and electricity. Furthermore, tariffs need to remain or
move towards being cost reflective; and should take into account the need to address
infrastructure backlogs.
The cost containment measures that are being implemented to eliminate wasteful
expenditure, reprioritise spending and ensure savings on six focus areas, namely;

Consultancy fees;

No credit cards;

Travel and related costs;

Advertising;

Catering and events;

As well as the costs for accommodation.

The Municipality did take note of the cost containment measures as per Municipal Cost
Containment Regulation — Circular 97. The municipality also developed a Cost
Containment policy that was approved on 21 October 2019 and is currently up for review.

In view of the aforementioned, the following table is a consolidated overview of the proposed
2023/24 Medium-term Revenue and Expenditure Framework:



Table 1 Consolidated Overview of the 2023/24 to 2025/26 MTREF

Budget Budget Budget Budget

Year Year Year +1 Year+2

2022/2023 2023/2024 2024/2025 2025/2026

(Adjusted)

R ‘000 R ‘000 R ‘000 R ‘000
Total Operating Revenue | (3 994 393) (4 214 556) (4 501 342) (4 753 899)
Total Operating Expenditure | 4 335 663 4 192 321 4 320 459 4 462 611
Total Capital - | (169 918) (191 469) (194 596) (176 469)
Surplus/(Deficit) for the year | (171 353) 213 704 375 479 467 757
_after Capital contribution |

The two outer years, operational revenue will increase by 6.8% and 5.6% respectively, and the
financial performance will start to show surpluses, since most of the measures contained in the
Financial Plan will be implemented in the coming year of 2023/2024, with the effects showing the
results in the second half of the year.

Total operating expenditure for the 2023/24 financial year has been appropriated at R 4.38 billion.

The bulk of the capital programs will be funded from Government grants and transfers. Provision
is made for Council funded capital in the coming financial year. Council funded capital must be
cash backed.

1.4 OPERATING REVENUE FRAMEWORK

For the City of Matlosana to continue improving the quality of services to its citizens, it needs to
generate the required revenue. Inthese tough economic conditions, strong revenue management
is fundamental to the financial sustainability of any municipality. The reality is that we are faced
with development backlogs, unemployment, and poverty and ageing infrastructure. The
expenditure required to address these challenges will inevitably always exceed available funding;
hence difficult choices have to be made in relation to tariff increases and balancing expenditures
against realistically anticipated revenues.

The municipality’s revenue strategy is built around the following key components:

¢ National Treasury’s guidelines and macro-economic policy;

e Growth in the City and continued economic development;

o Efficient revenue management which aims to ensure maximum annual collection rate for
property rates and other key service charges;

e Electricity tariffincreases as approved by the National Electricity Regulator of South Africa;

e Achievement of full cost recovery of specific user charges especially in relation to trading
services;

» Determining the tariff escalation rate by establishing/calculating the revenue requirement
of each service;

e The municipality’s Property Rates Policy approved in terms of the Municipal Property
Rates Act; 2004 (Act 6 of 2004) (MPRA) as amended:;

¢ Increased ability to extend new services and recover costs through increased revenue
generation;

¢ The municipality’s Indigent Policy and rendering of free basic services;

* Enforcement of the Credit Control and Debt Collection Policy.



To achieve the above, the municipality needs to investigate the implementation of Smart metering
technology that will assist with accurate billing, water and electricity theft, and reduce the cost of
meter readings and overtime to process it. The municipality is in the process of implementing
Smart Metering.

Table 2 Summary of revenue classified by main revenue source.

Service charges -
Electricity
26%

|

=
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Waste Water
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Rental from Fixed
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Table 3 Percentage growth in revenue by main revenue source

NW403 City Of Matlosana - Table A4 Budgeted Financial Performance {revenue and expenditure)

- | 2023/24 Medium Term Revenue &
Description Ref| 2019/20 2020121 02122 Current Year 2022123 .
| Expenditure Framework
R thousand ; Audited Audited | Audited Driginal ‘ f\&jﬁét@d 1 Full Year | Pre-audit Bdﬁgei Year Budget Year | Budget Year
| Outcome  Outcome | Outcome Budget Budget | Forecast | outcome 023024 | +12024125 | +2 2025(26
Exchange Revenue | ‘
Service charges - Electicily 20 ms 854446 |  957447| 1127210 1084563 1084563 770675 1100940 | 1202573 | 1266309
Seyvice charges - Waler 2 I 603 946 653 812 650 602 783 676 743 676 743676 624 595 787 552 834018 883 225
Service charges - Wasle Waler Managemenl 2 112 767 118205  1253% 173 864 153673 153 673 118195 162319 171453 181103
Service charges - Wasle Managemen! 2 137040 140 063 167 812 2340 2361 234 163 811 254 856 269 953 265 851
Sale of Goods and Rendering of Services 5458 7246 6384 8360 8610 8610 5965 8971 9463 9463
Agency services |
Interes( |
Interes! earned fiom Regeiv ables 322034 383 189 461262 467 848 530914 530914 454 891 558 181 586 446 614 009
Interest eamed from Current and Non Currenl Assels 16 545 6060 10685 8210 9210 9210 12217 9761 10238 10720
Dwidends
Renlon Land
Renlal from Fixed Assets 13747 365 557 251709 8105 6833 8833 7106 9300 9756 | 10215
Licence and permils 6 146 8749 7811 9965 8899 8639 6707 8909 9346 9785
Operatonal Revenue KIALK] 46412 42360 87769 70669 70669 34080 77620 79603 81611
Non-Exchange Revenue
Property rales 2 334343 425503 45144 507 345 532 836 53283 368 633 561076 588 569 616232
Surcharges and Taxes 229 pril 229 53 241 | 263 264
Fines, penalfes and forfeits 8099 4737 73% 4523 4523 4523 2681 3104 3189 3218
Licences or permits 203 479 152 419 300 300 240 50 150 150
Transler and subsidies - Operational | 443368 530 448 511231 561 824 561978 561978 547 285 616921 668 887 721546
Interest 0442 40881 4344 45027 52000 52000 31415 54756 57 439 60 139
Fuel Levy
Operational Revenue |
Gains on disposal of Assets (9 489) (2 164)
Other Gains 180 1967 2865 g - :
[iscontnued Operations | |
Total Revenue (excluding capital transfers and contribution ' 2849406 3600265| 3695815 4019854 3994303 3994393 316B555| 421455 4501342 4753809
Eupendiure — 1 | e 1 LR __[ | ====f
Employee related cosls 2 642 949 711929 686 188 44037 742931 742937 644 014 785 821 824 354 867 936
Remuneraton of councillors 34575 36 496 | 34189 39456 39456 | 39 456 33850 41586 43832 | 4619
Bulk purchases - electicity 2 691073 746597 | B74375| 1088924 | 1088924 1088924 345898 | 1109267 | 1130030 1151162
Inventory consumed ] 2436 42048 38391 484125 484125 484125 4481 440738 407381 4456
Debt impairment 3 11573 (4 252)| 18030 . - | . : - | - :
Depreciation and amortsaton | 411946 417553 383 480 440 000 440000 440 000 27239 440000 440000 440 000
Interesl 79009 74477 17080 10123 10123 10123 1131 10711 11 2351 11764
Confracled services | 2499 250 964 335 867 435 466 459 607 459 607 250052 002|407 493 070
Translers and subsidies | . . . o . . . - - .
Irecov erable debls writen off 8350121 1149480 1284786 788 344 ' 768 344 7688 344 591 898 579 349 619313 i 652 544
Operational cosls 143 700 211237 216 986 25054 27978 277 976 205 681 319737 340 197 354790
Losses on disposal of Assels 16111 12257 19270 . - - .
Oter Losses | w0 7w oss| - - - . =l _-_L -
Total Expenditure | 3133651 3656226 | 4011 28| 4255531 | 4331493 4331493 2389704 | 4192321 | 4320459 | 4462611

In line with the formats prescribed by the Municipal Budget and Reporting Regulations, capital
transfers and contributions are excluded from the operating statement, as inclusion of these
revenue sources would distort the calculation of the operating surplus/deficit.

Revenue generated from rates and service charges forms a significant percentage of the revenue
basket for the Municipality. Rates and service charges revenue comprise 70.5% of the total
revenue mix in 2023/24. The above table includes revenue foregone arising from discounts and
rebates associated with the tariff policies of the Municipality.



The third largest source (besides other service charges) is transfer recognised-operational

Grants and transfers R 547.28 million in the 2023/24 financial year.

Property rates is the fourth largest revenue source totaling 13% and will increase to R 561 million.

Find below explanations for increases in excess of 6%:

¢ Electricity is currently increased by 15.1% for consumption. These percentages may
increase further based on NERSA final increases.

Water revenue will increase by 5.9% from Midvaal.

Interest of outstanding debtors will increase in line with the 2021/22 audited outcome.
e Fines and penalties will increase as the municipality increase its debt collection and fines

for illegal connections.

The following table gives a breakdown of the various operating grants and subsidies allocated to
the municipality over the medium term:

Table 4 Supporting Table SA18 Operating Transfers and Grant Receipts.

NW403 City Of Matlosana - Supporting Table SA18 Transfers and grant receipts

L 2023/24 Medium Term Revenue &
Description Ref|  2019/20 2020121 2021122 Current Year 2022{23 .
Expenditure Framework
R thousand Audited Audited Audited Qriginal Adjusted Full Year | Budget Year | Budget Year Budget Year
Outcome Qutcome Qutcome Budget Budget Forecast 2023/124 +1 2024125 | +2 2025/26
IRECEIPTS: T2 I
Operating Transfers and Grants
National Goverament: | 442 416 529 969 509 661 560 590 560 590 560 590 615 503 667 469 720 128
Local Government Equitable Share 429 953 466 536 484 096 545 300 | 545 300 545 300 599 104 | 851377 703 647
Energy Efficiency and Demand Side Manageﬂ 2894 5974 - 5000 5000 5000 4000 4000 4000
Expanded Public Works Programme Integrat 1386 2452 1756 218t 2181 2181 3512 3512 | 3512
Local Government Financial Management Gr{ 2511 2929 3123 3100 3100 3100 3100 3100 3238
Municipal Disaster Relief Grant | 1013 47 222 15 897 - - - - - -
Municipal Infraslructure Grant 4660 4857 4789 5009 | 5009 5009 5787 5480 ‘ 5731
Provincial Government: 952 478 1570 1234 1388 1388 1418 1418 1418
Capacily Building and Other Grants 952 | 478 | 1570 1234 1388 1388 1418 1418 418
District Municipality: | - - - - - - - - -
Other grant providers: I ‘ - - - - = - -1 - =
Total Operating Transfers and Grants [ 5 ‘ 443 368 . 530 448 . 511 231 561824 | 561 978 . 561 976 616 921 | 668 887 | 721 546
Capital Transfors and Grants | [ |
National Government: | 123 785 189 551 156 811 169918 | 169 918 169 918 191 469 194 596 176 469
Integrated National Electrification Programme Grant] 3869 21022 | = 79064 | 28 064 29 064 1732 | 10000 15000
Municipal Infrastructure Grant | 81769 100 789 92 568 95178 95 178 95178 109 945 109 596 114 610
Neighbourhood Development Partnership Grant 38 147 49 063 55743 30 000 30 000 30 000 31162 25000 523
Water Services Infrastructure Grant - 18 678 8 500 15 676 15 676 15 676 48 630 50000 46 336
Provincial Government: | - - - - - - = = -
| I |
District Municipality: | - - - - - - - - | -
Other grant providers: - - - - = = - - =
Developers Contribution - - = = = -
Total Capital Transfers and Grants 5 123 785 189 551 156 811 169 918 169 818 169 918 191 469 194 596 176 469
TOTAL RECEIPTS OF TRANSFERS & GRANTS 567 154 719 998 668 042 731742 731 896 731 896 808 390 863 483 898 014




Tariff setting is a pivotal and strategic part of the compilation of any budget. When rates, tariffs
and other charges were revised, local economic conditions, salary and wage increases, other
input costs of services provided by the municipality, and the affordability of services were taken
into account to ensure the financial sustainability of the Municipality.

The municipality is still awaiting the increase from Midvaal Water's for the bulk tariff, the increase
is expected to bridge the 6% inflation for 2023/24. Bulk electricity tariff increases are determined
by external agencies such as the National Electricity Regulator of South Africa. The impact it has
on the municipality’s electricity tariffs is largely beyond the control of the Municipality. Discounting
the impact of these price increases in lower consumer tariffs will erode the Municipality’s future
financial position and viability.

The consumer price index is not a good measure of the cost increases of goods and services
relevant to municipalities. The basket of goods and services utilised for the calculation of the CPI
consist of items like food, petrol, and medical services, whereas items such as the cost of
remuneration, bulk purchases of electricity and water, and fuel inform the cost drivers of
municipalities. The current challenge facing the Municipality is managing the gap between cost
drivers and tariffs levied, as any shortfall must be made up by either operational gains or service
level reductions.

1.4.1 Property Rates

Property rates cover the cost of the provision of general services. Determining the effective
property rate tariff is therefore an integral part of the municipality’s budgeting process. Property
rates will increase with 6%. The municipality implemented the new valuation roll during the
2023/24 financial year.

The following stipulations in the Property Rates Policy are highlighted:

e Residential - The first R 15 000 of the market value of a property assigned in the valuation
roll or supplementary valuation roll is statutorily exempted from the levying of rates as per
the provisions of section 17 (1) (h) of the MPRA).

* Retired or disabled persons on residential property only who earn less than or equals two
government pensions can qualify for (100%) discount, the property must be categorized
as residential.

Table 5: Comparison of rates to be levied for the 2023/24 financial year

Category Current Tariff Tariff
(1 July 2022) (from 1 July 2023)
R R

Residential properties 0.01510 0.01590

State owned properties - 0.03602 0.03793

Business & Commercial 0.03602 0.03793

Agricultural 0.01510 0.01590

Vacant land L 0.03602 0.03793

Industrial - 0.03602 0.03793

Public benefit organization properties 0.01510 0.01590 o




1.4.2 Sale of Water and Impact on Tariff Increases

South Africa faces similar challenges with regards to water supply as it did with electricity since
demand growth outstrips supply. The City of Matlosana is facing the similar dilemma as any
municipality in the Country. Consequently, National Treasury urges municipalities to review the
level and structure of their water tariffs carefully, with a view to ensure:

« That water tariffs are fully cost-reflective — including the cost of maintenance and renewal
of purification plants, and water networks; and the cost associated with reticulation
expansion.

« That water tariffs are structured to protect basic levels of service and ensure the provision
of free water to the poorest of the poor(indigent); and

« That water tariffs are designed to encourage efficient and sustainable consumption (e.g.,
through increasing block tariffs).

One of the focus areas in the 2023/24 MTREF, once again, needs to be the curbing of water
distribution losses. In this regard, the municipality has developed a plan for water distribution
losses.

e The tariff structure is designed to charge higher levels of consumption at a higher rate.

e The basic charge for water will increase with 5.9% and consumption on a sliding scale up
to 8%.

o All registered indigents will again be granted 6 kl water free of charge seeTable 6 Water
Tariffs.

Table SA14 shows the impact of the increases in water tariffs on the water charges for a single
dwelling house:

Table 6
CURRENT TARIFFS | TARIFFS
FALEGORY 2022123 2023/24
Rand per k£ Rand per k€
RESIDENTIAL
For the first 6k, per kl: 1-6 | R26.25 R 27.80
For the following 14 kI, per kl: 7 - 20 R 32.16 R 34.06
For the following 30 k!, per kl: 21 - 50 R 33.18 R 35.14
For the following 50 kI, per kl: 51 - 100 R 34.32 R 36.34
For the following 100 kI, per kl: 101 - 200 R 36.20 R 38.34
For the following 100 kl, per kl: 201 - 300 R 38.36 R 40.62
For the following 100 ki, per kl: 301 - R48.31 | Rb51.16

1.4.3 Sale of Electricity and Impact on Tariff Increases

The municipality has budgeted for an electricity tariff increase of 15.10 percent on electricity
consumption as approved by NERSA. Basic charges with effect from 1 July 2023 will increase
with 15.10%. Increases on consumption will be implemented on a sliding scale in accordance with
the block tariffs for consumption. The municipality still awaits the latest available draft tariff
increases from the National Electricity Regulator of South Africa (NERSA).



The inadequate electricity bulk capacity and the impact of distribution losses remains a challenge
for the municipality.

All registered indigents consumers will be granted 50 Kwh of electricity per month free of charge.

The following table shows the impact of the increases in electricity tariffs on the electricity charges
for domestic customers:

Table 7 Comparison between current electricity charges and increases (Domestic)

Table SA14 will shows the impact of the increases in electricity tariffs on the electricity charges
for a single dwelling house:

Monthly Current amount Amount
consumption Payable 2022/23 Payable 2023/24
kWh R R

1-50 1.3603 1.5657
51-350 1.7389 2.0015
351-600 2.3384 2.6915
601-1500 2.6860 3.0915
>1500 2.8280 3.2550

1.4.4 Sanitation and Impact on Tariff Increases

The increase in sanitation tariffs is capped at 5.3% for 2023/24 financial year as per guideline
from National Treasury. The impact of higher electricity cost impacts on the operation cost of
sewer plants and profitability on sewer services.

Table 9 MBRR Table SA14 — Household bills will show the impact of the increases in sanitation
tariffs on the sanitation charges

1.4.5 Waste Removal and Impact on Tariff Increase

Waste removal tariffs will increase with inflation from 1 July 2023 to keep the service sustainable.
The municipality is busy with an exercise to make the trading services cost reflective that might
have an impact on the tariff increases. Any increase higher than 6 per cent may result in
affordability challenges for individual rates payers, thereby raising the risk associated with bad
debt.

The following table compares current and proposed amounts payable from 1 July 2023:



Table 8 Solid Waste Removal Tariffs

CURRENT TARIFFS | TARIFFS
EATECORY 2022/23 2023/24
Rand per £ Rand per £
RESIDENTIAL
Per 85 and 240L container once a week R 189.54 R 199.59
Per 85 and 240L container twice a week R 245.44 R 258.45

Table SA14 will shows the impact of the proposed increases in waste removal tariffs.

1.4.6 Overall impact of tariff increases on households.

The table SA14 in Schedule A shows the overall expected impact of the tariff increases on a large
and small household, as well as indigent household receiving free basic services.



Table 9 MBRR Table SA14 — Household bills

NW403 City Of Matlosana - Supporting Table SA14 Household bills
1

myn | omvn o a Current Year 2022123 207326 Medium Term Revene & Expendiure
Description ! Exameiark
Ref  Audited Audited Audited Original | Adjusted | Full Year |Budget Year BudgetYear|BudgetYear Budget Year
* Outcome | Oulcome  Outcome Budget Budget | Forecast 202324 0B/ | HNNMB 4220252
Rand/cent | % incr.
Monthly Account for Housghold - 'Middle 1 :
Income Range'
Rates and services charges:
Property rates .26 84935 - 94352 04352 943,52 4.8% 949.18 991.90 1039.00
Electicity : Basic levy - 140.07 - 175.34 175.34 175.34 15.1% 20182 M 221.66
Electicity : Consumplon - 1859 - 2248 67 2248.67 2 248.67 15.1% 2588.24 2715.09 2709.90
Waler: Basic levy - 149.59 - 166.18 166.18 166.18 53% 174.99 183.56 192.19
Waler: Consumpton - 797.81 - 939.54 939.5¢ 939.54 5.3% 989.34 985.58 983.69
Sanitation 7887 82.42 - 91.56 | 91.56 91.56 5.3% 96.41 101,14 105.89
Refuse removal - 150.72 - 189.54 189.54 189.54 5.3% 199.59 20937 219.21
Other - 84.61 = 94.00 ‘ 94.00 94.00 5.3% 98.98 103.83 108.71
subdotd 043 40805 - | ene3s| 4835 48483 O3 | 5855 | 55218 550025
VAT on Services 18.18 | - - 585.72 585.72 585.72 20.8% 70931 | 810.51 848.60
Total large household bill: 8083 | 40805 - 5434.07 I 5434.07 5434.07 10.6% 600786 | 631269 6 426.85
% increase/Jecrease : 404.8% (100.0%) - | - - 10.6% 5.1% 1.8%
Monthly Account for Household - ‘Affordable 2 " |
Range'
Rates and services charges:
Properly rates 5.00 ‘ 62285 - 691,91 691.91 691.91 4.8% 677.98 | 70849 74178
Electicity: Basic levy 19404 14007 < 175.34 175.34 17534 15.1% nefl 21,66
Electiciy: Consumpton 7853 76347 - 44| 04| 9k04 151% | 108245 | 113551 113334
Water: Basic levy o = 166.18 196,18 166.18 5.3% mel 1835 192,19
Waler: Consumplion 625.67 | 656.95 - 773.64 773.64 71364 5.9% 819.34 811.55 810.00
Sanitafon 78.87 8242 . 91.56 9156 91.56 53% %41 99,13 103,76
Refuse removal - 150,72 - 189.54 189.54 189.54 5.3% 199,59 205.21 214.85
Other g 8461 - 9,00 94,00 .00 53% B9 | 10176 10654
sub-total 1643.08 2 650.68 - 312261 3122.61 312261 1.3% 3351.56 3456.92 352412
VAT on Services - - = 364,60 /A 460  (30.9%) 426,13 a0 5048
Total small household bill 164300 265088 - | | umd . 34en 83% | 37TIE9 | 393493 402460
% increase/<lecrease 61.3% (100.0%) = - = 8.3% 4.2% 23%
Monthly Account for Household - Indigent 3 | = & '
Housghold receiving free basic services
Rates and services charges: |
Property rates - - - = | - - - - - -
Blecticity: Basic levy - - - - | - - - - - -
Electicity: Consumpton - 308.79 = 551.64 I 551.64 551,64 (5.5%) 51.23 546.86 545.83
Water: Basic levy - I - - - - - - - - -
Water: Consumpion - 364.14 - 450.24 450.24 450,24 59% 476.80 47230 471.40
Sanitation - - - - - - - - I - -
Refuse removal - - - - - - - - - -
Cther - | - - - - - - N - -
subtotal BT | toss|tomss tooiss| w603 roiste,  1omnas
VAT on Services - e - 15028 028 B8] 2ew|  wsa2| | 2209
Total small household bill; - Wy S| 1mme 1m0 113t ORg| 14 12180 121932
% increase/-decrease - (100.0%) - - = {0.8%) 6.0% 0.6%




1.5 Operating Expenditure Framework

The Municipality’s expenditure framework for the 2023/24 MTREF budget was informed by the
following factors:

The repairs and maintenance backlogs.

Funding of the budget over the medium-term as informed by section 18 and 19 of MFMA.
« Strict adherence to the principle of no project plans no budget. If there is no business plan

no funding allocation can be made.

The following table is a high-level summary of the 2023/24 budget and MTREF (classified per
main type of operating expenditure):

Table 10 Summary of operating expenditure by standard classification item

2023/24 Medium Term Revenue &
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Expendiu ' : ]
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Operational costs Employee related
8% costs
19%

Contracted services
Interest 11%
0%

epreciation and

Remuneration of
councillors
1%

amortisation 4

10%

Debt impairment
14%

Inventory consumed
11%

The budget allocation for employee related costs (including remuneration of councillors) for the
2023/24 financial year totals R 827.4million, which is 19 % of the total operating expenditure.
Employee Salaries and Allowances will increase in line with the 3 year Bargaining Council
agreement. The remuneration of Councilors will increase.

The cost associated with the remuneration of councilors is determined by the Minister of Co-
operative Governance and Traditional Affairs in accordance with the Remuneration of Public
Office Bearers Act, 1998 (Act 20 of 1998). The most recent proclamation in this regard has been
taken into account in compiling the Municipality’s budget.

The provision of debt impairment was determined based on an expected collection rate of 80%
and the writing off interest on outstanding debtors. Adherence to the debt collection policy is
monitored continuously through the year. The collection of outstanding debt and increasing the
payment rate of consumers will again be one of the main priorities for the 2023/24 budget year.
While this expenditure is considered a non-cash flow item, it informed the total cost associated
with rendering the services of the municipality, as well as the municipality's realistically anticipated
revenues.

Provision for depreciation and asset impairment has been informed by the municipality's
Asset Management Policy. Depreciation is widely considered a proxy for the measurement of the
rate of asset consumption. Budget appropriations in this regard totals R 440 million for the
2023/24 financial year and equates to 10% of the total operating expenditure. The Municipality
has fully implemented GRAP 17. Note that the implementation of GRAP 17 accounting standard
has meant bringing a range of assets previously not included in the assets register onto the
register. This has resulted in a significant increase in depreciation relative to previous years.

Finance charges consist primarily of the repayment of interest on long-term borrowing (cost of
capital). Finance charges amounts to R 10.71 million and decreases as loans is settled.



Bulk purchases are directly informed by the purchases of electricity from Eskom and water from
Midvaal. The cost incurred to provide those services have been factored into the budget
appropriations and directly inform the revenue provisions.

Contracted Services will increase to R 465 million from the increased base set after the 2022/23
adjustment budget. As part of the compilation of the 2023/24 MTREF, management critically
evaluated this group of expenditure. The municipality had tabled a Cost Containment Policy to
enforce operational efficiencies.

Other expenditure comprises of various line items relating to the daily operations of the
municipality. This group of expenditure has also been identified as an area in which cost savings
and efficiencies can be achieved. Departments were requested to submit zero based budgets
with the necessary proof of evidence. Increases that were not supported by the necessary proof
of evidence were also limited.

Find below explanations for increases in excess of 6%.

Water Bulk Purchases increases with 5.9% subject to the increase of Midvaal.

Provision for the urgent challenges that the water and sewer sections faced with maintenance of
infrastructure. Provision is also made for the repair and maintenance of the road infrastructure as
well.

The provision for Debt Impairment has been increased compared to the previous year's budget
and in line with the 2023/24 mid-year assessment. The debt impairment is calculated at a 80%
collection rate.

1.5.1 Priority given to Repairs and Maintenance.

According to the Budget and Reporting Regulations, operational repairs, and maintenance is not
considered a direct expenditure driver but an outcome of certain other expenditures, such as
remuneration; purchases of materials and contracted services.

Repair and Maintenance at 6.6% of the operational budget is below the national norm of 8%. One
must note that it only includes material, outsourced services, and exclude the salaries and vehicle
charges associated with Repair and Maintenance. Considering these cost drivers, the following
table (Table 11) is a consolidation of all the expenditures associated with repairs and
maintenance:

During the compilation of the 2022/23 MTREF operational repairs and maintenance was identified
as a strategic imperative owing to the aging of the City’'s infrastructure and historic deferred
maintenance.

The table below provides a breakdown of the repairs and maintenance in relation to asset class:



Table 11 Repairs and maintenance per asset class

NW403 City Of Matlosana - Supporting Table SA34c Repairs and maintenance expenditure by asset class

2023/24 Medium Term Revenue &

Toilet Facilities
Capital Spares

Description Ref  2019/20 2020121 202122 Current Year 2022/23 )
Expenditure Framework
Rihousand Audited ?_A_udited Audited Original  Adjusted | Full Year Bu_dget Year _B_um_ Budget_ Year
Outcome | Outcome | Outcome | Budget Budget | Forecast 02324 +12024125 | +2 2025026
Repairs and maintenance expendifure by Assef Class/Sub-class | ' |
Infrastructure 66 413 | 45791 92 816 156 185 190204 | 190294 196 887 206 891 I 216 643
Roads Infastucture Cu@s| 60| Wa%| W6 67| 67| %% 1068|  1B%
Roads 24878 5833 14034 47 744 62 444 : 62 444 56 065 69303 i 72560
Road Structures |
Road Fumiture 9% 185 | 251 632 1352 1352 933 1335 1426
Capital Spares ||
Storm water Infrastructure ~ - - . - - 10000 - -
Drainage Collection - - - - - - 10000 - -
Storm water Conveyance | '
Attenuation | |
Electrical Infastructure 29 346 35985 45970 69 691 86 221 86 221 94719 96 213 100 736
Power Planls | :
HV Substations |
HV Switching Station |
HV Transmission Conduclors [ '
MV Substations 335 a7 | 30 a8 178 778 823 864 ‘ 904
MY Switching Stations 1636 1139 | 3 115 115 | 115 12 128 134
MV Networks
LV Networks 27314 34629 45637 69 298 85328 85 328 90774 95222 | 99697
Capilal Spares
Water Supply Infrastructure 9985 2292 25146 17 565 19965 19 965 16679 17496 | 18319
Dams and Weirs J|
Boreholes
Reservoirs 1169 13 945 3494 3494 3494 3697 | 3878 4060
Pump Stations | [ '
Water Treatment Works
Bulk Mains
Distribution 8816 2219 24001 14070 16470 16470 12962 13618 14258
Distribution Points
PRV Stalions
Capilal Spares
Sanitation Infrastructure 2110 1496 145 20 553 032 20312 21490 22543 | 23603
Pump Station
Reticulation 1790 1432 5540 10 903 10662 10 662 1281 11833 12390
Waste Water Treatment Works 320 64 1875 9650 9650 9650 10210 10710 23
Qutfall Sewers




Community Assets

Community Facilities
Halls
Centres
Créches
Clinics/Care Centres
Fire/Ambulance Stations
Testing Stations
Museums
Galleries
Theatres
Libraries
Cemeleries/Crematoria
Police
Parks
Public Open Space
Nalure Reserves
Public Ablution Facililies
Markets
Stalls
Abatloirs
Aiports
Taxi Ranks/Bus Teminals
Capilal Spares

Sport and Recreation Facilities
Indoor Facilities
Outdoor Facilities
Capital Spares

Heritage assets
Monuments
Hisloric Buildings
Works of Art
Conservation Areas
Other Herilage
Other assets
Operaonal Buildings
Municipal Offices
Pay/Enquiry Points
Building Plan Offices
Waorkshops
Yards
Slores
Laboralories
Training Cenfres
Manulacluring Plant
Depots
Capilal Spares

9124

5602 |

34

857
369

28

986

3522
37
2185

173

173

1635
1635 |
1613

1768
649 |

39

208
175

226

1120
147
973

163

163

1075 |
1075
1042

2500

45|

28

417
{209)

90

89

2085
670
1415

9

79

113
113
1102

%

13208

6181

104

980
3916

505

672

70%
2330 |
469

168

168

5127
5107 |
5070

48

13928

6901 |

19|

985
4616

505

672

7026
2330
46%

168

188
1505

7505
7448

48|

13928

6901 |

119

985
4 616

505

672

7026
2330
4696

188

7505
7505
7448

48

18730
10612

1064

1911
6030

130
729

8|

8119
2505
5614

199

199

10626
10626 |
10 566

17981
9465

1062

1969
5123

561

746

8517
2677 |
5 889

208

208

11 667
11667
11604

5

18 831
9914

111

2066
5364

567

8

8917
2751
6 166

218

218
1233

12313
1247

5




Intangible Assets 13937 | 17063 1337 3931 3971 | 3971 4563 4629 4 846
Servitudes | _
Licences and Rights 13937 17063 1337 393 3971 397 4 563 4629 4 846

Water Rights
Efftuent Licenses

Sofid Wasle Licenses |
Computer Software and Applications 13937 17063 1331 3931 3971 | 39M 4563 4629 4 846
Load Selllement Software Applications

Unspecified | |
Computer Equipment (2 589) 1835 3389 4065 4065 | 4065 4300 4511 4723
Computer Equipment @ 539)| 1835 | 3389 4065 4065 | 4065 4300 4511 | 478
Furniture and Office Equipment 413 | 243 421 1199 2216 2216 3068 2834 2963
Furniture and Office Equipment 413 | 43 41 1199 2216 | 2216 3068 2834 ‘ 2963
\Machinery and Equipment 16 942 7212 11385 24213 24233 24233 25639 26 942 28212
Machinery and Equipment 16 942 ‘ 7212 11385 24213 24233 ‘ 24233 25639 26 942 | 28212
Transport Assets 35174 50 418 2557 15 894 15814 15814 14390 15713 16017
Transport Assels 35174 | 50 418 2 557 15 894 15814 15814 14390 15713 16017
Mature

Policing and Protection |
Zoological plants and animals ‘

Immature
Policing and Protection

Zoological plants and animals ' |

Toal Repairs and Maintenance Expenditare | 1 141223 125560 15¢19| %S9 m2a2| M2M2| e BB TS

R&M as a % of PPE & Investment Properly 2.5% ; 18 | 18% 43% 5.1% | 5.1% 6.7% 6% | 78%
RE&M as % Operating Expenditure 5% | 3% | 2% 5.3% 61% | 61% 1.7% 1.0% 1%

1.5.2 Free Basic Services: Basic Social Services Package.

The social package assists households that are poor or face other circumstances that limit their
ability to pay for services. To receive the free services, the households are required to register in
terms of the City’s Indigent Policy. Detail relating to free services, cost of free basis services,
revenue lost owing to free basic services as well as basic service delivery measurement is
contained in MBRR A10 (Basic Service Delivery Measurement)

The cost of the social package of the registered indigent households, is financed by national
government through the local government equitable share grant received in terms of the annual
Division of Revenue Act.



1.6 Capital Expenditure

The following table provides a breakdown of budgeted capital expenditure by vote:

Table 12 2023/24 Medium-term capital budget per vote

| 2023/24 Medium Term Revenue &
Vote Description Rel 2019/20 ol 2021122 Current Year 2022/23 .
[ Expenditure Framawork
R thousand | ‘ Audited Audited Audited Original = Adjuiled Full Year Pre-audit Bl]dge! Year 7Eudget Year | Budget Year
I Qulcome Outcome Outcome Budget Budget Forecast outcome 2023/24 412024125 +2 2025/26
Capital expenditure - Vale 1
Multi-year expenditure fo be appropriated 2
Vot 01 - Publc Salely
Vol 02 - Hoolhh Services |
Vole 03 - Communly Services
Vole 04 - Housing - - - | - - |
Vole 05 - Sporl As And Culture 8994 12193 25 390 10 431 10 431 | 10 431 3283 7 000 -
Vote 06 - Council General - - - - - | - -
Vote 07 - Cwvil Engineering 18 494 49 600 50 195 57182 61004 61004 20653 43 685 20251 15765
Vol 0 - Watar Secian 40878 18 037 22577 28715 32680 | 32 680 6536 30475 | 9500 19708
Vole 09 - City Electial Engineering 15 906 43537 13093 33544 33544 33544 16 060 2189 2189 | 2189
Vole 10 - Corporale Governane - -
Vole 11 - Budgel And Treasury Ofice | - - - - - - -
Vole 12 - Cleansing = - 10 447 5000 5000 3496 40014 62270 15000
Vole 13 - Sewerage | 5563 35 389 10 500 21535 11569 11569 1127 42 254 45227 26741
Vole 14 - Market 2688 6126 13678 8064 8 064 8064 2689 . 2000 15000
Vole 15 - Other | a - I ) ) )
Capital multi-year expenditurs sub-total 7| 92721 164882 135 433 169918 | 162292 | 162 202 53 844 165616 | 141 436 | 94 402
Single-year expenditure o be appropriated 2
Vole 01 - Public Salety - - - 3000 3000 3000 1132 -
Vole 02 - Heallh Services - - - -
Vole 03 - Communily Services | - 9188
Vote 04 - Housing - - 6000 | 5300 5300 3983 -
Vole 05 - Sport Aris And Cullure - - . 800 2000 25289
Vole 06 - Council General ()] - - 11300 25 589 25589 5410 2000 -
Vole 07 - Civil Engineenng - - - - | - | - - - - -
Vole 08 - Waler Seclion = 8672 1750 | - 26418 13 833 10873
Vole 09 - Cily Elecinal Engineering 297 14 604 11516 22000 22 000 22000 6227 17218 10 000 15000
Vole 10 - Corparale Governane - - 520 520 | 520 - - |
Vole 11 - Budget And Treasury Office 4863 3000 3025 3025 2876 8000 |
Vote 12 - Cleansing - - - - 7626 | 7626 6648 - - -
Vole 13 - Sew erage | - 3314 3841 - - - - 11418 21848 | 35463
Vole 14 - Markel - 1300 1300 | 1300 - -
Vole 15 - Other ‘ - - | - - - o |
Capital single-year expenditure sub-total 5160 650 T KAV 66359 68358 | 26276 65853 | T g58is
Total Capital Expenditure - Vote | 97 881 191473 152 541 217 038 230 651 | 230 651 80 120 231 489 . 189 116 I 190 215
Capital Expenditure - Functional | |
Governance and administration 4863 . - - 14820 29134 29134 8 286 10 000 - -
Executive and council 0y - - 11820 26 109 26 109 5410 2000 - | -
Finance and administration 4863 | - - 3000 3025 3025 2876 8000 - |
Internal audil |
Communily and public safety 8994 12193 25390 19431 1873 18731 8398 7800 2000 34 477
Communily and social services 1 - - - - - - - 800 - -
Sport and recreation | 8994 12193 25390 10 431 10 431 10431 3283 7000 2000 34 477
Public salely - - - 3000 3000 3000 1132 - - -
Housing - - - 6000 5300 5300 3983 - -
Health
Economic and environmental services 18 494 49 600 50 195 57 182 61004 61004 20 653 43 685 20 251 15765
Planning and developmenl
Road fransporl 18 494 49 600 50 195 67 182 61004 61004 20653 43 685 20 251 15765
Environmental protecton
Trading services 62 641 123554 63277 116 241 112 419 112419 40 095 169 985 164 866 124 974
Energy sources 16 202 58 141 24 609 55 544 55 544 55544 22 287 19 408 12 189 17 189
Waler managemenl 40876 26709 24 327 28715 32 680 32 680 6536 56 893 23333 30581
Wasle w aler managemenl 5563 38703 14342 21535 11569 11569 1127 63672 | 67 075 62204
Wasle managemenl - - - 10 447 12 626 12626 10 144 40014 | 62270 15 000
Other 2888 6125 13678 9364 9 354 9384 2689 =:] 2000 15000
Total Capital Expenditure - Functional |3 97 881 191473 152 541 217038 | 230 651 | 230 651 80 120 231469 189 116 | 190 215
Funded by: ’ |
National Gov emmenl 92721 184 304 145 097 169 918 169 918 169918 60 492 191 469 | 189 116 190215
Provincial Governmenl | |
District Municipality [ | | l
Transfers and subsidies - capilal {monelary allocations) (Nal / t | ] |
Prov Departm Agencies, Households, Non-profil Insttutions, | | | |
Privale Enlerprises, Public Corporalons, Higher Educ | |
Insbiubons) | : E \
Transfers recognised - capital 4 @ 184 304 145097 169918 | 169 918 169918 60 492 191 469 189116 190 215
Borrowing [ - - - - - - | - -
Internally ganeraled funds 5160 716 7 444 47 120 60 734 60734 19628 40 000 -
Total Capital Funding 7] 97 881 191473 152 541 217038 230651 | 230 651 80 120 231489 | 189 116 | 190 215




For 2023/24, an amount of R191 million is being appropriated for the development of
infrastructure.

New assets represent 100 per cent or R 191million of the total capital budget while no provision
was made for asset renewal. In addition to the MBRR Table A9, MBRR Tables SA34a, b, c
provides a detailed breakdown of the capital program relating to new asset construction, as well
as operational repairs and maintenance by asset class

1.7 Annual Budget Tables.

The following pages present the ten main budget tables as required in terms of section 8 of the
Municipal Budget and Reporting Regulations. These tables set out the municipality’'s 2023/24
MTREF budget for approval by the Council. Explanatory notes accompany each table on the
facing page.

Table 13 MBRR Table A1 - Budget Summary

NW403 City Of Matlosana - Table AT Budget Summary

22524 Mediom Term Revenue &
Expenditure Framesork

" Autied | Redied | Acdited | Onginak | Adjused | FullYexr | Preauddt |Budget Year Budget Yeur Budget Yeur
Outcome | Oukeme | Ouicome | Budget . Budget | Forecast | oulcome HOH i # /WG | AR
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Financial Performance

Prugeny 2es

Sty S
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L gm eusnie
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84000
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n ’ | | 2821724 Medium Term Revenue &
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Explanatory notes to MBRR Table A1 - Budget Summary

1. Table A1 is a budget summary and provides a concise overview of the Municipality’s budget
from all of the major financial perspectives (operating, capital expenditure, financial position,
cash flow, and MFMA funding compliance).

2. The table provides an overview of the amounts approved by Council for operating
performance, resources deployed to capital expenditure, financial position, cash and funding
compliance, as well as the municipality's commitment to eliminating basic service delivery
backlogs.

3. Financial management reforms emphasize the importance of the municipal budget being
funded. This requires the simultaneous assessment of the Financial Performance, Financial
Position and Cash Flow Budgets, along with the Capital Budget. The Budget Summary
provides the key information in this regard:

a. The operating surplus/deficit (after Total Expenditure) is negative due to non-cash item
— (provision for bad debts and depreciation).
b. Capital expenditure is balanced by capital funding sources, of which



i. Transfers recognized is reflected on the Financial Performance Budget;
ii. Borrowing is incorporated in the net cash from financing on the Cash Flow
Budget
ii. Internally generated funds are financed from our investments. The amount is
incorporated in the Net cash from investing on the Cash Flow Budget.

4. Even though the Council is placing great emphasis on securing the financial sustainability of
the municipality, this is not being done at the expense of services to the poor. The section of
Free Services shows that the amount spent on Free Basic Services provide by the municipality
continues to increase, even though the revenue cost of free services provided by the
municipality continues to decrease.



Table 14 MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by

standard classification)

NW403 City Of Matlosana - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

2023/24 Medium Term Revenue &

Functional Classification Description ~ Ref|  2019/20 [ 20201 2021122 Current Year 2022/23 E )
. xpenditure Framework
b thousard 1 * Mudited | Audited | Audited | Original | Adjusted | Full Year |BudgetYear | Budget Year | Budget Year
Outcome | Outcome | OQutcome | Budget Budget | Forecast 202324 | +12024125 | +2 2025126
Revenue - Funclional ' |

Governance and administration 888340 | 1031363, 1103392| 1220631  126994| 1268994 | 1360784 1450130 | 1539713
Executive and council 2215 (5518) 952 2829 2729 2729 2661 2692 | 2724
Finance and administraion 806126 | 1036886| 1102440 1217802 12662661 1266266| 1358123 1447438 | 1536989
Internal audit - - - - - - - - | -

Community and public safety 49089 473 455 325 340 99 627 81846 81846 79168 75998 | 90 426
Community and social services 10 393 408 869 %3727 4350 4529 4529 4679 4892 4693
Sport and recreation 11904 14670 29670 14872 14872 14872 7710 2745 1571
Public safety 26793 49916 28136 33404 2444 | 32444 N 33361 34761
Housing - - 3808 47 000 30000 30000 35000 35000 35000
Health - - - - - - - - -

Economic and environmental services N5 67003 70958 57038 57038 57038 5979 41790 38109
Planning and dev elopment 8789 9354 9993 10763 10763 10763 11 846 11836 12 365
Road ransport 22806 57432 60 814 46 065 46 065 46 065 47 652 29722 2512
Environmental prolection 180 216 152 210 210 240 by 232 232

Trading services 1979507 2186481 236072 2785219 2728446 2728446 | 2083407 3101949 l 321919
Energy sources 852 666 953143 1017620 1209703 1178456 1178456 | 1167557 1279902 1351514
Waler management 789206 851687 879796 | 1018229 998 532 998532 1048742 1097576 1168931
Wasle w ater management 12040 157708 143840 207 797 187 605 187 605 242313 255 958 257 947
Waste management 15225 | 225 646 204 817 349 489 363 853 363 853 424794 48514 w3527

Other 4 24400 29510 36 863 27258 27986 27 986 2947 26072 40 201

Total Revenue - Funclional T 2973191 3789816 3052626 4180772 4164310 AGAVO| 4406025 4695930 | 4930 368
Expenditure - Functional ,' ‘

Governance and administration 846 953 830185 1206014 146 226 730518 730518 772 965 807 645 i 844 930
Executive and council 266 471 364 934 279619 431089 401261 401 261 423830 438 341 456 281
Finance and administation 575752 | 460 849 922 698 309 136 323 256 323 256 342 814 362 638 361628
Internal audit 4729 4401 3697 6 001 6001 | 6 001 63 6 665 7022

Community and public safefy 81747 292433 296 946 383 563 395 854 395 854 434325 454 269 479 905
Community and social services 69 295 | 77826 63816 116 557 119289 119289 128 419 1305251 13543
Sport and recreation 90 757 80 865 90 892 100 852 101952 101 952 114 464 121906 131 462
Public safety 120013 ] 119336 138930 159 088 161 298 161 298 171 880 182 581 192 834
Housing 642 4717 3206 6903 13183 13153 19390 19077 19 985
Health 140 9629 101 162 162 162 17 180 | 168

Economic and environmental services 220 630 M| 452 204751 293197 203 197 300 926 31765 N3
Planning and dev elopment 50475 51817 84720 69 467 69412 69 412 73429 78 248 82 396
Road transport 168 949 122 989 161979 213 300 221 801 221 801 225168 231322 236 432
Environmental protecion 1206 63427 {476) 1984 1984 | 1984 239 2197 2310

Trading services 2120152 2654534 | 2700663 | 2501039 2921242 2921 242| 2751769 2855252 2949933
Energy sources 918134 1307545 1148407 1629984 1695472 1695472 1644800 1693463 1733214
Waler management 814353 956130 | 1046263 417 355 746 650 746 650 £66 638 700 256 733 969
Waste water management 172 300 200452 218936 200674 224 594 224.59% 240 544 25124| 261881
Waste management 215 366 190 406 | 27 057 253 026 254 526 254 526 199 707 210 309 220 870

Other 4 44 800 | 34664 | 24043 25948 25990 25990 074 2922 3026

Total Expenditure - Functional I 35am 40500481 4473890 3941528 4366 851_7' 4366801 42877087 44143 4626932
Surplus/(Deficit) for the year (54 091}': (260 232}' (621 264) 1824 (202 491)' (202 491) 1837 27T | 30343




Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and
expenditure by standard classification)

+ Table A2 is a view of the budgeted financial performance in relation to revenue and
expenditure per standard classification.

* Note the Total Revenue on this table includes capital revenues (Transfers recognized —
capital).

Table 15 MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by
municipal vote)

NW403 City Of Matlosana - Tahle A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

2023124 Medium Term Revenue &
Vote Description Ref  2019/20 2020121 2021122 Current Year 2022/23 .
Expenditure Framework
R thousand Audited | Audited | Audited Originat Adjusted Full Year | Budget Year ' Budget Year | Budget Year
Outcome | OQutcome | Outcome Budget Budget Forecast 2023124 +12024/25 | +2 2025026
Revenue by Vote T |
Vole 01 - Public Safety 27 806 | 97138 44033 33 404 32444 32 444 31778 33 361 34761
Vole 02 - Health Services - - - - - - - - -
Vole 03 - Community Services 1879 3137 2 586 3485 3485 | 3485 3669 3849 3866
Vole 04 - Housing 4129 4497 901 52753 35753 35753 41058 41355 41633
Yote 05 - Sport Arts And Culture 19 584 373 396 275 066 15 947 16126 16 126 8942 4020 17031
Vote 06 - Council General 2053 {7 501) (338) 400 400 400 42 442 463
Vote 07 - Civil Engineering 27 466 62 289 65603 51074 51074 51074 53439 35202 31243
Yote 08 - Water Section 789 206 851 987 8797% | 1018229 998 532 998532 | 1048742 1097576 | 1168 931
Vole 09 - Cily Electrial Engineering 852 666 953143 | 1017620 1209703 | 1178456 1178456 | 1167557 1279902 | 1351514
Vote 10 - Corporate Governane 162 1983 1290 2429 2329 2329 2240 2250 2261
Vote 11 - Budgel And Treasury Office 886 126 1036 8686 | 1102440 1217802 1 266 266 1266266 | 1358123 1447438 | 1536989
Vote 12 - Cleansing 215225 | 225 646 274 817 349 489 363 653 363 853 424 794 468 514 443 527
Yole 13 - Sewerage 122421 | 157705 | 143 840 207 797 187 605 187 605 242 313 255 958 257 947
Yole 14 - Market 24 470 | 29510 36 863 27 258 27 986 27 986 22 947 26072 40 201
Vote 15 - Otfer 1| 1 1 1 1 1 1 1] 1
Tolal Revenue by Vote |7 2973191 | 3769816 SeS266| 4189772 4164310 4164310 4405025 4695038 493038
Expenditure by Vote to be appropriated 1 I
Yole 01 - Public Safety 169 987 242473 218 020 257 081 259 159 259 159 276 520 268 344 | 302 373
Vote 02 - Health Services 9088 32343 8 360 10 356 10 356 10 356 10899 11426 11 969
Vole 03 - Community Services 100 069 124751 79 256 109 146 112 491 112 491 117 185 118 565 | 122 906
Vote 04 - Housing 15399 17593 17 487 32445 38 445 38 445 46 406 48 363 50729
Vote 05 - Sport Arts And Cullure 76 839 79 489 53 658 89131 92 587 92 587 103413 105997 | 110122
Vote 06 - Council General 136 779 173 056 151963 211610 234,853 | 234 853 247 901 258 318 269 048
Vote 07 - Civil Engineering 191 383 146 533 219092 241 648 250 343 250 343 255129 262 868 269 636
Yole 08 - Water Section 820 267 | 961313 | 1050 747 422781 782077 752077 672 385 706 342 740 414
Vole 09 - City Electrial Engineering 941 766 1334458 | 1174684| 1662842 1728329 1728329 | 16838690 1739777 1768198
Vote 10 - Corporale Governane 53 460 55114 56 549 63 375 73 466 73 466 79 164 83168 87 445
Vole 11 - Budgel And Treasury Office 562739 452125 | 911 048 295 216 303 336 303 336 32720 340518 358 406
Vote 12 - Cleansing 216 921 192 003 268 952 255 064 256 564 256 564 201852 212 567 223 247
Vote 13 - Sewerage 168 479 | 196 135 | 214 452 195 252 219172 219172 23713 212834 | 251 551
Vote 14 - Market 42 508 32021 | 21 364 22 852 22894 | 22 894 24113 24 994 26 090
Vole 15 - Other 8 608 10641 | 8059 12730 12730 12730 13 388 14 062 14798
Total Expenditure by Vole 273514262 4050048 | 4473800 | 394528 4366801 4366 801| 427708 4456443 4626032
Surplus/(Deficit) for the year (2 een|  @e0232)  (er2eg|  ae2m (o249t (o2den)|  1831T 27796 303436

Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and
expenditure by municipal vote)

Table A3 is a view of the budgeted financial performance in relation to the revenue and
expenditure per municipal vote. This table facilitates the view of the budgeted operating
performance in relation to the organizational structure of the Municipality.



Table 16 MBRR Table A4 - Budgeted Financial Performance (revenue and expenditure by
municipal vote)

NW403 City Of Matlosana - Table A4 Budgeted Financial Performance (revenue and expenditure)
| 2023{24 Medium Term Revenue &

|
Description Ref|  2019/20 2020124 2021122 Current Year 2022123 .
| Expenditure Framework

R thousand i Ir Audited | Audited Audited Oﬁginal | Adjusted Full Year | Pre-audit éudgetYear | Budget Year -Budget Year
| Outcome  Outcome | Outcome Budget Budget Forecast | outcome 2023124 | +1 2024125 | +2 2025126
Revenue | | | |
Exchange Revenue [
Service charges - Elechicity ? 782325 854 446 957447 | 1127210 1084563 1084563 770675 1100940 1202573 | 1266309
Service charges - Water 2 603 946 653 812 650 602 783 676 743 676 743 676 624 595 787 552 834018 | 883 225
Service charges - Waste Water Management 2 112787 118 205 125 356 173 864 153673 153673 118195 162 319 171 453 181103
Service charges - Waste Managemenl 2| 137 040 140 063 167 812 223 421 223421 223421 163 811 254 856 269 953 | 285 851
Sale of Goods and Rendering of Services 5458 7 246 6384 8360 8610 8610 5965 8971 9463 9463
Agency services
Interes!
Inlerest earned from Recelv ables 322 034 383 189 461282 467 848 530914 530914 454 891 558 181 586 446 614009
Inlerest earned from Currenf and Non Current Assels 16 545 8060 10 685 9210 9210 9270 12217 9761 10239 10720
Dividends
Renl on Land
Renlal from Fixed Assels 13747 365 657 251 708 8105 8833 8833 7106 9300 9756 10215
Licence and permils 6 146 8749 7811 9965 83899 8899 6707 8909 9 346 9785
Operational Rev enue 2743 46 412 42360 87769 70 669 70 669 34080 77620 79609 81611
Non-Exchange Revenue
Properly raes 2 334 343 425503 451 441 507 3¢5 532 836 532 836 388 633 561076 | 588 569 616 232
Surcharges and Taxes - - - 229 29 29 53 241 283 264
Fines, penalbes and forfeils 8099 | 24737 735 4523 4523 4523 2681 3104 3189 3278
Licences or permits 203 | 479 152 419 300 300 240 50 150 150
Transler and subsidies - Operational 43368 | 530448 511231 661824 561978 561 978 547 285 616921 668 887 721 546
Interes! 30442 40 881 43424 46027 52 000 52 000 31415 54 756 57 439 60139
Fuel Levy
Operational Rev enue
Gains on disposal of Assels | - {9489 (2 164)
Other Gains 180 1967 2865 . . - 9
Discentinued Operations
Total Revenue {excluding capital transfers and contributionl | 2849405 3600265| 3695815| 4019856 | 3994393 3994393 | 3168555 4214556 | 4501342| 4753899
Expenditure = |
Employ ee related costs 2 642 949 711929 | 666 188 744037 742937 742937 644 014 785821 824 354 | 867 936
Remuneration of councillors 34575 36 496 | 34189 39 456 39 456 39 456 33890 41586 43832 46199
Bulk purchases - electricily 2 691073 746 597 | 874375 1088924 | 1088924 1089924 3450898 | 1109287 | 1130030 1151162
Invenlory consumed 8 32436 42048 | 38 391 484125 484125 484125 44811 440738 440738 445 146
Debt impairmen! 3 : 115673 (4252) 18 030 . . . ' . . .
Depreciation and amorbsation 411946 417553 383 480 440 000 440000 440 000 27239 440000 440 000 440 000
Interes| | 79009 | 74 477‘ 117 080 10123 10123 10123 1131 10711 fl 235| 11764
Conlracted services | 20989 250 964 | 335 867 435 466 459 607 459 607 250 052 465092 470 759 493070
Translers and subsidies . . - . - . : . -
Irrecov erable debls writien off | 8%012| 1149480 | 1284786 766 344 786 344 768 344 591 898 579349 619313 652544
Operalional cosls ' 143 700 211237 216 986 205054 217976 217976 205 681 319737 340 197 354 790
Losses on disposal of Assels 16111 12257 19270 - - - - - . .
Other Losses 300 | 7 440 2575 - - . - . . -
TtlEgendiwe | 3B 36 40M2| 428 408 43| 239704] 419201 4049 4426t
Surplus/{Deficit) (284 245) {55 960) (315 403) (235677), (33 101)  (337101) 178 851 2725 180 883 | 291289
Translers and subsidies - capilal (monetary allocatons) 6 123785 169 651 156 811 169 918 169 918 169 918 58 673 191 469 194 596 176 469
Translers and subsidies - capital {in-kind) 6 ‘
Surplus/{Deficit) alter capital transfers & contributions | eoasy  133s0| sesey)|  (e57se)| (16783 (167183  ssT7ae| 213704 ws419| 467
Income Tax |
Surplus/(Deficit) after income tax {160 460) 133 590 (158 592) ©5759) {167 183) (167 183) 837724 213704 375 479 467757
Share of Surplus/Deficil attribulable o Joinl Venture | ‘
Share of Surplus/Deficil afinbulable lo Minorites |
Surplusf{Deficit) attributable to municipality (160 460) 133 590 {158 592) (65 759) (167 183) {167 183) 837724 213704 3754719 467757
Share of Surplus/Deficit attibulable to Assaciatle i | ‘
Inlercompany/Parent subsidiary ransactons |
Surplus/{Deficit) for the year 1 {enden) 1590 (158592) (65759 (67183  (167183)  ear 724 13704 I A




Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and
expenditure)

1.
2

Total revenue is R 4.21 billion in 2023/24 and escalates to R 4.75 billion by 2025/26.
Revenue to be generated from property rates is R 561 million in the 2023/24 financial year
and increases to R 616 million by 2025/26.

Services charges relating to electricity, water, sanitation and refuse removal constitutes the
biggest component of the revenue basket of the Municipality totaling R 2.86 billion for the
2023/24 financial year and increasing to R 2.30 billion by 2025/26.

Expenditure by major type

Total expenditure is R 4.192 billion for the 2023/24 financial year.

Bulk purchases have significantly increased over the 2013/14 to 2023/24 period escalating to
R 1.10 billion. These increases can be attributed to the substantial increase in the cost of bulk
electricity from Eskom.

Water from Midvaal Water will increase with 5.9% .

Employee related costs and bulk purchases are the main cost drivers within the municipality
and alternative operational gains.

Other expenditure is broken down on Table SA 1 for financial transparency.



Narrations A4

REVENUE
2023/24 Medium
Description ferm Rev'enue ¢ Narration
Ex penditure
Framew ork
R thousand Budget Year
202324
Revenue
Exchange Revenue
Service charges - Electricity 1100940 | Eskom increase of 15.1%, waiing for Nersa approval, Impact of loadshedding
Service charges - Water 787 552 | Water increase witiMidvaal, 5.9%, waitng for final increase confirmation Midv aal
Sewvice charges - Waste Water Management 162319 Increase with 5.3% as per MFMA circular 123 inflation ex pex tations
Service charges - Waste Management 254856 | Increase with 5.3% as per MFMA circular 123 inflation ex pex tations
Sale of Goods and Rendering of Services 8971 Increase with 5.3% as per MFMA circular 123 inflation ex pex tations
Interest eamed from Receiv ables 558181 | Based on 2021/22 based on 80% collection rate
Interest eamed fiom Current and Non Current Assels 9761 Based on 2021/22 adjustment budget
Rental fom Fixed Assets 9300 |Increase with infiaion and based on adjustment budget increase of new residentiol dev elopments
Licence and permits 8909 | Increase with 5.3% as per MFMA circular 123 inflation ex pex tations
Operational Revenue 77620 | Increase with 5.3% as per MFMA circular 123 inflation ex pex tations and per 2022/23adjutment budget
Non-Exchange Revenue Increase with 5.3% as per MFMA circular 123 inflaion ex pex laions
Property rates 561076 | Increase with 5.3% as per MFMA circular 123 infiaion ex pex tations
Surcharges and Taxes 241 | Increase with 5.3% as per MFMA circular 123 inflation ex pex tations and per 2022/23adjulment budget
Fines, penalies and forfeits 3104 | Increase with 5.3% as per MFMA circular 123 inflation ex pex tations and per 2022/23adjutment budget
Licences or permils 50| Increase with 5.3% as per MFMA circular 123 inflation ex pex tations and per 2022/23adjutment budget
Transfer and subsidies - Operational 616 921 [As per the 2023/24 DORA
Interest 54 756 | Based on the 2021/22 Audit oulcome

Total Revenue (excluding capital transfers and contrib

4214 556




EXPENDITURE

2023/24 Medium
Term Revenue &

Description Einenditure Narration
Framework
R thousand Budget Year
2023/24
Expenditure
Employ ee related costs 785821 | Based on a 5.3% increase as per SALGB agreement.
Remuneration of councillors 41586 | Based upper limits increase for Councilours and the provision for sec 79 commitiees. .
Bulk purchases - elecfricity 1109287 | Increase with 18.7% as approved by NERSA
Inventory consumed 440738 | Adjusted with inflation and as per Midv aal Water increase.
Debt impairment 579349 | Increased based on 80% colleclion rate as per the NT Debt Relief regiuermmts
Depreciation and amortisation 440 000 | Based on the 2021/22 audit outcome.
Interest 10711 | Based on the 2021/22 audit outcome.
Confracted services 465092 | Increased based on the outcome of the 2021/22 adjustment budget .
Transfers and subsidies N/A
Irrecov erable debts written off N/A
Operational costs 319737 | Based on the 2022/23 adjustment budgetoutcome
Losses on disposal of Assels N/A
Other Losses - N/A
Total Expenditure 4192 321




Table 17 MBRR Table A5 - Budgeted Capital Expenditure by vote, standard classification
and funding source

) [ 202024 Medium Term Revenue &
Vote Description |Ret| 201920 | 2220721 112 Current Year 2022/23 Ex "
pen diture Framework
R thousand ol Audited ; Audited | Audited Original | Adjusted | Full Year Preudit | Budget Year | Budget Year | Budget Year
| Oulcome Outcome | Outcome Budget | Budget Forecast outcome 202324 1 02025 | +2 025126
Capital expenditure - Vote I '
Multl-year expenditure (o be appropriated 2 |

Vit 01 - Publc Saety | . « . = | - - . = , .

Yo 02 - Headh Services - - - - - - - - - -

Vot 03 - Commungy Sanvices - - - - | - - - - - -

Vote 04 - Housag - - - = = | = = - - -

Vo 05 - Sport Ats And Culure 8 994 12193 253%0 10431 10431 | 10 431 5283 7000 & =

Vote 06 - Councd General - - - - - - - - - -

Voie 07 - Civd Engineering 16 434 49 600 50195 57182 61004 [ 61004 20693 43685 | 20 254 15765

Vote 08 - Water Secion 40 876 18037 2571 28715 32 860 32680 653% 30475 9500 19708

Yoe 09 - Cay Elecria Enginevring 15 906 43537 13093 33544 33544 33544 16 060 2189 2189 | 2 189

Vol 10 - Comorate Govamane - - - - - - - - - -

Yo 11 - Budget And Treasury Ofice - - - - | - - - - - -

Yo 12 - Cleansing = | - - 10 447 §000 | 5000 3496 40 014 &2 210 15000

Yor 13 - Seveerace 5563 35 389 10 500 1535 11 569 11569 1927 42 254 45227 %74

Yoie 14 - Market 2888 | 6126 13676 8064 8054 8064 2689 - 2000 13 000

Vo 15 . Other - | - | = - - = . - - -

Capital multi-year expenditure sub-total 7 271 164 882 13543 169 918 162 292 | 162 292 536844 163 616 141 4% 9 402
Sinple.year expénditure to be appropriated 2 |

Vore D1 - Public Sakety = - - 3000 3000 3600 1132 P - -

Vole 02 - reath Services - - | - = - - * = > s

Voie 03 - Communty Sennces - - - - - - = = = 9 188

Voe 04 - Housing | : . - 6000 5 300 5 300 3983 - . .

Yo 05 - Sport Arts And Culture | - - - - - - - 800 200 25 289

Voie: 06 - Councd General 0 = F 11300 | 25 589 265489 5410 2000 = =

Vo 07 - Ol Engneenng - - | - - - - - = | - -

Voie (8 - Water Secvon - 8672 1750 - - - - 26418 13831 10473

Yoie 08 - Cay Elecyial Engneering [ o7 14 604 11516 ZZOOOI 22 000 22 000 6227 17 18 10 600 15 000

Vose 10 - Comorste Govemane - - - 520 | 520 520 - - - -

Vote 11 . Budget And Treasury Ofice 46635 - - 3000| 3025| 3025 2875 3000 - -

Yote 12 - Cleansing - | - - - 762 7626 6648 - - -

Vole 13 - Seveerage - 3314 s - - - - 1!418' 21 848 35 453

Veee 14 - Market - - - 1300 1300 1300 - - | - -

Vo 15. Oher = - - - | = - - = = ;

Capital single-year expenditure sub-otal ) i S| mw T LA I E %218 @98 | s
Tolal Capital Expenditure - Vote T | 97 681 | 191473 | 152 541 217038 230 651 2 651 89 120 231469 | 169 116 196 215
ital Ex - Funetio | | |

Governance and ademi nistration 4863 - | - 1480 B14 K14 8286 10000 - -
Execurve and councd [ts33 - - 11820 %109 | 2609 5410 2000 - -
Frante and admind rabon 4 883 - - 3000 3025 | 3025 2876 4000 - -
nemal aust [

Community #nd public safety 3934 12193 | 23 3% 13431 18731 18 83956 7800 200 wan
Community and social services - - - - - = = 800 — =
Sport and recreascn 89% 12193 25 3% 1043 10 431 10434 L¥-X) 7000 2000 uan
Pubic safaty - - - 3000 3000 3000 1132 - - -
Housing - - - 6000 5300 5 300 3583 - - -
Heah |

Economic and environmental services 18 494 49 680 50195 57 182 61004 61004 265 43683 20251 13765
Planning and deveiopment
Road vansport 18 434 49500 59195 57 182 61004 §1004 20853 43685 20 251 15765
Environmenia prosec bon |

Trading sevrvices 62 641 123 354 eyt 16 241 12 419 112419 40095 169 985 164 866 124 974
Energy sources 16 202 58 141 24609 55544 55 544 55 544 227 19 405 12189 17189
Veater management 40 876 2709 Pk 7ig 2715 32 660 32680 65% 55 693 2330 358
Wasie waser manage ment 5363 38703 14 342 21535 | 11569 11569 1127 53672 67075 62204
Wasie managament - | - - 10447 12626 12626 10 144 40 Q14 62210 15000

Other .| 2880 | 6126 13678 9 364 9354‘ 9364 2689 - 2000‘_ 15 000

Total Capital Expenditure - Functional 3| 97 681 | 191473 152 541 217 938 230 651 230 631 84 120 231 469 189 116 | 190 215
Funded by: ' |
Natona Government 272 | 184 304 | 145 097 169 918 169918 189 918 60 492 191 469 188 118 190 215
Provincidl Govenment | |
Disinct Municipaity i I
| |
|
| . .

Translers recognised - capital o 9271 184 304 | 145097 169918 169 918 ]| 169 918 60 492 191 469 | 189 116 1 190 215

Borrowing 3 - - - = = = = - - =

Internally generated funds | 5 160 | 7168 j 7444 47 120 | 60 734 60 734 19 628 40 000 | - -

Total Capital Funding L 97 891 191 473 132 541 217 038 230 651 230 651 80 120 231 469 | 189 116 190 215




Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard
classification, and funding source

1. Table A5 is a breakdown of the capital programme in relation to capital expenditure by
municipal vote (single-year appropriations); capital expenditure by standard classification; and
the funding sources necessary to fund the capital budget, including information on capital
transfers from national departments.

2. Single-year capital expenditure has been appropriated at R 221 million for the 2023/24
financial year and remains relatively constant over the MTREF at levels of R 184 million and
R 169 million respectively for the two outer years.

Table 18 MBRR Table A6 - Budgeted Financial Position

NW403 City Of Matlosana - Table A6 Budgeted Financial Position

2023/24 Medium Term Revenue &

Description Ref  2019/20 2020124 2021122 Current Year 2022/23 )
Expenditure Framework
e Audited  Audited  Audited | Original  Adjusted  Full Year | Preaudit |Budget Year | Budget Year | Budget Year
Outcome Outcome Outcome Budget Budget Forecast outcome 2023124 +12024125 | +2 2025/26
(ASSETS
Current assets
(136.386)i (195 402); 224921 398 392 398 392 398 392 562 178 179999 658 2688 344972
i 371 31 670 755 (904 783) 501 854 516 654 516 654 {308 778) (361 806} (147 784}i 49737
1 21348 (47674) 1520913 142057 189 809 180809 | 1459756 (33622) 78320 139 047
Currenl portion of non-currenl receiv ables 62| 31 U 29 29 2 {17 2 29 | 30
Invenlory ? 57650 479 BB 40233 0 w0 61543 o4 43261 4479
VAT 555 029 734 895 947 974 195 040 ‘ 195040 | 195040 | 1065484 195 040 195 040 : 196 991
Other currenl assels 1718—51 h— ?18:1% 7378@27 37076 | 37 076 | 37076 38 551 37026 | 37026 i 37 447
Total current assels 894372 1133933 1666240 1314681 1377234 1377234 | Z8I8TAT 58 414 8B4 181 1213014
Non current assels = 1 T i ) i I [
Invesimenls
Investmenl property 257 100 256 971 | Hoisnunnay 257 100 257 100 257 100 348 865 257100 257 100 259 671
Property, planl and equipment 3 4800697 5699245 5832224 | 4798047 4811660 4811660 | 5639794 | 3851286 3533899 3568447
Biological assels | |
Lwing and non-lv ing resources |
Henlage assets | {100 389) (567 444) (618 226) 9941 9941 9941 (618 226) 9941 9941 10041
Intangible assets | 1297 1297 1297 1817 1817 1817 1297 1297 1297 1310
Trade and oher recew ables fom exchange ransachons| - - 3 3 k] - B 33 33
Non-currenl recew ables from non-exchange ansackong
Other non-currenl assels |
Total non current assets 4959906 5330070 5565160 | 50669387 5080552 5080552 | 5372730| 4119658 | 3602271 3839502
TOTAL ASSETS 5853278 652003 7431400| G63IMI6H 6457786 6457786 | @251447| 4178072| 4666452 5052516
LIABILITES — T
Current liabilities ‘
Bank ov erdraft \ |
| 1614 (1539) 15042) 2000 2000 2000 5042) 2000 2000 2020
Consumer deposits | 59 930 61754 64 143 04930 | 94930 94 930 65 803 97 430 99930 100 929
4 1296095 1639187 | 2646802 1135478 ‘ 1662 380 1662380 | 2777512 (912561)| (563 312)I (265 347)
5 43 666 42709 23213 41953 ‘ 41953 41953 115209 69756 71907 | 44069
Provision 236 605 243710 260 321 261605 261 605 261605 260 321 265605 269 605 272301
360 368 552 242 741130 - - - 992729 - - -
268 766 289 311 303 160 295766 | 295 766 295 766 303 335 306 766 | 317 766 320943
Total current liabilities 2250045 28aTATS A03TER| TE3T73T 29630 2350633 4509066 {171005) 19789 474916
Non current liabilities |
Financial liabilibes 6 83214 48848 42018 81214, 81274 81274 33183 81274 81274 82 087
Provision 7 - - - - - - - -
Long term porion of irade pay ables |
Other non-current liabilifes |
Total non current ilabilities Exgi) [EEL) Q0| sl [ZIFiZ R T 33183 24| B4 82087
TOTAL LIABILMES 234238 2876223 4075805| 1913005 2439907 2439907 | 4543051 (@9731) 219170 557003
NET ASSETS 3510959 T3ed7761 3355505 | 44614, 4017879 4017879 | 370839 | 4267803 4387282 4495513
[CONMUNITY WEALTHIEQUITY
Accumulated surplug/(deficil) 8 4091272 4103042 3686458 | 4167993 4066569 4066569 | 4061199] 4376572 4538347 | 4672254
Reserves and funds 9 - - - - - - - - - -
Other
TOTAL COMMUNITY WEALTH/EQUITY 110 4091272 4103042 3606458 | 4167993 4086569 4066569 | 4061139 | 4376572 458347 4672254




Explanatory notes to Table A6 - Budgeted Financial Position

1.

Table A6 is consistent with international standards of good financial management practice,
and improves understand ability for councillors and management of the impact of the budget
on the statement of financial position (balance sheet).

This format of presenting the statement of financial position is aligned to GRAP1, which is
generally aligned to the international version which presents Assets less Liabilities as
“‘accounting” Community Wealth. The order of items within each group illustrates items in
order of liquidity; i.e. assets readily converted to cash, or liabilities immediately required to be
met from cash, appear first.

Table 53 is supported by an extensive table of notes (SA3) providing a detailed analysis of
the major components of a number of items, including:

« Call investments deposits;

+ Consumer debtors;

» Property, plant and equipment;

+ Trade and other payables;

» Provisions non-current;

+ Changes in net assets; and

*+ Reserves

The municipal equivalent of equity is Community Wealth/Equity. The justification is that
ownership and the net assets of the municipality belong to the community.

Any movement on the Budgeted Financial Performance or the Capital Budget will inevitably
affect the Budgeted Financial Position. As an example, the collection rate assumption will
impact on the cash position of the municipality and subseguently inform the level of cash and
cash equivalents at year end. Similarly, the collection rate assumption should inform the
budget appropriation for debt impairment which in turn would impact on the provision for bad
debt. These budget and planning assumptions form a critical link in determining the
applicability and relevance of the budget as well as the determination of ratios and financial
indicators. In addition, the funding compliance assessment informed directly by forecasting
the statement of financial position.



Narration A6

NW403 City Of Matlosana - Table A6 Budgeted Financial Position

2023/24 Medium
Term Revenue &

Reserves and funds
Other

TOTAL COMMUNITY WEALTH/EQUITY

4376 572 190

Description Expenditure Narration
Framework
R thousand Budget Year 2023/24
ASSETS
Current assets
Cash and cash equivalents 179999 | Inline with the 2021/22 audited outcome and the current y ear forecast
Trade and other receivables from exchange fransactong (361 806)| Inline with the 2021/22 audited outcome and the currenl y ear forecast
Receivables from non-exchange transaclions (33622)] Increase in debtors based on 72% collection rate and old debl that needed to be written ofl.
Current portion of non-current receiv ables 29| Inline with the 2021/22 audited outcome and the current y ear forecast
lnventory 41747 | Inline with the 2021/22 audited outcome and the cuirent y ear forecasl
VAT 195 040 | inline with the 2021/22 audited oulcome and the cument y ear forecast
Other current assets 37026 | Mnline with the 2021/22 audited outcome and the current y ear forecast
Total current assets 58 414
Non current assets
Investments N/A
Investment property 257100 | Inline with the 2021/22 audited outcome and the current y ear forecast
Property, plant and equipment 3851 286 |Reduce as it depreciated and inline with
Biological assets
Living and non-living resources
Heritage assets 9 941
Intangible assets 1297
Trade and other receivables from ex change transachong 33| Inline with the 2021/22 audited outcome and the current y ear forecast
Non-current receiv ables from nor-exchange fransactions Inline with the 2021/22 audited outcome and the current y ear forecast
Other non-current assets
Total non current assets 4119 658
TOTAL ASSETS 4178 072
LIABILITIES
Current liabiliies
Bank overdraft
Financial liabilifies 2000 | Inline with the 2021/22 audited outcome and the current y ear forecast
Consumer deposits 97 430 | nline with the 2021/22 audited outcome and the current y ear forecast
Trade and other pay ables from exchange transactions (912 561)] Inline with the 2021/22 audited outcome and the current year forecast
Trade and other pay ables from non-ex change ¥ransactol 69 756 | Inline with the 2021/22 audited outcome and the current y ear forecast
Provision 265 605
VAT - N/A
Other current liabilites 306 766 | Inline with the 2021/22 audiled outcome and the current y ear forecast
Total current liabilities (171 005)
Non current liabilities
Financial liabiliies 81274 | Inline with the 2021/22 audited outcome and the current y ear forecast
Provision - N/A
Long erm portion of trade pay ables N/A
Qther non-current liabilites N/A
Total non current liabilities 81274
TOTAL LIABILITIES (89 731)
NET ASSETS 4267 803 | Inline with the 2021/22 audited outcome and the current y ear forecast
COMMUNITY WEALTH/EQUITY
Accumuiated surplus/(deficit) 4 376 572

N/A
N/A




Table 19 MBRR Table A7 - Budgeted Cash Flow Statement

SYSTEM GENERATED CASH FLOW (Data strings not aligned)

NW403 City Of Matlosana - Table A7 Budgeted Cash Flows

2023124 Medium Term Revenue &

Description Ref 2019720 l 20201 2021122 Current Year 2022/23 '
| Expenditure Framework
R thousand * Audited _i- Audited Audited Original [ Ad]usted * Full Year | Pre-audit Budget Year ' Budget Year E-B-udget Year
Outcome | Outcome | Outcome Budget Budget Forecast | outcome 224 1200425 | +22025/26
T NG A E i I T
Receipts ' I
Properly rates 4158960 | 2626988 419718 365 289 365 269 365 269 317 367 741764 794 208 462174
Service charges - 908957 | 1350237 1685932, 1685932 1665932 866906 1966054 2188126 | 2097005
Other revenue - | 146 3785580 237 037 237 037 27037 2995534 (O71131)  [40340) (338 220)
Transfers and Subsidies - Operafional 1 - - 479 886 561 824 561824 561824 547 682 587 074 663 407 720 107
Transfers and Subsidies - Capilal i - - 170 551 169918 169918 169918 | 150412 197 256 219 5% 188 925
Inferest - 4448 2 108 337 108 337 108 337 2 97 947 102 256 112637
Dividends [ - - -
Payments
Suppliers and employ ees (2452041) (3144 903)] (4054823)] (3068563) (3068583) (3068563) (3166185)| (2921689) (2964 999)| (3030 133)
Interest ‘ - - -
! | 4 - : :
NET CASH FROMI{USED) OPERATING ACTIVITIES. 1705818 1470685 2152140 s WM 5975 | 1713738 725 42253 M249
CASH FLOWS FROM INVESTING ACTIVITIES [ ' |
Receipts
Proceeds on aisposal of PP | - -
Decrease (increase) in non-curren! receivables - - - 3 - - = - 0
Decrease (increase) in non-currenl investmenls | - - -
Payments |
Capilal assels - ) (525  @70%)  (2A70%8)  (217038)) (66813)] (2314690 (189 116) (190 215)
NET CASH FROMI{USED) INVESTING ACTIVITIES - ' (034 (152540 @iToos)  @iT o) 7 038); (68813)  (231489)  (189196) (190 215)
| 1 | 1 !
CASH FLOWS FROM FINANCING ACTIVITIES | |
Receipts |
Short term loans -
Borrowing long lerm/refinancing | - - -
Increase (decrease) in consumer deposits - - 1500 1500 1500 | 2500 2500 25%
Payments |
Repayment of borrowing 2 839); - I - - - - ] - - - =
NET CASH FROMI(USED) FINANCING ACTIITIES {2839)) = - 1500 1500 1500 - 2500 2500 1925
NET INCREASE/ (DECREASE) IN CASH HELD 1704080 | 1730344 ‘ 1999 599 (155751  (155784)  (155764) 1644924 {131 695) 355636 24802
Cashfcash equivalents at the year begin: 2 (52420) (136 386)| (195402 310855 310 855 ! 310 835 [ - 24236 (107 457) 240180
Cashfcash equivalents al lhe year end: 2 1651660 | 1593957 | 1804 197 155104 155072 : 155072 | 1644924 (107 457) 15180 | 212982




MANUAL CASH FLOW TO WHICH SHEDULES AND DATA STRINGS SHOULD BE ALIGNED

NW403 City Of Matlosana - Table A7 Budgeted Cash Flows

- 2023124 Medium Term Revenue &
Description Ref| 2019120 2020121 2021122 Current Year 2022/23 )
Expenditure Framework
R thousand Audited Audited | Audited Original Adjusted ‘ Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Qutcome | Outcome | Outcome Budget Budget | Forecast | outcome 2023124 | +12024{25 | +2 2025126
CASH FLOW FROM OPERATING ACTIVITIES i [ [ [
Receipts | | l
Properly rales 4158 960 - 419718 365 269 365289 | 365 289 352734 448 861 488 512 | 523797
Service charges - 908 957 | 1351237 1685932 | 1685932 1685932 669 661 1868533 | 2081838 | 2249515
Other revenue - 1475216 3785551 237 037 237037 237037 | 2350305 108 195 111765 | 114 766
Transfers and Subsidies - Operational 1 - - 479 886 5616824 561824 561824 394 520 616 921 | 668 873 721 5%
Transfers and Subsidies - Capital 1 - - 170 551 169 918 169 918 169918 115133 191469 | 189 116 | 188 925
Inlerest 4448 A 108 337 108 337 | 108 337 17 193 642 203405 . 212965
Dividends - - -
Payments |
Suppliers and employ ees (2452041))  (1294088)| (4054823)] (3068583)| (3068 583)| (3066583) (2497513) (3379416)| (3499910)| (3678 303)
Finance charges [ i (10711) M 235)' (11764)
1 | E - =
NET CHSH FROWI(USED] OPERATING ACTVITIES 1706919 1094533 | 2152140 5975 59754 59754 1384858 495 2163 321436
CASH FLOWS FROM INVESTING ACTIVITIES [ | I | | [
Receipts
Proceeds on disposal of PPE - - -
Decrease {increase) in non-currenl receiv ables - - 3 [ - K] k&) 3
Decrease (increase) in non-currenl investments =l - -
Payments
Capilal assets - (140342)  (152541) (217 038)I (217 038) (217 038) 49739 (231 412)! (184 596) {169 918)
NET CASH FROMI|USED) INVESTING ACTIVITIES - (140342)| (152 541) [17005) (17 0%8) (a7 038) {49 739) @31319) (14 563)| (169 885)
CASH FLOWS FROM FINANCING ACTIVITIES ' : ' l
Receipts |
Short term loans e | -
Borrowing long lerm/refinancing = - -
Increase (decrease) in consumer deposils - - 1500 - ‘ - 1500 | 1500 1500
Payments | | l
Repay ment of borrowing (2839) - - - (4 800) (4.800)| {2 400)
NET CASH FROMI(USED) FINANCING ACTIVITIES | (2839) - - 1500 | - 1 - - @ 300)| (3.300)] (900)
NET INCREASE/ (DECREASE} IN CASH HELD 1704 080 954191 | 1999 599 {55751y (157 284)| (157 284) 1335119 197 185)' 44300 | 150 651
Cashicash equivalents at bhe year begin: 2 (52 420} {136 386)I {195 402) 310855 | 310 855 | $0855 | - 23000 | 15815 60 116
Cash/cash equivalenls at the year end: 2 1651 660 017804 | 10804197 I 155104 | 153 572 | 153672 1335119 15815 | 60116 | 210767

Explanatory notes to Table A7 - Budgeted Cash Flow Statement

1. The budgeted cash flow statement is the first measurement in determining if the budget is
funded.

2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result from the
implementation of the budget.

3. The municipality still provided for the Eskom payment arrangement under trade
creditors, as there is not yet clarity on the writing off Eskom debt as per MFMA circular
123, section 5.6. This will have a big impact to determine if the budget is cash funded
or not.



Narrations A7

NW403 City Of Matlosana - Table A7 Budgeted Cash Flows

2023/24
Medium Term
Description Revenue & Narration
Expenditure
Framework
R thousand Budget Year
2023/24
CASH FLOW FROM OPERATING ACTIVITIES
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Increase with inflaion and based on adjustment budget increase of new residentiol
Property rales 741 764 |developments base on 80% collection in terms of Nt Debt relief
Increase with inflalion and based on adjustment budget increase of new residentiol
Service charges 1966 054 |developments base on 80% collection in terms of Ni Deb relief
Increase base on 2021/22 audit outcome, the 2022/23 adjustmentl budget and
Other revenue (571 131)] infiation
Transfers and Subsidies - Operational 587 074 | As per 2023/24 DORA
Transfers and Subsidies - Capilal 197 256 | Based on the oulcome of the 2021/22 AFS,
Interest 97 947 | Based on the outcome of the 2021/22 AFS
Dividends - N/A
Pay ments N/A
Increased in outstanding creditors, taken into account the pay ment agreements with
Suppliers and employ ees (2921 689)] bulk service providersof ex penditure
Interest -
Transfers and Subsidies 97 275
NET CASH FROM/(USED) OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts =
Proceeds on disposal of PPE N/A
- |N/A
Decrease (increase) in non-currenl receivables - Based on the outcome of the 2021/22 AFS.
Decrease (increase) in non-current investments
Pay ments (231 469)] Based on the outcome of the 2021/22 AFS
Capital assets -231469401
NET CASH FROM/(USED) INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts - IN/A
Short term loans - IN/A
Borrowing long lerm/refinancing 2500000 Based on the oulcome of the 2021/22 AFS
Increase (decrease) in consumer deposits
Pay ments - Based on the outcome of the 2021/22 AFS
Repayment of borrowing 2 500
NET CASH FROM/(USED) FINANCING ACTIVITIES
{131 695)] Based on the outcome of the 2021/22 AFS
NET INCREASE/ (DECREASE) IN CASH HELD 24237960
Cash/cash equivalents at the year begin: 107456924
Cash/cash equivalenls at lhe year end: -107456924




Table 20 MBRR Table A8 - Cash Backed Reserves/Accumulated Surplus Reconciliation

NW403 Cily Of Matlosana - Table A8 Cash backed reserves/accumulated surplus reconciliation

Ref | 201920

2023/24 Medium Term Revenue &

Description 2020214 2021122 Current Year 2022/23 .
| Expenditure Framework
— | Audited | Audited | Audited | Original | Adjusted | FullYear | Pre-audit |Budget Year | Budget Year | Budget Year
| Outcome | Outcome | Outcome Budget | Budget | Forecast | outcome 2224 | A 20425 | +2 02512

Cash and investments available [ '

Cashicash equiv alents at the y ear end ‘ 1 1651660 | 1593957 | 1804197 155 104 185072 | 155072 | 1644924 (107 457) 248180 212982

Other current investmenls > 90 days {1788 046)I (1789 359)| {1579 278) 38| M3 I 43321 (1082747) 8745 410108 | 71990

Non current v estmenls | [ - | == - =1 - - - - =f -
Cash and investmenls avallable: O N T 2 O A L A L A L I REW| W2
Application of cash and investments I I ‘

Unspent condifional tansfers 43668 | 42709 23213 41953 | 41953 | 41953 115209 69756 ! 71 807 : 44069

Unspenl borrowing | |

Slalutory requirements 2 |

Other working capilal requiremenls K Y0 1004087 | 1956 940 868980 | 1389226| 1389226 1685232 (627707),  (507634) (657 225)

Other provisions [ | [

Long lerm investments commitled 4 - -

Reserves lo be backed by cashfinvesimenls 5 | |
Total Application of cash and investments: 0 ese] 113679 1980213 90903 143178 141178| 176753 | (55795 (457%6) (613 156)
Surplusishortfall) {1062566) (1332198) (1799292)| (93z541) (1032786) (1032786)| (1205 357) 73791 | 1084014 95818

Explanatory notes to Table A8 -

Reconciliation

Cash Backed Reserves/Accumulated Surplus

1. The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements
of MFMA Circular 42 — Funding a Municipal Budget.

2. In essence the table evaluates the funding levels of the budget by firstly forecasting the cash
and investments at year end and secondly reconciling the available funding to the
liabilities/commitments that exist.

3. The outcome of this exercise would either be a surplus or deficit. A deficit would indicate that
the applications exceed the cash and investments available and would be indicative of non-
compliance with the MFMA requirements that the municipality’s budget must be “funded”.

4. Non-compliance with section 18 of the MFMA is assumed because a shortfall would indirectly
indicate that the annual budget is not appropriately funded.

5. As part of the budgeting and planning guidelines that informed the compilation of the 2021/22

6. MTREF the end objective of the medium-term framework was to ensure the budget is funded
aligned to section 18 of the MFMA.



Table 21 MBRR Table A9 - Asset Management

NW403 City Of Matlosana - Table A9 Asset Manag

| 2023124 Medium Term Revenue &
Description Ref 2018/20 2020/121 2021/22 Current Year 2022/23 .
Expenditure Framework
Hihousand ’ Audited | Auditad | Audiled Original Adjusted | Fuil Year |Budgat Year 's?dgaﬁs;;'iudgez Year
Outcome Outcome Outcome Budget Budget | Forecast 2023124 +12024/125 ; +2 202526
[CAPITAL EXPENDITURE
Total New Assets t 91628 169 105 133 379 200 908 214 987 214987 200 526 148 964 149 342
Roads fnfrastructure 18 494 49 800 50 195 57182 61004 61004 43 685 20 251 15785
Storm waler Infrasiructure - - - - - - - - -
Electrical Infrasiructure 12 541 50 705 20538 53 944 53944 | 63 944 14 200 2189 2189
Waler Supply Infrastructure 40 876 34 145 28398 28715 [ 32 680 32680 45475 9500 19708
Sanitation Infrasiructure 5563 22 462 8858 21 069 11 569 11569 39352 52758 62204
Solid Wasle Infrastructure | - - - 10 447 I 5000 5000 30471 | 41383
Rail Infrastructure - - = ¥ = - -
Coaslal Infrastructure | - - - - - - . =
Information and C icati - - - - = - - -

Infrastructure © o Tr4mde i569iZ| 107989 TH T | 164197 {64197 178183 126077 99865
Communily Facites | = - | - 5000 5000 5000 - - 19477
Sport and Recrealion Faciliies 8994 12193 25390 10431 | 10 431 10431 7 000 2000 15000

Community Assets j LELTAN 2T &m0 154 | 15431 15431 7000  zoo0 34477

Heritage Asseta - - - - - - - - -
Revenue Generaling - - - - -

Non-rev enue Generaling | - | - -

Other Assets = =1 =] =1 I = = =

Biological or Cultivated Assets - | - - - - | - - - -
Serv iludes - - - - = - = =
Licences and Righls - - 520 520 | 520 -

Intangible Assets - | - - 520 520 | 520 - | - -

Computer Equipment 4863 - - - 25 25 8000 - -

Furniture and Office Equipment - | - - 2000 1300 1300 1800 - -

Machinery and Equipment 297 - - 4 600 4600 I 4600 1000 - -

Transport Assets - | - - 7 000 28914 | 28 914 4543 | 20 867 15000

Land - - - - = - - - -

Zoo's, Marine and Non-biological Animals - - - - - - - - -
Malure
Immalure = . . . a -

Living Resources B i = Al e Il ==r| T _

Total Renewal of Existing Assets 2 3365 16 242 5483 2066 1600 1600 19 526 ! 24320 15000
Roads Infrastricture - - - - = - = =
Storm water Infrastruclure - | - - - - - - -

Electrical Infrastruciure 3365 - 1600 1 600 1600 5208 10 000 15000
Water Supply Infrasiructure - - - - - - = | - -
Sanitation Infrastructure - | 16242 5483 466 - - 14 320 14 320 -
Solid Waste Infrastructure - - - - - - | . .
Rail infrastruciure - - - - - - - - -
Coastal Infrastructure - - - - - - - - -
Information and C ication I - = - =] - - - - -
Infrastructure 35| AT 5483 2086 1600 1600 19526 4320 15000

Community Facilities - - - = - - = = .
Sporl and Recrealion Facililies - - - = =

]
. i i ke

Total Upgrading of Existing Assets 1 2088 6126 13678 14 064 14064 | 14 064 11418 15833 25813
Roads Infraslructure - - - = - = a = -
Storm waler Infrastructure - - - - = = - = -
Electrical Infrastructure = - - - - . " - =
Water Supply Infrasiructure - - - - - = 11418 13833 10873
Sanitation Infrastruclure - 0) - - - - - - -
Solid Waste Infrastructure - - - - - = i s =
Rail Infrastructure - - - - - - - | - -
Coastal Infrastructure - - - = = - a = =
Information and Communicalion Infrastructure - - - = = - - | - -

Infrastructure - 0, - - - - 11418 13833 10673
Community Faciliies 2688 6126 w 13678 11064 11064 11064 - 2000 15000
Sporl and Recreation F acilities - - - - - - - - -

Community Assets 2888 eI 16 11064 11064 | 11064 = 2000 15000

Heritage Assets - - - - - | - - - -

Revenue Generaling - =3 = > = & = = =
Non-revenue Generating - - - - - - H - -
Investment properties i - = | =1 =1 =1 = =1 =i =
Operational Buildings - - - 3000 3000 3000 ] X %
Housing - | - - - - | < - | - .
Other Assets - | = - 3000 3000 3000 = = =
Biological or Cultivated Assets - - - - - - - - -
Servitudes - - = = & = | = =
Licences and Rights - - = a - | - - - -




Total Capital Expenditure | 4 97681 191473 152 541 7038 20065 230651 21469 189116 190215
Roads Infrastructurg 16494 49600 5019 57162 61004 61004 43685 20251 15765
Storm water Infrastructure - - - - - - - - -
Elecirical Infrasticture 15906 50705 | 20538 55 544 55 544 55544 19406 12189 17189
Waler Supply Infrastructure 40876 3145 28398 8715 32680 32660 56 893 2333 30581
Sanitation Infrastructure 5563 B3| 14 2153 11569 11569 53672 : 67075 62204
Solid Waste Infraslruclure - - - 10447 5000 5000 B | 41383 =
Rail Infrastructure - - - - - - - - -
Coaslal Infrastructure - - - - - - = - -
Information and Communication Infrastructure - - | - - - - - - -

Infrastructure 088 1Im| fsan| madn| feTr isn| mei | Cm BT
Communily Faciiies 2888 6126 13678 16 064 16 064 16,064 - 2000 M
Sport and Recreation Facilites 8994 12193 ‘ 2530 10431 10431 10431 7000 2000 15000

Community Assets e 181 We| 4% K405 24% T 40 a4

Heritage Assels = z 4 = . o =1 = -
Revenue Generaing - - | - - - . - - -
Nan-tev enue Generating - - ,i - - | - - - - -

Intangible Assets - - - 50, 0] 50 B - -

Computer Equipment 4 863 - - - 25 % §.000 - -

Furniture and Office Equipment - - - 2000 1300 1300 1800 - -

Machinery and Equipment %7 - - 4600 4600 4600 1000 - -

Transport Assets - - - 7000 28914 28914 4543 20 887 15000

Land - - - - -1 - - - -

Zo0's, Marine and Non-biological Animals - | - - - - - - - -
Mature = | . i
Immakure ¥ : |

Living Resources . | - . - - . - . -

TOTAL CAPITAL EXPENDITURE - Assat class 97 Bﬂﬂ 191473 152 541 17038 230 651 230651 2 469 | 189 116 190 215
ASSET REGISTER SUMMARY - PPE (WDV) 5 4958906 | 5390070 5 565 160 5 066 906 5080519 5080519 4119625 3802 238 3639469
Roads Infrastructure 4099 878 4058715 4018 137 1366 816 1370638 | 1370638 1410294 1424 253 1433807
Storm water Infrastructure - - - 62 376 82 376 82 375 55 937 29 499 29794
Eleclrical Infrastructure (56 499) (49 367) (81494) 603 950 803 950 803 950 693996 | 620 763 631849
Water Supply Infrastructure (156 753) 350776 462 956 559 260 563 225 | 563 225 519 055 I 396 559 407 539
Sanitation Infrastructure (32738) 6024 21 446 547 763 537 197 537 7197 503 280 439970 438 828
Sofid Waste Infrastruclure - - - 28943 23495 | 23495 49760 73 466 32404
Rall Infrastruclure [
Coastal Infrastruclure
Information and Communication Infrastructure - - - 39689 3989 3989 3268 2547 2572

Infrastructure 3853887\ 466128 44N045| JIT0%  33G4I0| 3385470| 3295591| 2967056 2976 79)

Community Assets 872 892 | 1259721 1321982 1355 936 1365 936 1355 936 574 908 507 483 557 995

Heritage Assets (100 SEEI-I (567 444) (618 226) 9941 9941 994 9941 9941 10 041

Investment properties 257100 256971 349 865 257 100 257 100 257 100 257 100 257 100 259 671

Other Assets 1803 | 7129 5501 31684 31684 31684 24 838 20992 21202

Biological or Cultivated Assets

Intangible Assets 1297 1297 1297 1817 1817 1817 1297 1297 1310

Computer Equipment 13224 12699 14 336 - 25 25 8 000 - -

Furniture and Office Equipment 4629 3491 2317 2949 2249 | 2249 345 (3 858) (3691

Machinery and Equipment 4367 3267 2706 5387 5387 5387 1066 (655) {662)

Transport Assets 48 100 44072 62 247 7000 28914 ! 28914 4543 20 887 15000

Land

Zoo's, Marine and Non-biological Animals 1995 1 2032 1995 1995 : 1995 1995 | 1995 2015

Living Resources ' |

TOTAL ASSET REGISTER SUMMARY - PPE (WDV) b 4958 906 ! 5390 070 5565 160 5 066 906 5080519 | 5080519 4119625 i 3802238 3839469




EXPENDITURE OTHER ITEMS 553169 | 543122 499 100 663 989 T2 102212 T8 402 731378 744 765
Depreciation i 411946 417553 383 480 440 000 440 000 440 000 440 000 440 000 440 000
Repairs and Maintenance by Asset Class 3 141223 | 125 569 115619 223 989 262 212 262212 278 402 291378 304 765

Roads Infrastructure 2973 | 6017 14 286 48376 63 796 63 796 56 998 70638 73985
Slorm water Infrasfructure = | - - - - - 10000 = -
Electrical Infrastructure 29 346 35985 45970 59 691 86 221 ‘ 86 221 91719 96213 100736
Water Supply Infrastricture 9985 229 25 146 17565 19965 19 965 16 679 17 495 18319
Sanitation Infrastricture 2110 1496 7415 20553 20312 20312 21490 22543 23603
Solid Waste Infrastructure - - - - - - - - -
Rail Infrastruclure - | - - - - - - - -
Coastal Infrastructure - - - - - - - - -
Information and Communication Infrastructure - - - - Sl - - - -
Infrastructure S 06413 | 579 92816 156185 190294 190294 196867 206891 216643
Community Facilties 5602 649 45 6 181 6901 6901 10612 9465 9914
Sport and Recreation Facilifes 3522 1120 2085 7026 7026 7026 8119 8517 8917
Community Assels 9124 | 1768 2500 13208 13928 | 13928 18730 17981 18 831
Heritage Assets 173 163" 1] 168 188 | 188 199 208 218
Revenue Generaling - - - - - - - - -
Non-revenue Generating - | - - - - - - = =
Investment properties = - = - =1 - - - -
Operalional Buildings 1635 1075 13 5127 7505 7505 10626 11667 12313
Housing - - - - - - - - -
Other Assets 1635 1075 1131 5121 7505 | 7505 10626 11667 12313
Biological or Cultivated Assels - - - - - - - - =
Servitudes - - - - - - - - -
Licences and Rights 13937 17663 1337 393 KE 39n 4563 4629 4846
Intangible Assets 1397 17 063 137 i 9 o 4563 4629 4846
Computer Equipment (2 589) 1835 3389 4085 4085 4065 4300 4511 412
Furniture and Office Equipment 413 5] ar 119 226 2216 3068 2834 2963
Machinery and Equipment 16 942 T2 11385 U “m| 2423 25639 26942 0212
Transport Assets B174 50418 1557 15804 15814 | 15814 14390 | 15713 16017
Land - - - - - - - - -
Zoo's, Marine and Non-biological Animals - - - - - - - - -
Malure - |
Immature = |
Living Resources ' . | . - . = || | -
! ! |
TOTAL EXPENDITURE OTHER ITEMS | e Wit Aef00) GRS eae  aa2|  Meda| TSI TAATES
I
Reneual and upgrading of Existng Assels as % of ol capex b6h | nM | N6 | T4 | 68 b8 | B4 | AT | N
Renewal and upgrading of Existing Asels as % of deprecn | 1.5% i | ik M 3% 36% 7.0% §1% §.3%
R&M as a % of PPE & Investment Property 0 18 18 43% | ith 1% im oo | T
Renewal and upgrading and REM a5 a % of PPE and Investment Propert]  2.6% | 2% 47% 5.4% 54 o o | A
| |

Explanatory notes to Table A9 - Asset Management

1. Table A9 provides an overview of municipal capital allocations to building new assets and the
renewal of existing assets, as well as spending on repairs and maintenance by asset class.

2. National Treasury has recommended that municipalities should allocate at least 40 per cent
of their capital budget to the renewal of existing assets, and allocations to repairs and
maintenance should be 8 per cent of PPE.



Table 2 MBRR Table A10 - Basic Service Delivery Measurement

NW403 City Of Matlosana - Table A10 Basic service delivery measurement

2023/24 Medium Term Revenue &

2019/20 2020/21 2021122 Current Year 2022123 .
Expenditure Framework
Deseription Rel e ——— = =
Original Adjusted Full Year | Budgel Year | Budget Year | Budget Year
Outcome Outcome Outcome
Budget Budget | Forecast 2023/24 +12024{25 +2 2025/26
[Household service targots ] [ T
Water:
Piped waler inside dwelling 146 398 156 939 15 000 158 567 150 567 158 587 172 670 l 174518 176 385
Piped w ater inside yard (bul nolin dw elling) 30 897 33122 6 33470 33470 33 470 - | - =
Using public tap (al leas| min service level) [ 2 2111 2263 1 2287 2287 2287 13495 | 13639 13785
Other water supply (al leasl min service level) 4 211 2263 2263 2263 | 2263 1031 | 1042 | 1053
Minimum Service Level and Above sub-lotal W57 s | 15007 186 607 E-T f8iio6 | 1da e | 1917
Using public lap {< mn service level) 3 - - - - =l - - - -
Other waler supply (< min service level) 4 - - - I
No waler supply - - - - - | - - -
Below Minimum Service Level sub-tolal - - - - : - [ - -
Total number of households § 181 517 194 587 15 007 186 BO7 196 607 | 186 607 187 186 | 183199 | 191 223
Sanitation/sewsrage: | | |
Flush lilel (connecled b sew erage) 127 253 136 416 146 238 165 936 165 936 165 936 171322 171322 171322
Flush loilel (with septic lank) 218 234 251 251 251 | 1 288 | 288 288
Chemical lailet 622 667 75 75| 715 715 745 745 745
Piltoilet (v entilaled) 2807 3009 3225 4002 4002 4002 4066 4066 4066
Other lollel provistons (> min service level) 1161 1244 1334 23631 23631 | 23631 23 660 | 23 660 23 660
Minimum Service Level and Above sub-fotal (kF ] AT 50 157 763 58 | 9453 | iEEH 0@ | 000 “qocat
Buckel loilel 1010 1083 1083 1033 1033 i 105 1070 | 1070 1070
Olher lollel provisions (< min service level) - - - - - - - - -
No loilel provisions 35617 aan 3877 3877 3877 | 3877 3900 | 3900 3900
Below Minimum Service Level sub-fotal & 627 4 960 i 850 4910 4910 ' 4910 4970 4970 4970
Total number of households 5 135 6B 145 830 156 723 199 445 199 445 | 199 445 0508 w505 w505
Energy:
Electricity {at leasl min service level) 144 247 154 633 121795 121 735 | 121 795 123 207 | 123707 126 407
Electricity - prepaid (min service level} 23654 25 357 51655 51695 51655 53 067 55 767 56 267
Minimum Service Level and Above sub-lolal wreen Lt - TR | A4S | 73450 17b 274 179474 | 182674
Electicity (< min service level) 144 247 154 633 154 633 4 389 4389 l 4389 4491 4601 | 4715
Electicily - prepaid (< min service level) 23 654 25 357 25 357 15 595 15 595 15 595 15703 15 850 15955
Qther energy sources - - - - - - - -
Below Minimum Service Level sub-total 167 901 170 859 179 990 19984 | 19 934 19984 20184 20451 | 20670
Total number of households 5 s 82 50 980 1195 1| e 18341 196 468 199925 | 203344
Refuse:
Removed at leasl once a weak - 164 644 164 644 164 644 170 047 170 181 170 798
Minimum Service Level and Above sub-total 164 644 164 644 164 644 170 047 170 181 170798
Removed less frequenty (han once a waek - - - - - - - - -
Using communal refuse dump 5716 5716 6378 6378 6378 8518 8518 8518
Using own refuse dump - 2430 2 430 2430 2430 2 430 3564 6985 5538
Other rubbish disposal - - . - - - - -
No rubbish disposal - - - = - - |
Below Minimum Service Level sub-tolal B E FRL a8 | & 608 B8R 12 082 15503 | 14 056
Total number of households 5 - 8145 8148 fiaas | 173 452 173452 182128 185 684 184 854
Households recsiving Freo Basic Service 7 | |
Waler (6 kilolires per household per month} 50135245 54223018 74795138 101826 153 | 107935722 | 112900 765
Sanilation {free minimum level service) 18 987 071 20 907 551 23 605 098 - - - 25 632 960 26786444 | 28018620
Eleclricily fother energy (5Ckw h per househald per month) 25753674 10975506 28 789 472 ol - - 48767 333 | 57881947 | 60544 517
Reluse {removed al least once a wesk) 34401910 37569968 47 511112 - - 49179946 | 51393044 | 53757 124
Infermal Setfementls - - | - - - = | -
Costof Frae Basic Sorvices provided - Formai Setllements (R360) | i
Waler (6 kilolitres per indigent housshold per month) 50 135 54 223 74 795 96 062 96 062 96 062 101730 107 732 114 088
Sanilation (free sanitation service to indigent households) 18 987 20 908 23 605 24 553 24583 24 553 26 001 27535 | 29 160
Electricity /other energy {50kwh per indigent household per month) 25754 10 976 28 789 36515 | 36 515 36515 37 066 40 488 42634
Reluse {removed once a week for indigent households) 34 402 37 570 47 511 47107 47107 47 107 30 000 30000 30 000
Cost of Free Basic Services provided - Informal Formal Settlementa (R'000] 129 212 | - - | - -
Total cost of FBS provided 8 129 407 123 888 174 701 204 237 : 204 237 | 204 237 194 798 ! 205756 215882
|
Poopety ratis R value Mreshold) 4020 40 4120 - - - 4190 4250 4300
Wodor (kilobren per housshold per monf) @ (] 8 -1 [ 6 6
Sanitation fkdeiitus par housahold por month)
Sanitation (Rond por housghold par meoth) |
Electicily {kwh per housahold par moath] 50 =0 50 - - S0 50 50
Rokise (average Mes per week) M0 o 240 - | - - 240 240 240
Ravenue cost of subsidised services provided (R'000) 8
Propery rates (tariff ad|ustment) | impormissable values per section 17 i
af MPRA} Eel [} = - = = = =
Propery rafes axamplons, reduciens and rabales and impermissable |
values in excess of wection 1V of MPRA) a3z 1231313 142 242 93004 | 93 004 93 004 97 933 102732 107 560
Wasr (In excess of 6 kilolitres per indigent household per menth) - - - | - - - -
Saditabon (in excess of free sanitation service to Indigent househalds) - - - -
Eleciriodyfobar andrgy [in axcess of 50 kwh per indigont housshold per month, = - -
Hafusa (in excess of one removal 3 week for indigent households) = =
Municipt! Houning - rental rebatay
Housrg - 'op shucking subsides (]
Orer
Total revenue cost of subsidived secvices provided 23 ¥4 M 142 242 93004 | 53004 93004 97 933 102732 107 560




Explanatory notes to Table A10 - Basic Service Delivery Measurement
1. Table A10 provides an overview of service delivery levels, including backlogs (below minimum
service level), for each of the main services.



PART 2 - SUPPORTING DOCUMENTATION

2.1 Overview of the Annual Budget Process

Section 53 of the MFMA requires the Executive Mayor to provide general political guidance in the
budget process and setting of priorities that must guide the preparation of the budget. In addition,
Chapter 2 of the Municipal Budget, and Reporting Regulations states that the Mayor must
establish a Budget Steering Committee to provide technical assistance to the Mayor, in
discharging the responsibilities set out in section 53 of the Act.

The Budget Steering Committee of the City of Matiosana consists of the Executive Mayor, MMC's,
Municipal Manager and senior officials of the municipality meeting under the chairpersonship of
the Executive Mayor.

The primary aim of the Budget Steering Committee is to ensure:

= That the process followed to compile the budget complies with legislation and good budget
practices.

+ That there is proper alignment between the policy and service delivery priorities set out in
the City’'s IDP and the budget; taking into account the need to protect the financial
sustainability of the municipality.

« That the municipality’s revenue and tariff setting strategies ensure that the cash resources
needed to deliver services are available.

» That the various spending priorities of the different municipal departments are properly
evaluated and prioritised in the allocation of resources.

2.1.1 Budget Process Review

In terms of section, 21 of the MFMA the Mayor is required to table in Council ten months before
the start of the new financial year, August 2022, a time schedule that sets out the process to
revise the IDP and prepare the budget.

The required IDP and budget time schedule was tabled on 31 August 2022.

2.1.2 IDP and Service Delivery and Budget Implementation Plan

The Municipality’s IDP is its principal strategic planning instrument, which directly guides and
informs its planning, budget, management and development actions. This framework rolled out
into objectives, key performance indicators and targets for implementation, which directly inform
the Service Delivery and Budget Implementation Plan.

The process plan included the following key IDP processes and deliverables:

* Registration of community needs;

» Compilation of departmental business plans including key performance indicators and
targets;

Financial planning and budgeting process;

Public participation process;

Compilation of the draft SDBIP; and

The review of the performance management and monitoring processes.



2.1.3 Financial Modelling and Key Planning Drivers

The following key factors and planning strategies have informed the compilation of the 2022/23
MTREF:

«  Growth of the City.

* National and Provincial priorities;

= Policy priorities and strategic objectives.
Asset maintenance.

Economic climate and trends.
Performance trends.

Cash Flow Management Strategy.

Debtor Payment Levels and collection.
Loan and Investment possibilities.

* The need for tariff increases versus the ability of the community to pay for services.
* Improved and sustainable service delivery.

2.1.4 Community Consultation.

After the tabling of the 2023/24 to 2025/26 MTREF the Executive Mayor of the city did undertook
various public consultation meetings with the community of Matlosana.

All documents in the appropriate format (electronic and printed) were made available to National
and Provincial Treasury, and other national and provincial departments in accordance with section
23 of the MFMA. The 2022/23 MTREF budget was also placed on the municipal website
www.matlosana.gov.za

2.1.5 Engagements with NT, PT & other stakeholders

The engagements and the assessments of the tabled 2023/24 MTREF was done on 3 May 2023.
National and Provincial Treasuries did evaluated the municipalities budgets for completeness and
for being funded. It was found that the tabled budget was unfunded. Subsequently the budget
estimates was revised to make it funded.

2.2 Overview of Alignment of Annual Budget with IDP

The Constitution mandates local government with the responsibility to exercise local development
and cooperative governance. The eradication of imbalances in South African society can only be
realised through a credible integrated development planning process.

The IDP provides a five-year strategic programme of action aimed at setting short; medium- and
long-term strategic priorities to create a development platform; which correlates with the term of
office of the political incumbents. The plan aligns the resources and the capacity of a municipality
to its overall development aims and guides the municipal budget. An IDP is therefore a key
instrument which Council use to provide vision, leadership, and direction to all those that have a
role to play in the development of a municipal area. The IDP enables the municipality to make the
best use of scarce resources and speed up service delivery.

IDP is an approach to planning aimed at involving the municipality and the community to find the
best solutions towards sustainable development.

The IDP developed by Council must correlate with National and Provincial intent. It must aim to
co-ordinate the work of local and other spheres of government in a coherent plan to improve the
quality of life for all the people living in the area. Applied to the City, issues of national and



provincial importance should be reflected in the IDP of the Municipality. A clear understanding of
such intent is therefore imperative to ensure that the Municipality strategically complies with the
key national and provincial priorities.

The national and provincial priorities; policies and strategies of importance include amongst
others:
« Green Paper on National Strategic Planning of 2009.
+  Government Programme of Action.
Development Facilitation Act of 1995.
Provincial Growth and Development Strategy (GGDS).
National and Provincial spatial development perspectives.
Relevant sector plans such as transportation; legislation and policy.
« National Key Performance Indicators (NKPIs)
+ The National and Provincial Priority Outcome.

The Constitution requires local government to relate its management, budgeting and planning
functions to its objectives. This gives a clear indication of the intended purposes of municipal
integrated development planning. Legislation stipulates clearly that a municipality must not only
give effect to its IDP but must also conduct its affairs in a manner which is consistent with its IDP.
In order to ensure integrated and focused service delivery between all spheres of government it
was important for the Municipality to align its budget priorities with that of national and provincial
government. All spheres of government place a high priority on infrastructure development,
economic development and job creation, efficient service delivery, poverty alleviation and building
sound institutional arrangements.

2.3 Measurable Performance Objectives and Indicators

Performance Management is a system intended to manage and monitor service delivery progress
against identified strategic objectives and priorities. In accordance with legislative requirements
and good business practices as informed by National Framework for Managing Programme
Performance Information, the City has developed and implemented a performance management
system, which is constantly refined as the integrated planning process unfolds. The municipality
targets, monitors, assesses, and reviews organisational performance, which is currently not
directly linked to individual employees’ performance.

At any given time within government, information from multiple years is being considered; plans
and budgets for next year; implementation for the current year;, and reporting on last year's
performance. Although performance information is reported publicly during the last stage, the
performance information process begins when policies are being developed, and continues
through each of the planning, budgeting, implementation, and reporting stages. The planning,
budgeting, and reporting cycle can be graphically illustrated as follows:

The 2023/24 MTREF has therefore been directly informed by the IDP revision process and the
following tables provide a reconciliation between the IDP strategic objectives and operating
revenue, operating expenditure, and capital expenditure.



Table 23 MBRR Table SA4 — Reconciliation between the IDP strategic objectives and

budgeted revenue

NW403 City Of Matlosana - Supporting Table SA4 Reconciliation of IDP strategic objectives and budget (revenue)

Goal | 2023/24 Medium Term Revenue &
Strategic Objective Goal 2019/20 202011 2021122 Current Year 2022/23 )
Code |Re Expenditure Framework
Audited Audited Audited Original Adjusted Full Year |Budget Year Budget Year | Budget Year

R thousand | Outcome Outcome Outcome Budget Budget Forecast 2023124 +1 2024125 | +2 2025126
(F000 GOVERNANCE AND r 5100 81 764 554 465 367 308 380890 380 890 418 146 441253 454 947
PUBLIC PARTICIPATION
MUNICIPAL FINANCIAL ‘ 838179 | 1029385 | 1102102 | 1218202 | 1266666 | 1266666 | 1358545 1447880 | 1537451
VIABLITY & MANAGEMENT |
LOCAL ECONOMIC | 21149 22485 | 21134 21065 21793 21793 22943 24073 | 25202
DEVELOPMENT |
MUNICIPAL INSTITUTIONAL 2040 | 5120 3875 5914 5814 5814 5908 6099 | 6127
CEVELOPMENT AND : | |
TRANSFORMATION | i | | |
SERVICE DELIVERY & | 1687014 1861527 | 2004239 | 2407366 | 2319200 | 2319230 | 2409008 | 2582037 | 2720171
HFRASTRUCTURE | |
CEVELOPMENT | |
Allocations to other priorities ' 2 |
Total Revenue (excluding capital transfers and contributions) | 1 2 849 406 ' 3600 265 3695815 4019 854 3994 393 3994 393 4214 55 45013421 4753899

Table 24 MBRR Table SA5 — Reconciliation between the IDP strategic objectives and

budgeted operating expenditure

NW403 City Of Matlosana - Supporting Table SA5 Reconciliation of IDP strategic objectives and budget (operating expenditure)

N Goal ' 2023124 Medium Term Revenue &
Strategic Objective Goal © 2019120 202021 2021122 Current Year 202223 .
| Code Ref Expenditure Framework
el I || | - y I .

| Audited Audited Audited Original Adjusted . Full Year |Budget Year | Budget Year | Budget Year
R thousand Outcome ~ Qutcome  Outcome Budget Budget | Forecast 02924 | 1202425 | +2 2025126
GOOD GOVERNANCE AND 493165 549 234 562 785 639 266 647 800 647 800 619 281 644 484 673 484
PUBLIC PARTICIPATION
MUNICIPAL FINANCIAL 699 518 625181 | 1063011 566 826 538 188 538 188 569 621 | 598 836 627 454
VIABLITY & MANAGEMENT
LOCAL ECONOMIC 51116 42662 29423 35582 35625 35625 37501 | 39056 40888
DEVELOPMENT
MUNICIPAL INSTITUTIONAL 17427 174 201 129 531 128 685 140 622 140622 152595 | 157 612 165 756
DEVELOPMENT AND
TRANSFORMATION
SERVICE DELVERY & 2153056 2658770 2689140 | 2571168 | 300457 = 3004567 | 2908710 | 3018154 [ 3119350
INFRASTRUCTURE
DEVELOPMENT
Allocations to other prioritiés . == | e |
Total Expenditure 1 3514262 4050048 4473890 | 3941528 4366801 4366801 4207708 4450143 4626932




Table 26 MBRR Table SA6 — Reconciliation between the IDP strategic objectives and
budgeted operating expenditure

NW403 City Of Matlosana - Supporting Table SA6 Reconciliation of IDP strategic objectives and budget (capital expenditure)

o Goal 2023124 Medium Term Revenue &
Strategic Objective | Goal 2019120 20201 202122 Current Year 2022/23 "
Code Ref Expenditure Framework

Audited | Audited  Audited | Original  Adjusted | Full Year |Budget Year | Budget Year | Budget Year
R thousand | Outcome ~ Quicome  Outcome Budget Budget Forecast 2023124 | 1202425 | +2 2025/26
GCOD GOVERNANCE AND | B9 12193 25390 23 878 26 057 % 067 47814 64270 | 40289
PUBLIC PARTICIPATION |
MUNICIPAL FINANCIAL Il 4863 = - 14 300 28614 28614 10000 = =
VIABILITY & MANAGEMENT
LOCAL ECONOMIC 28088 6126 13678 9364 9364 9364 - 2000 15000
DEVELOPMENT

|

MUNICIPAL INSTITUTIONAL - - - 520 520 520 - - 9188
DEVELOPMENT AND |
TRANSFORMATION
SERVICE DELIVERY & 8113 173153 113472 168 975 166 097 166 097 173655 | 122 847 125738
INFRASTRUCTURE | |
DEVELOPMENT | ‘
Allocations to other prioritiés i 3 G ; = It ' |_ i
Total Capital Expenditure 1 areet 191 473 152 541 217008 230 651 230 651 231469 | 189116 | 190215




2.3 Measurable performance objective and indicators

Performance Management is an intended to manage and monitor service delivery against the
identified strategic objective and priorities. In accordance, the legislative requirements and good
business practices as informed by the National Framework for managing programme
performance information.

Assess and adjust Strategic Specity performance
indicators

End-year reporting

Monitor and take i meil - nd Set targets and
carrective action n-year reporting | allocate resources

Figure 1 Planning, budgeting and reporting cycle

The performance of the Municipality relates directly to the extent to which it has achieved success
in realising its goals and objectives, complied with legislative requirements and meeting
stakeholder expectations. The Municipality therefore has adopted one integrated performance
management system which encompasses:

Planning (setting goals, objectives, targets and benchmarks);

Monitoring (regular monitoring and checking on the progress against plan);
Measurement (indicators of success);

Review (identifying areas requiring change and improvement);

Reporting (what information, to whom, from whom, how often and for what purpose); and
Improvement (making changes where necessary).

The following table provides the main measurable performance objectives the municipality
undertakes to achieve this financial year.



Table 26 MBRR Table SA7 - Measurable performance objectives

NW403 City Of Matlosana - Supporting Tahle SA7 Measureahle performance objectives

2023/24 Medium Term Revenue &

2019/20 2020121 2021122 Current Year 2022123 .
. Expenditure Framework
Description Unit of measurement ‘ ; ——
Audited Audited Audited | Original ' Adjusted ~ Full Year |Budgel Year i Budget Year | Budget Year
QOutcome | Outcome | Outcome | Budget Budget  Forecast | 2023124 | 12004125 | +2 202528
01 - Public Safety
Public Safety
Licensing And Control Of Animals
Electrictly {Kwh Per Housefiold Per Month] — |Kwh Per Household Per 50 50 50 = s = 50 50 50
Property Rates [RO0D Value Thveshiold]|Rand Value Threshold 4020 4020 400 - - = 4190 4250 4300
Fioperty Rates (Taril Rand Value 93,220 78339 - - - - = = =
Reluse [Average Lires Per Week]  |Average Lifes Per Yesk 20 €0 240 c - = 240 2% 240
Waler {filoires Per Household Per— |Kilolires Per Household 8 8 8 = = = 6 8 5
07 - Civil Engineering
| Waste Management
Solfd Waste Disposal {Landfll Sites]
Fomal delllement Housenolds - Households 4401910 ( 37569968 | 47511112 - - = 49179946 51303044 | 53757 124
Informal Settlements (RO00) Rand Value 34407 45700 = = a = = = =
Removed At Loast Unce AWeek | ousenods = - =| foAGM | 64644 |  tededd | 1TO047|  170181) 170798
Using Communal Refuse Dump—— |Households 2 5716 5716 6478 6378 6378 8518 8518 8518
Using Own Refuse Durmp Housenclds - 2430 2430 2430 2430 2430 3 564 6985 5538
|08 - Water Section
" Water Management
Waierb;smﬁuilon
Formal Seillement Households Households 50135245 | 54223019 | 74795138 - - - | 101826153 | 107935722 | 112800765
nformal Seltlements (ROVD) Rand Value 50135 85719 - 2 2 = < = =
Cifer Water Sungly T2t Least Housenclds 2111 2083 = 2263 2083 2083 1031 1042 1083
Piped Weler Tiside Dweling Households 4638 |  1559%0 15000 198587 | 158567 | 188567 | 17267 | 174518 | 176385
Ploed Waler Tnside Yard (B ol ln | Households 30897 312 6 3470 R470 3470 - - -
Using Public Tap {< Min Service Level |Households - - - - - = - . -
Using Fublc Tap (At Least Min. Service | Housencids 211 2083 1 287 2087 2087 13495 13639 13785
|09- Cly Electrial Engineering
Energy Sources
" Hectricly _
Efeclioly [< M Sewvice Leve] Households wear| 15463 | 15463 43%9 439 4389 4491 4401 4715
Blectrcrty (AT Teast Min. Service Level] |Househalds MUt 15463 S| s | | | mar| mwr| 1sder
Elecircty - Prepaid (< Min. Service | Households 23654 2357 25357 15505 15505 15595 15703 15,850 15955
Eleclrcly - Prepad [WinService | Housenolds 23654 %7 - 518 51655 51655 53087 5767 557
Formal Setllement Housenolds Housendlds 2753674 | 10075506 | 28780 472 - : | 4gTor o3| STes1947| 60544517
Tilomal Seltements [RO00) Rand Value sug|  sTue : s > = . s .
12 - Cleansing
[ Waste Water Management
Sewerage
Bucke! Torel Households 1010 1083 1083 1033 103 1033 1070 1070 1070
Chemical Torel Housenoids 622 667 715 715 715 715 745 745 745
Flush ToTel {Comecled To Sewerage] |Households 127053 | 13416 146208 | 165936  tesee | 165906 | w2 M|
Flush Tore! [V Sepic Tank] Households 218 234 251 21 251 21 28 28 28
Fomal Selflement Fousenalds Households 18987071 | 20907 551 | 23505 098 - = - 26329%0| 2785444 | 28018620
Informal Settlements {RUG0) Rand Value 18987 22646 = - ~ = 2 A .
No Torel Provisions Househclds 317 3477 3877 3877 3877 3677 3900 3900 3900
Ulher Toie! Provisions (> Min.Service |Households 1161 1244 133 23631 25631 2631 23660 23660 23660
P Tofel [VenlTated) Households 2807 3009 375 4002 4002 400 4066 4066 4066




The following table sets out the municipality’s main performance objectives and benchmarks for
the 2023/24 MTREF.

Table 27 MBRR Table SA8 - Performance indicators and benchmarks

NW403 City Of Matlosana - Supporting Table SA8 Perf Indicatars and benchmark
[ 2023/24 Medium Term Revenue &
2019120 202021 2024/22 Current Year 202223 "
| | Expenditure Framework
- R | . ' e, .
pecrBin alfisselindesty biétin Sficsloulicn Audited | Audited | Audited | Original | Adjusted  Full Year | Preudit | Cuddet | Budget | Budgel
| Year Year 1 Year +2
Oulcome | Outcome | Outcome Budget Budget Forecast | outcoms
2023124 2024/25 2025/26
anrfnnlng Managument | |
|
Credit Ratng
Capital Charges 1 Operatog Expandiuie !\nleresl & Principal Paid /Operating 26% 20% 29% 02% ‘ 02% 02% 00% 03% 03% | 03%
!l;:puncim
Capital Charges b Own Reveaue i{?inlncn charges & Repayment of 29% 21% 32% 0.3% ‘ 03% 03% 00% 03% 02% | 02%
imnnm’ng 10wn Revenue |
Bovromed bisding ol'ow il capdal e pendinae | Bomow iy Capntal ex penditure excl 00% 00% 00% 00% | 00% 00% 00% 00% 00% | 00%
'ansfers and granls and contributions | |
Sataty of Capita
Gaarng ‘Leng Term Borrowing Funds & 00% 00% 00% 00% 00% 00% 00% 00% G0% 00%
{Reserves
Liguidity
Carrenl Rado ‘Cusrent asssteleynent labilites 04 04 05 07 06 06 06 03) 44| 26
Curten| Ralo adesid o aged deblors ‘Currant assels less deblors > 90 04 04 05 07 06 06 06 {03) 44 26
iy alcument liabilites
Liguidiy Rab Monaiary Assels/Curent Liabilites 01 02 02) 05 04 04 01 11 26 17
Revanus Management
Annunl Dobls Colloction Rake (Pay manl Lasl 12 Mths ReceiplsiLasl 12 Mths 253 4% 199 3% 92 8% 88 5% 92.7% 927% 0.5% 117 0% 119.9%
Level %) Billing
Current Detlors Colesten Rl {Cash 253 4% 199 3% 92 8% 88 5% | 927% 92 7% 705% 1% 1199% 97 5%
receipls % of Ratpayer & Ofer revenus)
Gutstanding Deblors b Revenun Tolal Outslanding Deblors o Annual 30 9% 24 4% 77 3% 15 8% 17 1% 17.1% 92 7% 10.5% 127% 135%
|Revenue
Longstanceng Ceblars Rigcovered Deblors > 12 Mihs Recovered/Tolal
| Deblors > 12 Months Old |
|Creditors Management
Cradiors Sy slem Effgancy | % of Creditors Paid Within Terms |
(within MFMA' s 65(e)) |
Credines o Cash and kv eatmants | 786% 102 8% 146 7% 7321% 1072 0% 1072.0% 168 9% 849.2% -227.0% -97.2%
Other Indicators |
| 173025441| 200802291 190000000| 200500000/ 200500000, 200500000 0f 165000000 145000000| 151620000
Tolal Volume Losses (kW) non lechnical
EEckey Talbuen taia ) e eSS 23713 247036 —| oms00| 200500 200500 - | 65000 131000 131
% Volume (units purchased and
generalod less unils soldyunils |
purchased and generaled 0 | 3400,0% 0.0%|  25000%|  2500.0% 2500.0% 00%|  1900.0%  1500.0%|  1600.0%
Bulk Purchase
Watés Yeatmand morks
Natural sources
Totl Volume Losses (ki)
11560 | 14777 - 8000 8000 8000 - 6500 4500 4707
Totl Cost of Losses (Rand '000)
Witer Distibuson Losses [2) VITADET43|  24T0REEE0 0] 105000000 105000000, 105000000 0] 90000000, 75000000 78450000
I% Volume (unils purchased and
genetand less unils sold)funils
pusshased and generaled 0 HIDQ.W; 0.0% 2300.0% 2300 0% 2300 0% 0.0% 1500.0% 1000.0% 1100.0%
Employee cotls ‘Emplnvee cosls/{Telal Revenue - capital 22 6% 19.8% | 18.6% 18.5% 18 6% 18 6% 20.3% 18.6% 18.3% 183%
revanus) |
Remuneraton Tl remuneration/{Talal Revenue 23 8% 20 5% | 195% 19.5% 196% 19 6% 19.6% 183% 182%
capilal revenue) |
Repaes & Manknance R&M/(Tolal Revenue excluding capilal 50% | 35% 3% 56% 6 6% 66% 66% 65% 64%
|revenue)
Finange charges & Dopeociabon IFC&D/(Tuta\ Revenue - capilal revenue) 17.2% 13.7% 13 5% 2% 113% 11.3% 86% 10.7% 10.0% 9.5%
1DP ragulation financial iability indicators
L Deblcovorage (Total Operating Revenue - Operating 6406 | 1742175 kLR 371 371 KA 323 12 400 22
Grants)/Debl service paymenls due |
within financial year) |
#0085 Sevico Dotiis o Revenue Tolal oulslanding service deblors/annual 37 9% 350% 131 5% 16 3% 192% 19 2% 153 7% 88% 127% 145%
revenue received lor services
u Costeoavorage {Avallable cash + Investments)/montly 13 100 100 07 07 07 144 (095 11 1

fixed operatonal ex pondiure




Performance indicators and benchmarks

Borrowing Management

Capital expenditure in local government can be funded by capital grants, own-source revenue,
and long-term borrowing. The ability of a municipality to raise long term borrowing is largely
dependent on its creditworthiness and financial position. The following financial performance
indicators have formed part of the compilation of the 2023/24 MTREF:

. Capital charges to operating expenditure measures what portion of total operating
expenditure is used to service the existing loans. The municipality do not have a large
dependency on loans and therefore this ratio is acceptable. This also indicate the possible
under usage of loans to deliver on projects or to renew its asset base.

. Capital charges to operating revenue is due to the nature of the municipalities business in
line with the previous ratio.

. Borrowing funding of own capital expenditure measures the degree to which own capital
expenditure (excluding grants and contributions) has been funded by way of borrowing.
The municipality has identified the need to utilize loans as to ensure that it can fulfill its
service delivery commitments in the future and will do so prudently.

Analysing the municipalities debt profile thus clearly shows the underutilization of financing
infrastructure. Notwithstanding this fact the municipality will diligently evaluate the feasibility of
financing to ensure that while service delivery is ensured the municipality will also be able to
service the future financing cost as well as repayment. In summary, various financial risks could
have a negative impact on the future borrowing capacity of the municipality. In particular, the
continued ability of the Municipality to meet its revenue targets and ensure its forecasted cash
flow targets are achieved will be critical in meeting the repayments of the debt service costs.

. Current ratio is a measure of the current assets divided by the current liabilities. The goal
of the municipality is to achieve a ratio of more than 1:1 as would be the norm. The
generation of net cash inflows is of high importance and plans already put in place as well
of further focus on expenditure control, revenue enhancement and loss control should
have the desired effect to improve the current ratio.

. The liquidity ratio is a measure of the ability of the municipality to utilize cash and cash
equivalents to extinguish or retire its current liabilities immediately. Ideally the municipality
should have the equivalent cash and cash equivalents on hand to meet at least the current
liabilities, which should translate into a liquidity ratio of 1. Anything below 1 indicates a
shortage in cash to meet creditor obligations. As indicated in the previous paragraph the
municipality believe that it is on track to achieve this ratio with the current plans in place.

. Due to cash flow constraints the municipality has to manage the payment of its creditors.
Special arrangements were made with ESKOM and MIDVAAL. All other creditors are
serviced in an equitable manner in order to create a stable environment for the municipality
to acquire services and goods. The municipality will strive to pay all creditors within 30
days but do acknowledge that this will only be achieved over a period.

Other Indicators

. The electricity distribution losses remain a challenge as it is higher than the norm. The
municipality need to urgently address the matter in the 2023/24 budget as it impacts on
the municipality’s ability to have a funded sustainable budget



. The water distribution losses for the 2021/22 year at over 40% is too high. Continued focus
on leaks and illegal connections and other proposed actions should bear fruit and this
should have a positive impact on the future cash flows of the municipality.

. Employee costs as a percentage of revenue is constant over the MTREF. This can be
attributed to mainly to inflation linked drivers on both sides of the equation.

. Similar to that of employee costs, repairs and maintenance as percentage of operating
revenue is also stable.

2.4 Overview of Budget related-policies.

The Municipality’s budgeting process is guided and governed by relevant legislation; frameworks;
strategies and related policies.

2.4.1 Review of Customer Care; Credit Control and Debt Collection Policies.
This policy was amended; among others; in order to achieve a higher collection rate.

2.4.2 Review of Indigent Relief Policy.
The indigent relief policy was reviewed and amendments were made to the indigent qualifying
threshold.

2.4.3 Review of Rates Policy
The policy was reviewed in line with the proposed tariffs.

2.4.4 Supply Chain Management Policy

The policy was reviewed and adopted by Council recently as per the new legislated regulations,
SCM policies on 2% Corporate Social Responsibility, Promotion of target Groups and
procurement through Deviation from Normal Supply Policy were added.

2.4.5 Expenditure Management Policy
This policy will remain in place.

2.4.5 Irrecoverable Bad Debt Policy
This policy was revised.

2.4.6 Tariff Policy
This policy will be aligned to the new proposed tariffs.

2.4.7 Investment & Cash Management Policy
The policy will remain intact.

2.4.8 Budget Policy
The policy will remain in place.

2.4.9 Asset Management Policy
The policy was reviewed as recommended.

2.4.10 Borrowing Management Policy
The policy will remain in place.

2.4.11 Funding & Reserve Policy



The policy will remain in place.

2.4.12 Cost Containment Policy
The policy was reviewed and updated.

2.4.13 Unauthorised, Irregular, Fruitless & Wasteful Expenditure Policy
This policy will remain in place.

2.4.14 Inventory Policy
The policy will remain in place.

2.4.15 Virement Policy
The policy is amended and recommended for approval.

2.4.16 Grants & Reserves Policy
This policy will remain in place.

2.4.17 Resellers Policy
This is a policy to address renewable energy.

2.4.18 ESSG Policy
This is a policy to address renewable energy.

All the above policies will be available on the City's website, www.matlosana.gov.za .

2.5 Overview of Budget Assumptions.
2.5.1 External Factors.

Owing to the economic slowdown impact by the closure of mines in the region due to the low gold
price, financial resources are limited due to reduced payment levels by consumers. This has
resulted in declining cash inflows, which has necessitated restrained expenditure to ensure that
cash outflows remain within the affordability parameters of the Municipality’s finances.

2.5.2 General Inflation Outlook and its impact on the municipal activities.

Four key factors have been taken into consideration in the compilation of the 2023/24 — 2025/26
MTREF.

« National Government macro-economic targets.

* The general inflationary outlook and the impact on City’s residents and businesses.
* The impact of municipal cost drivers.

« The increase in prices for bulk electricity and water.

* The unfunded cash budget position.

2.5.3 Interest Rates for Borrowing and Investment of Funds.

MFMA specifies that borrowing can only be utilized to fund capital or refinancing borrowing in
certain conditions. For simplicity, the 2023/24 — 2025/26 MTREF is based on the assumption that
all borrowings are undertaken using fixed interest rates for amortisation-style loans requiring both
regular principal and interest payments.



2.5.4 Collection Rate for Revenue Services.

The base assumption is that tariff and rates increase will increase at a rate slightly higher than
CPI over long term. It is assumed that current economic conditions and relatively controlled
inflationary conditions will continue for the forecasted term. For the medium term, inflation is
expected to bridge the 6% band set by the Reserve Bank on the short term..

2.5.5 Growth or Decline in Tax Base of the Municipality.

Debtors revenue is assumed to increase at a rate that is influenced by the consumer debtor’s
collection rate, tariff/rate pricing, real growth of the City, household formation growth rate and the
poor household change rate. It is expected that the number of indigent consumers will increase.

2.5.6 Salary Increases

The municipality made a provision for a 6% increase in salaries. The bargaining council approved
5.3%. Provision of R 20 million was also made for critical vacant posts.

2.5.7 Impact of National, Provincial and Local Policies.

Integration of service delivery between national; provincial and local government is critical to
ensure focussed service delivery, and in this regard, various measures were implemented to align
IDPs; provincial and national strategies around priority spatial interventions.

In this regard, the following national priorities form the basis of all integration initiatives:

* Creating Jobs.

+ Enhancing Education and Skills Development.
+ Improving Health Services.

* Rural Development and Agriculture.

» Fighting Crime and Corruption.

* Infrastructure development.

The focus will be to strengthen the link between policy priorities and expenditure thereby ensuring
the achievement of the national, provincial, and local objectives.

2.5.8 Ability of the Municipality to Spend and Deliver on Programmes

Due to cash flow constrains it is estimated that the spending rate will be lower on operational
expenditure. All grant-funded capital must be spent by the end of the financial year to avoid any
fund being withheld by the National Treasury.

2.6 Overview of Budget Funding

Tariff setting plays a major role in ensuring desired levels of revenue. Getting tariffs right assists
in the compilation of a credible and funded budget. The Municipality derives most of its operational
revenue from the provision of goods and services such as water, electricity, sanitation and solid
waste removal, property rates, operating and capital grants from organs of state and other minor
charges like building plan fees, licenses and permits etc.

The revenue strategy is a function of key components such as:
+ Growth in the City and economic development.



* Revenue Management and Enhancement.
+ Achievement of a higher annual collection rate for consumer revenue.

+ National Treasury guidelines.

» Electricity tariff increases within the NERSA approval.

+ Achievement of full cost recovery of specific user charges.
» Determining tariff escalation rate by establishing/calculating revenue requirements.
* The Property Rates Policy in terms of the MPRA.
+ Ability to extend new services and obtain cost recovery levels.

The above principles guide the annual increase in the tariffs charged to the consumers and the
ratepayers, aligned to the economic forecasts.

Investment revenue contributes marginally to the revenue base of the Municipality with a budget
allocation of R 10.2 million for the financial years of the 2023/24 MTREF.

The tables below provide detail investment information and investment particulars by maturity.

Table 28 MBRR SA15 — Detail Investment Information

NW403 City Of Matlosana - Supporting Table SA15 investment particulars by type

Investment type

R thousand

2019/20

Ref'  Audited
Outcome

Audited
Qutcome

202021 2021122

Audited
Outcome

Current Year 2022/23

Original
Budget

Adjusted
Budget

Full Year
Forecast

2023/24 Medium Term Revenue &
Expenditure Framework

Budget Year  Budget Year | Budget Year
2023124 | +12024125 | +2 2025/26

Parent municipality
Securities - National Government
Listed Corporate Bonds
Deposits - Bank
Deposits - Public Investment Commissioners
Deposits - Corporation for Public Deposits
Bankers Acceptance Certficates
Negotiable Certificates of Deposit - Banks
Guaranteed Endowment Policies (sinking)
Repurchase Agreements - Banks
Municipal Bonds

Municipality sub-total

Entities
Securiies - National Government
Listed Corporate Bonds
Deposits - Bank
Deposits - Public Investmenl Commissioners
Deposits - Corporation for Public Deposits
Bankers Acceptance Certificates
Negotiable Certficates of Deposit - Banks
Guaranteed Endow ment Policies (sinking)
Repurchase Agreements - Banks

Entities sub-total

Consolidated total:

290 992

10 281

R TFTE)

01213 |

(523 724)|

(1617 062)

10 281 10776

(513.443) (1 606 285)

(513443) (1 606 265)

220192

113 056

33U

333 248

220192

113 056

3328

4

|
333 248 |

220 192

113 056

333248

333 248

288119 262 427 161774

10 281 10 281 123520

WEd00 22708 | 285294

298 400 72708 205294




Table 29 MBRR SA16 — Investment particulars by maturity
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2.6.2 Medium-term outlook: capital revenue

The following table is a breakdown of the funding composition of the 2023/24 medium-term capital
programme:

Table 30 Sources of capital revenue over the MTREF

o | ‘ 202324 Medium Term Revenue &
Vote Description |Ref| 201920 | 020 a2 Current Year 2022023 '
| Expenditure Framework
R tousnd 1' Audited | Audited  Audited | Original  Adjusted  Full Year | Pre-audit |Budget Year |Budget Year Budget Year
| Outcome | Outcome  Outcome | Budget ~ Budget ~ Forecast | outcome | 200324  +1202425 | 22026026
Funded by. ! | |
Nalional Governmenl @ ee30d|  14s07T|  169918 1699181 169918 60492 191489 96| 190215
Provincial Govemmenl |
Diskict Municipality
Translers and subsidies - capilal (monelary allocations) (Nat/ | | |
Prov Deparim Agencies, Households, Non-profl nsuions, I
Privale Enlerprises, Public Comoralons, Higher Educ | ‘ |
Institufons) ! | : 1 .
Transfers recognised - capital 4 @i 144 Usoor|  e9sfEl 169918 1699fE 60492 191469 189116 190215
Borrowing § - | )l - 2 - - - -
Internally generated funds 5150 | 7169 7 444 LYRV] 60734 : 60734 19628 40000 -
Total Capital Funding 1 o wa3] 15| 208 20651 2065 Wi0| 51469 18916 19025

Capital grants and receipts equates to R 191 million for the 2023/24 financial year and increase
to R 189 million and R190 million in 2024/25 and 2025/26 respectively.



The following table is a detailed analysis of the Municipality’s borrowing liability.

Table 31 MBRR Table SA 17 - Detail of borrowings

NW403 City Of Matlosana - Supporting Table SA17 Borrowing

Borrowing - Categorised by type Rel|  2019/20 2020121

Audited |
Outcome

Audited
Outcome

R thousand

2021122

Audited
Outcome

Current Year 2022/23

Original
Budget

Adjusted |
Budget

Full Year
Forecast

2023124 Medium Term Revenue &
Expenditure Framework
Budget Year Budget Year I Budget Year
2023124 +12024/25 | +2 2025/26

Parent municipality
Annuity and Bullet Loans

Long-Term Loans (non-annuity)
Local registered stock |
Inslalment Credit ‘
Financial Leases
PPP liabiliies
Finance Granted By Cap Equipment Supplier
Marketable Bonds
Non-Markelable Bonds
Bankers Acceplances
Financial deriv atives
Other Securities

Municipality sub-total 1

i
gos| 49848 |
[

83274 43848 |

Entiles |
Annuity and Bullet Loans ‘
Long-Term Loans (non-annuity)

Local registered stock |
Instalment Credit |
Financial Leases
PPP liabilifes
Finance Granted By Cap Equipment Supplier |
Marketable Bonds ‘
Non-Markelable Bonds
Bankers Acceplances
Financial derivatves
Other Securities
Entities sub-total 1y

Total Borrowing 1

woaa| s

2018

42018

42018

81274

81274

81274

81274 |

#1274 |

81214 |

81274

81274

81274

81274 81274 ‘ 82 087

81274 81274 82 087

sizel w4 2w




Table 32 MBRR Table SA 18 - Capital transfers and grant receipts

NW403 City Of Matlosana - Supporting Table SA18 Transfers and grant receipts

= | 2023/24 Medium Term Revenue &
Description Ref 201920 2020i21 2021122 Current Year 2022123 )
| Expenditure Framework
— © Audited | Audited | Audited | Original | Adjusted | Full Year |BudgetYear | Budget Year | Budget Year
Outcome ‘ Outcome | Outcome Budget Budget Forecast 02324 | 12024125 | +2 2025/26
RECEIPTS: 1,21 |
Operating Transfers and Grants '

National Government: 442 416 529969 ‘ 509 661 560 590 960500 | 560 590 615 503 667 469 720128
Local Government Equitable Share gy A665% 485086 525 300 5457300 | 5857300 509 104 651 377 703 647
Energy Eficiency and Demand Side Manage: 2894 5974 - 5000 5000 5000 4000 4000 4000
Expanded Public Works Programme Infegrale 1386 2452 1756 2181 2181 | 2181 3512 3512 3512
Local Government Financial Management G 2511 2929 3123 3100 3100 3100 3100 3100 3238
Municipal Disaster Relief Grant 1013 47222 16 897 - - - - - -
Municipal Infrastructure Grant 4660 4857 4789 5009 5009 5009 5781 5480 | 5731

|
18 1 . e :

Provincial Government: 952 478 1570 1234 1388 1388 1418 1418 1418
Capacity Buiding and Other Grants 952 | 478 1570 1234 1388 1388 1418 1418 1418

| .! |

District Municipality: - - - - - - - - -

— ! i [ R — :
| |

Other grant providers: - - - + - | = - - -

] | — =R | _
Total Operating Transfers and Grants 5 443 368 S04 5112y 561 824 561 978 ] 561 978 616 92 668 887 721 546
Capital Transfers and Grants I ]

National Government: 123785 189 551 156 811 169 918 169 918 169918 191 469 194 596 176 469
Integraled National Electrificaion Pragramme Grant 3869 | 2720271 - 29064 | 29064 | 79 Uo4 1787 107000 | 15000
Municipal Infrasructure: Grant 81769 100789 | 92 568 95178 95178 : 95178 109 945 109 596 114610
Neighbourhood Dev elopment Partnership Grant 38147 49063 55743 30000 30000 30000 31162 25000 523
Waler Services Infrastructure Grant = | 18678 8 500 15 676 15676 15676 48630 50000 46 336

| | |

Provincial Government: - - - - - ‘ - - - | -

_ l
District Municipality: - - - - - - - - | -
R | : — T |
| |

Other grant providers: - - - - - | - - - | -

Developers Contribution = | - = - - - -1 -
Total Capital Transfers and Grants 5 123 785 189551 | 156 811 169 918 169 918 169 918 191 469 194 596 JI 176 469
TOTAL RECEIPTS OF TRANSFERS & GRANTS | 567 154 719998 | 668 042 731742 73189 | 731896 808 390 863483 | 898014

Capital transfers and reserve as per the Division of Revenue Act.




2.6.3 Cash Flow Management

Cash flow management and forecasting is a critical step in determining if the budget is funded
over the medium-term. The table below is consistent with international standards of good financial
management practice and also improves understandability for councilors and management.
Some specific features include:

. Clear separation of receipts and payments within each cash flow category;

. Clear separation of capital and operating receipts from government, which also enables
cash from ‘Ratepayers and other’ to be provide for as cash inflow based on actual
performance. In other words, the actual collection rate of billed revenue., and

. Separation of borrowing and loan repayments (no set-off), to assist with MFMA

compliance assessment regarding the use of long-term borrowing {(debt).

Table 33 MBRR Table A7 - Budget cash flow statement

. ] 2023124 Medium Term Revenue &
Description Ref' 2019120 202021 2021122 Current Year 2022123 .
Expenditure Framework
b ousand Audited  Audited | Audited | Original | Adjusted | Full Year | Pre-audit |BudgetYear | Budget Year | Budget Year
Outcome ~ Qutcome | Outcome Budget Budget Forecast | outcome | 202324 | +12024/25 | +22026/26
[CASH FLOW FROM OPERATING ACTVITIES
Receipts | |
Properly rates 4158 960 419718 365 289 365 269 365 289 352734 448 861 488 512 523797
Service charges - 90897 | 135127 | 1685932 | 16850 ‘ 1685932 669661 1868533 | 2081638 2249515
Other revenue - 1475216 | 3785551 237037 237037 27037 | 2350305 108195 111765 114 766
Transfers and Subsidies - Operational 1 - - | 47968 561 824 561824 ‘ 561824 394 520 616921 | 668873 72153
Translers and Subsidies - Capilal 1 - . | 170 551 169918 169 918 169918 | 115133 191469 | 169116 168 925
Inleres! - 4448 | 2 108337 | 108337 ! 108337 | 17 193 642 | 203405 212965
Dividends [ I | - -
Payments |
Suppliers and employ ees (2452041)| (1294088)| (4054 823)| (3068583)| (3068583) (3068583) (2497513)| {(33r9416)| (3499910) (3678.303)
Finance charges ‘ | (10 711)i (1 235): (11 764)
Transfers and Subsidies 1 | | - | -
NET CASH FROMI(USED) OPERATING ACTIVITIES |~ 1706919 1094533 | 2152 140 59754 59754 59 754 l 1384 856 KT TR [ [ s
CASH FLOWS FROM INVESTING ACTIVITIES ' | | | - [ [
Receipts i
Praceeds on disposal of PPE - - -
Decrease (increase) in non-currenl receiv ables - - ‘ - 3 - - - 3| 3 kS|
Decrease (increase) in non-current investmenls 2
Payments |
Capilal assels - (140342)|  (152541)]  (217038)f  (217038)]  (217038) (49739)] {234 412)I (164596)|  (169918)
NET CASH FROMJ{USED) INVESTING ACTIVITIES - (140 342)! (152540 (217 005); @ros) o) ene)| @y 379)I (184 563)| (169 865)
CASH FLOWS FROM FINANCING ACTIVITIES | | l | |
Receipts ' | ' '
Shorl lerm loans
Borrowing long lerm/refinancing - - -
Increase (decrease) in consumer deposils - - 1500 - - - 1500 1500 1500
Payments ' |
Repayment of borrowing (2839) - - - - - - (4 800) (4 800) (2 400)
NET CASH FROM/{USED) FINANCING ACTIVITIES ) - = - =] - ('3"30'0)1 (3300 (906)
NET INCREASE! (DECREASE) IN CASH HELD 1704 080 954191 | 1999599 (155751)  (157284)  (157284) 1335119 (197 185), 43000 150651
Cashicash equivalenls at lhe year begin: 2 (524200 (136 386)  (195402) 310 855 310 855 10855 | - 213 000 15915 60116
Cash/cash equivalenls at lhe year end: 2 1651660 817 804 1804197 | 185104 | 1953572 153572 1335119 15815 | 80116 210767




Cash Backed Reserves/Accumulated Surplus Reconciliation

This following table meets the requirements of MFMA Circular 42 which deals with the funding of
a municipal budget in accordance with sections 18 and 19 of the MFMA. The table seeks to
answer three key questions regarding the use and availability of cash:

. What are the predicted cash and investments that are available at the end of the budget
year?

. How are those funds used?

. What is the net funds available or funding shortfall?

A surplus would indicate the cash-backed accumulated surplus that was/is available. A shortfall
(applications > cash and investments) is indicative of non-compliance with section 18 of the
MFMA requirement that the municipality’s budget must be ‘funded’. Non-compliance with section
18 is assumed because a shortfall would indirectly indicate that the annual budget is not
appropriately funded (budgeted spending is greater than funds available or to be collected). ltis
also important to analyse trends to understand the consequences, e.g. the budget year might
indicate a small surplus situation, which in itself is an appropriate outcome, but if in prior years
there were much larger surpluses then this negative trend may be a concern that requires closer
examination.

Table 34 MBRR Table A8 - Cash backed reserves/accumulated surplus reconciliation

NW403 City Of Matlosana - Table A8 Cash backed reserves/accumulated surplus reconciliation

2023/24 Medium Term Revenue &
Expenditure Framework

Audited  Audited Audited Original ~ Adjusted  Full Year | Pre-audit BudgetYear:BudgetYear Budget Year

Outcome  Outcome  Outcome | Budget Budget Forecast | outcome | 2023724 | +12024/25 | +22025(26

Description Refl 2019120 02011 w112 Current Year 2022123

R thousand

Cash and investments available

Cash/cash equiv alenis al the year end 1] 1851680 1593957 1804197 185 104 155072 155072 1644 924 (107 467) 28180 M9

Otner curcenlinvestments > 90 days (1783 048) (1769369 (1579 276) 243268 U332 43321 | (1082747) W46, 40108 | 7199

Non current Inv estments [ 1 - - - =l = - - - - -
Cash and investments available: [ () (1S4 4@ N8I WMWY OWGWI|  seafE| (99| w6 M M
Application of cash and investments

Unspent conditional ransfers 43668 2709 B3 41953 41953 41953 115209 69756 | 1907 | 44069

Unspent borrowing

Slatutory requirements | 2 |

Other working capilal requirements 3 882511 1094087 1956940 888980 1389226  1369226| 1652325 827707 (507634) (657 2%5)

Other provisions

Long lerm inv estments commitied ¢ | - -

Reserves to be backed by cashiiny esimenls 5] | [
Total Application of cash and investments: | | 6119 11%7% 1960213 930933 1431178 1430178 1767535 (B57952)  (4357%)| (613 1%6)
Surpius(shortfal) || (Toszse) (TaiGe) (17| (SNS4) (T0327e) (103276 (T205%)|  TAOS| 040N eI

Cash and cash equivalents / Cash backed reserves and accumulated funds

Funding compliance measurement

National Treasury requires that the municipality assess its financial sustainability against fourteen
different measures that look at various aspects of the financial health of the municipality. These
measures are contained in the following table. All the information comes directly from the annual
budgeted statements of financial performance, financial position and cash flows. The funding



compliance measurement table essentially measures the degree to which the proposed buddget
complies with the funding requirements of the MFMA. Each of the measures is discussed below.

Table 35 MBRR SA10 -~ Funding compliance measurement

NW403 City Of Matlosana Supporting Table SAM0 Funding measurement

| 202324 Medium Term Revenue &
2019120 20201 w12 Current Year 2022123

MFMA | Expenditure Framework
Description . Ref| | D R Iy ! o
section Audited | Audited  Audited | Original | Adjusted  Full Year | Pre-audit |Budget Year|Budget Vear {Budget Year
‘ Outcome | Outcome  Outcome | Budget | Budget  Forecast | outcome | 2023124 | +12024/25 1 +2 202526
Funding measures ‘
Cashicash equivalents al he year end - R'000 bt 1651650 | 1593957 1804197 185104 185 072 155072 1644924 (107457) 2481680 22982
Cash +investmenls al the yr end less applicaions -R000 | 18(1)p 2 ({1062566) (1332198) (1756292)| (532541)| (1032786) (10327086)| {1205357) 737951 1094014 Ry
Cash year endimonthly employ ee/supplier pay menls 1o 3 13 I 100 100 07 07 07 144 (08! 11 n
Surplus/{Oeficit) ex cluding depreciaon ofisels: R1000 191 4 {160 460)I 133590 (158592 {65 759)I (167 183)  (167183)| 637724 213704 35419 467 757
Service charge rev % change - macro CPIX targel e)(c\usiveI 18(1)af2) 5 NA 5% 13% A% | 87% (6.0%) (30.6%) (1.3%) 10%  (06%
Cash receipts % of Ratepayer & Other revenue 18(1)a(2) 6| 1058% | 1042% 1120% 383% 3B7% B 7% 976% 120% 80.2% 66 6%
Deblimpairmenl expense as a % of tolal billable revenue 18(1)a,(2}k 7 (0.2%) 08% 00% 00% 00% 00% 0.0% 0.0% 00%
Capilal payments % of capiltal ex penditure 18{1)c;19 8 00% 733% 100.0% 1000% | 941% 94.1% 85.9% 1000% | 1000% 1 100.0%
Bormowing receipls % of caplal expendiure (excl bansfers)  18{1e 9| 00% | 00% 00% 00% 00% 0.0% 0.0% 00% 0.0% 0.0%
Granis % of GovL, legislatedigazetied allocations 181)a 10 i [ 00% 00% 00%
Currenl consumer deblors % change - incr{decr) B NA 32% 17.8% 45% 97% 00% 529% (134.4%) | (82.4%) (946.0%)
Long lerm receivables % change - incridecr) s 12 NA 00% 00% 00% 0.0% 0.0% {100.0%) 00% 0.0% 10%
R&M % of Property Planl & Equipment 0w 13 25% 18% 18% 43% 51% 51% 67% 76% 78% 00%
Asset renewal % of capilal budgel 0w 14 34% 85% 36% 1.0% 07% 07% 00% 84% 129% 79%
Supporting indicalors | |
% incr total service charges (incl prop rates) 18(1)a 12% 73% 197% (2.7%) 00% (24.6%) 47% 70% 54%
% incr Property Tax 18(1)a | 0% 61% 124% 50% 00% (27.1%) 53% 49% 47%
% incr Service charges - Electicly 18(1)a 92% 121% 7% | (38%) 00% (28 9%) 15% 9 2% 53%
% incr Service charges - Waler 18(1)a 83% (0.5%) 205% {5.1%) 00% {16.0%) 59% [ 59% 59%
% incr Service charges - Waste Waler Managemen! 1813 4.8% 60% B% | {11.6%) 00% {231%) 56% 56% 56%
%incr Service charges - Wasle Management 18{1)a | 2% 198% 3B1% | 00% 00% : (%67% 14.1% i 59% 59%
%incr in Sale of Goods and Rendering of Services 18(1)a I 0.0% 00% 00% | 00% 00% 00% 0.0% | 0.0% 0.0%
Tolal billable revenue 18(1)a 1970442 | 2192030 2352657 | 2815516 | 2738167 2738167 2065909 | 2866743 3066566 3232720
Service charges 1970442 | 2192030 | 2352657 | 2815516 | 2738167 27367 2085909| 2866743 3086366 3232720
Properly rales 334343 425 503 451441 507 345 I 532 836 532836 388633 561076 588 569 616232
Service charges - electicity revenue 782326 | 854446 957447 | 1121210 ‘ 1084563 10845663 770675 1100940 | 1202573 1266309
Service charges - waler revenue 603 946 653812 650 602 783676 743 676 743676 624 595 787 552 834018 883225
Service charges - sanilation revenue 112781 | 118 205 125 356 173 864 153673 153673 118195 162319 171453 181103
Service charges - refuse remov l 137 040 140 063 167 812 2341 234 24 163811 254 856 269953 205 851

Agency services - -
Capilal ex penditure excluding capilal grant funding 5160 7169 7444 120 60 734 60734 19628 40000 -

Cash receipts from ratepayers 18(1)a 4158 960 | 5011141 5556506 | 2288258 | 2288258 2288258 . 4181806 | 2136687 2 541994 2220958
Ratepayer & Other revenue 18(1)a 390757 | 4809055 4962608 | 597803 | 59865 598675 4217594 296563 Ip 316855 3TN
Change in consumer deblors (cument and non-curreni) NIA | 13033 ! 93020 2783 ‘ B2 552 - 444436 | (1546 327)I 325 965 658 248
Operating and Capilal Grani Revenue 18(1)a 567 154 | 719998 668 042 731742 131 895 731896 606 158 808 390 863 483 898 014
Capilal ex penditure - tola! 20(1)vi) 97 881 | 191 473 152 541 217038 l 230 65! 230651 80120 231469 163 116 190 215
Capilal expenditure - renewal 2000 {vi) 3365 16 242 5483 2066 1600 1600 19526 2430 15000

Supporting benchmarks
Grow th quidefine maximum 60% | 60% 60% 60%
CP! quideline 43% | 3% 46% 50%
DoRA aperating granis tolal MFY :

‘ 5.0% 60% 60% 60% 60% 60%
DoRA capilal granls lolal MFY | i
|
|

50% 50% 50% 54% 56% 54%

Provincial operatng granls

Provincial capilal granis

Dstricl Municipality granls

Tolal gazefted/adv sed national, provincial and district granis
Average annual collection rate {amears inclusive)




Trend

Change in consumer deblors (current and non-gurrent) NiA 130336 93020 27835 62 552 - M443p  (1546327) 35S 658248

Total Qperating Revenue 2849406 | 36002651 3695815| 4019854 3994303 3994303 3168555| 4214556| 400D 4753899

Total Operating Expenditure 3133651 36562261 4011219| 4295531 4331493 4331493 2369704| 4192321 43459 4462611

Operating Performance Surplus/(Deficit) (B4245) (%60 (315408) (26677) (ri0N) (370 77885 225 160683 291286

Cash and Cash Equivalents (30 June 2012) {107 457)

Revenue

% Increase in Total Operating Revenue 2%64% 21% 8.8% (0.6%) 00% 120.7%) 55% 68% 56%

% increase in Properly Rales Revenue 213% 61% 12.4% 5.0% 00% 127.1%) 44.4% 49% 4%

% Increase in Electicily Revenue 92% 121% 171.7% 3.8%) 0.0% 28 9%) 15% 92% 53%

% Increase in Property Rates & Services Charges 1.2% 13% 19.7% (27%) 00% (24 6%) 47% 70% 54%
diture

% Increase in Total Operaing Ex penditure 16.7% 97% 61% 1.8% 00% 44 6% 3.2%) It 33%

% Increase in Employ ee Cos’s 10.7% (36%) 8.4% {0.1%) 0.0%: [13.3%) 58% 459% 53%

Sincrease in Electicily Bulk Puchases | 8.0% 17.1% 2.5% 0.0% 00% (68.2%) 19% 19% 19%

[Avesage Cost Per Budgeted Employee Position (Remuneration) | 271327.958 | 2905261163 | 307321.6551

Average Cost Per Councilor (Remuneration) | 44017 3065 | 5124136753 | 540083.987

RE&M % of PPE 25% | 18% 18% 43% 51% 51% 67% 78% 18%

Asse! Renewal and REM as a % of PPE 260 | 2% 2% 4% 5.4% 4% 1.4% 86% 8.9%

Debt impament % of Tolal Bilable Revenue 00% | (0.2%) 0.8% 00% | 00% 0% 0.0% 0.0% 0.0% 0.0%

Capital Revenug [ [

nlernally Funded & Other (R'000) 5160 | 7169 7444 712 ! 80734 80734 19628 40000 - -

Borrowing (R'000) - - - - | - - - - - -

Grant Funding and Other (R000) 97 184 204 145097 169918 | 169918 169918 B0 4% 191 469 18916 19025

Infernally Generaled funds % of Non Granl Funding 100.0% 100.0% 100.0% 100.0% 100.0% 100%  1000% 100.0% 0.0% 0.0%

Borrowing % of Non Granl Funding 0.0% 00% 00% 00% 0.0% 00% 00% 00% 0.0% 0.0%

Granl Funding % of Tolal Funding L 96.3% 95.1% 8.3% 137% 737% 755% 827% 1000% 100.0%

Capital Expenditure

Total Capilal Programme (R'000) 97881 191473 152541 17038 ‘ 230651 230651 80120 231469 183146 190215

Assel Renewal 6253 238 19 161 16130 15664 15664 - 30944 40152 40873

Assel Renewal % of Tolal Cagital Expenditure 6.4% 117% 126% 7.4% 6.8% 6.8% 0.0% 13.4% A% 1.5%

Cash

Cash Recelpls % of Rale Payer & Oer 105.8% 1042% 112.0% 383% 38.7% 3B7% 97.8% 120% 80.2% 66.6%

Cash Coverage Ratio 0 0 0 0 0 0: 0 0 0 0

Borrowing [

MosL recent Credil Rating 0

Capital Charges lo Operating 26% 20% 2% 02% 02% 02% 0.0% 0.3% 0.3% 0.3%

Borrowing Receipls % of Capilal Ex penditure 00% 00% 0.0% 0.0% 0.0% 00% 0.0% 0.0% 0.0% 0.0%

Reseries | |

Uncommitied reserves afler application of cash and investmenls (1062566) (1332198) (1755202))  (532541) (1032786) (1032786) (1205367 737950 | 1094014 956 128

Free Services

Free Basic Services as a % of Equitable Share I 30.1% 26.6% 361% 31.5% 37.5% 375% 32.5% 31.8% 30.7%

Free Sewices as a % of Cperaing Revenue

(excl operational bansfers) 39% 4.3% 45% 21% 2% 2% 27% 27% 2%

High Level Outcome of Funding Compliance

Tetal Operating Revenue 2049406 | 3600265 3695815 4019854| 394303 394303 I16B55S| 421455 | 4512 4753699

Tolal Operaing Expenditure 3130651| 3656226 4011218 425531| ANNEEd 4331403 2300704 4192321 | 430459 4462611

Surplus/{Defcit) Budgeted Operating Slaiement (84245)  (S550)  (315403) (%677 (387M01) (70T 778851 225 180883 29128

Surplusf{Deicil) Considering Reserves and Cash Backing (1062566) (1382183) (1755200) (53254%)| (1032786) (1032786) (120536m) 737981 | 10%044 958128

MTREF Funded {1}/ Unfunded (0) 1 0 0 0 0 0 0 0 1 1 1

MTREF Funded v  Unfunded = 15 x x x x x X % v v v




If the municipality’s forecast cash position is negative, for any year of the medium-term budget,
the budget is very unlikely to meet MFMA requirements or be sustainable and could indicate a
risk of non-compliance with section 45 of the MFMA which deals with the repayment of short-term
debt at the end of the financial year.

Monthly average payments covered by cash or cash equivalents

The purpose of this measure is to understand the level of financial risk should the municipality
be under stress from a collection and cash in-flow perspective. Regardiess of the annual cash
position an evaluation should be made of the ability of the Municipality to meet monthly payments
as and when they fall due. It is especially important to consider the position should the
municipality be faced with an unexpected disaster that threatens revenue collection such as rate
boycotts.

Cash receipts as a percentage of ratepayer and other revenue

This factor is a macro measure of the rate at which funds are ‘collected’. This measure is intended
to analyst the underlying assumed collection rate for the MTREF to determine the relevance and
credibility of the budget assumptions contained in the budget

Debt impairment expense as a percentage of billable revenue

This factor measures whether the provision for debt impairment is being adequately funded and
is based on the underlying assumption that the provision for debt impairment (doubtful and bad
debts) has to be increased to offset under-collection of billed revenues.

Borrowing as a percentage of capital expenditure (excluding transfers, grants and
contributions)

The purpose of this measurement is to determine the proportion of a municipality’'s ‘own-funded’

capital expenditure budget that is being funded from borrowed funds to confirm MFMA

compliance. Externally funded expenditure (by transfers/grants and contributions) has been

excluded.

Transfers/grants revenue as a percentage of Government transfers/grants available

The purpose of this measurement is mainly to ensure that all available transfers from national and
provincial government have been budgeted for. A percentage iess than 100 percent could
indicate that not all grants as contained in the Division of Revenue Act (DoRA) have been
budgeted for. The Municipality has budgeted for all transfers.



Table 36 MBRR SA19 - Expenditure on transfers and grant programs

NW403 City Of Matlosana - Supporting Table SA19 Expenditure on transfers and grant programme

2023/24 Medium Term Revenue &

2% |

Description Ref 2019/20 2020/21 202122 Current Year 202223 ,
! Expenditure Framework
R thousand Audited ! Audited | Audited Originél Adjusted ‘ Full Year |Budget Year Budget Year | Budget Year
| Outcome | Outcome Outcome Budget Budget | Forecast 2023124 +12024/25 | +2 20265126
(EXPENDITORE: 1 - | i -
Operating expenditure of Transfers and Grants ‘
i
National Government: i 69 874 131735 109 339 102 079 104 277 104 277 109 708 14794 | 121 030
Local Government Equitable Share ! 50068 |~ 65087 | ik 8606 T BBO06 | B8 0R | USRS | 98E6Y | 103606
Energy Efficiency and Demand Side Management 2516 5162 | 2 4549 5000 | 5000 4000 4000 5810
Expanded Public Works Programme Integrated Gré 1366 | 1920 1968 2701 2201 | 2201 3512 3512 2205
Local Government Financial Management Grant 2220 35277 ‘ 21708 3100 3100 3100 3100 3100 359
Municipal Disaster Relief Grant - 19 400 8 661 - - ‘ - - - -
Municipal Infrasbucture Grant 4784 ‘ 4839 5103 5124 5069 | 5069 5239 5520 5815
|
Provincial Government: 952 312 755 1256 2038 2038 3308 2123 2238
Capacity Building and Other Grants 857 | 372 755 125 | 2038 2038 3308 3 : IR
District Municipality: - - - - = = = = &
Other grant providers: - - - - - - - - -
Total operating expenditure of Transfers and Grant: 70 826 | 132107 | 110 095 103 335 i 106 315 | 106 315 M0 116 917 _. 123 269
Capital expenditure of Transfers and Grants . |
National Government: 92721 184 304 145 097 169 918 169918 | 169 918 191 469 189 116 | 190 215
Integraled National Electification Programme Grant, I35 87316 | = 064 79064 | 29064 | 1737 0000 | 75 000
Municipal Disastar Relief Grant - 194 9663 2 - c S 2 =
Municipal Infrastuicture Grant | 70 285 86 086 79512 95178 95178 95178 109 945 104 116 108 879
Neighbourhood Development Partnership Grant 19071 | 44238 48 530 30 000 30 000 30 000 31162 25000 20 000
Water Services Infastructure Granl 16242 | | 7391 15 676 15676 ‘ 15 676 48630 50000 46 336
Provincial Government: - - - ] - . - -
District Municipality: | - - - | - - - -
‘ . | —— — =
Other grant providers: | - - - = = = - &
Developers Contribution - | - - - - | - - - -
Total capital expenditure of Transfers and Grants 92721 | 184 304 145 097 169 918 169918 169 918 191 469 189 116 190 215
TOTAL EXPENDITURE OF TRANSFERS AND GRAN' 163 547 '[ 316 410 255 191 273253 276 232 304 483 306 033 . 313 484

Transfers and grants as per the Division of Revenue Act.



Table 37 MBRR SA 20 - Reconciliation between of transfers, grant receipts and unspent

funds

NW403 City Of Matlosana - Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds

Description

R thousand

|
Ref 2019720

Audited
Outcome

2020121

Audited

Outcome

2021122

Audited
Outcome

Original
Budget

Current Year 2022/23

Adjusted
Budget

Full Year
Forecast

2023/24 Medium Term Revenue &
Expenditure Framework

Budget Year Budget Year Budget Year

2023124

+ 2024125

+2 2025126

Operating iransters and grants:
National Government:
Balance unspent at beginning of the y ear
Curent y ear receipts
Conditions met - transferred to revenue
Conditons stil to be met - ransfemed to liabilites
Provincial Government:
Balance unspent at beginning of the y ear
Current year receipts
Conditions met - transferred to revenue
Conditions sl to be met - ransferred to liabilities
District Municipality:
Balance unspent at beginning of the year
Cument year receipts
Conditions met - transferred to revenue
Conditions sl to be met - ransferred to liabilities
Other grant providers:
Balance unspent at beginning of the y ear
Cument year receipls
Conditions met - transferred to revenue
Conditions stil to be met - ransferred to liabilites|
Total operating transfers and grants revenue
Total operating transfers and grants - CTBM |

Capital transfers and grants:
National Government: |
Balance unspent at beginning of the year |
Current y ear receipls
Conditions met - transferred to revenue |
Conditions stil to be met - ransferred to liabilites
Provincial Government: ‘
Balance unspent at beginning of the year
Current y ear receipts
Conditions met - transferred to revenue
Conditons sl to be met - fransfered to liabilites
District Municipality:
Balance unspent at beginning of the y ear
Cument year receipls
Conditions met - transferred to revenue
Condions sl b be met - transfemed to labiites|
Other grant providers:
Balance unspent at beginning of the year
Curent year receipts
Conditions met - transferred to revenue
Conditions stil to be met- ransferred to Iiabiliﬁesl

TOTAL TRANSFERS AND GRANTS REVENUE
TOTAL TRANSFERS AND GRANTS - CTBM

Total capital transfers and_gra_nts_revenue o } 1
Total capital transfers and grants - CTBM | 2]

(13

(5.346)
{0

(378 076)
3T
(873)

377 203

2 o)
[13

(33 646)
(132 249)
128446 |

(37 450)

505 649
(38 323)

Ty

(5 883)
(703)
(546 950)

522 463

%518

522 463
{25189)

(34970)
(171 074)
194408
637

(3683)
(24 149)
{478652)

450
6%

494 509

(6 293)

2 346)
(170 551)
161600
(11 297)

{11 589)

o)
(10 281)
§ 7100
) (35%)

7100
(3 525)|

(37 361)
(169 918)

(26°838)]

R

194408
(11 637)

6 871
(3 826)

161 600

656109

(1297)

{19 590)

180 440
(26 838)

187 540
(30363)

w040

{11 589)
(344)
(10 281)
7100
[35%)

7100
(3 525)

(37 361)
(169 918)
180440

(%838

(11 589)
(344)
(10 281)
7100
(5 525)

7100
(3 525]

(37 361)
(169 918)
160440
{75°838)

(3928)
(344)
10612
7100
1336 |

3100 |
13368

(37 361)
(197 256)
155421
{79156}

(6 735)

(34)

(10612)

3100

(7 8%)

3100
(7 856),

(37 361)
(219 596)

wW
{57317)]

(11 090)
(348)
(10 740)
313
(7957)

3131
{7957)

(37 73)
(188 925)
201636

{35 620

180440 |
(26 838)

187 540
(30 363)

180440 |
(26 838)

187 540

(30363

155420 |
(79.196)

158 521
(65 828)

198 640 |
(57 7).

202 740
(65173),

201 63
(25022)

204767
(32 979)




2.7 Councilor and employee benefits

Table 38 MBRR SA22 - Summary of councilor and staff benefits

NW403 City Of Matlosana - Supporting Table SA22 Summary councillor and staff benefits

Summary of Employee and Councillor
remuneration

‘Ref| 2019720 2020121 2021122 Current Year 2022/23

R thousand Audited udited Audited Original Adjusted Full Year

2023124 Medium Term Revenue &
Expenditure Framework

Budget Year | Budget Year | Bud_get Year

A 5.3% increase is use in the calculation of councilor and staff benefits.

|
‘ | Outcome ~ Outcome Outcome Budget Budget Forecast 2023124 +12024/25 | +2 2025/26
|1 ‘ A B c D | E F G H 1
Councillors {Political Office Bearers plus Other)
Basic Salaries and Wages | | 21035 22 682 21698 24 558 | 24 558 24 558 25884 | 27 281 28755
Pension and UIF Contributions 2373 2112 1394 2246 2248 2248 2368 | 2495 2630
Medical Aid Contributions 17 17 6 18| 18 18 19 20 2
Molor Vehicle Allow ance
Cellphone Allow ance 3419 3393 3390 2858 | 2858 2858 3M3 3175 3347
Housing Allow ances I
Other benefils and allow ances I 7731 8291 7701 9775 9775 9775 10303 10 860 11 446
Sub Total - Councillors | 34575 36 496 80| 3945 39 456 38 45 41586 43832 46199
% increase 4 ! 5.6% (6.3%) 15.4% - - 5.4% 5.4% 5.4%
Senior Managers of the Municipality |2
Basic Salaries and Wages 5521 5688 5333 10803 10803 10 803 11387 12001 12 650
Pension and UIF Contributions 9 9 10 16 16 16 17 171 18
Medical Aid Contributions 38 [ 57 50 50 50 53 56 59
Overtime - - - - - - - - -
Performance Bonus - - - - - - - = | -
Motor Vehicle Allow ance 3 560 596 659 1364 1364 1364 1438 | 1515 1597
Cellphone Allow ance 3| 24 24 20 211 211 21 222 | 234 247
Housing Allow ances 3 - - - - - - = || - | -
Other benefits and allow ances 3| - - - 8 8 8 8 9| ]
Payments in lieu of leave | - - 100 - - - - - | -
Long service awards = - - = - - - | - -
Postretrement benefit obligations 6 |
Entertainment - - - - - - - - -
Scarcity | - - - - - - - - -
Acting and post related allow ance | - - - - - - - - -
Inkind benefils ‘
Sub Total - Senior Managers of Municipality | 6151 5363 178 12452 | 12452 1245 13124 13833 14580
% increase |4 | 3.4% (2.9%) 101.5% | - - 5.4% 54% | 5.4%
|
Other Municipal Staff [
Basic Salaries and Wages | 398 088 44122 424 493 476456 | 460 844 460 844 486 850 512033 | 538 764
Pension and UIF Contribuions | 83994 87 079 87 036 98312 98 312 98 312 103 620 109 215 115114
Medical Aid Contributions I 37 548 39093 38 294 44 045 44045 44045 46 423 48 930 51572
Overtime ‘ ' 53 207 55991 61810 25944 30224 30 224 30224 31856 38577
Performance Bonus | 31478 33169 33145 38 047 38 047 38 047 40102 42 267 44 550
Motor Vehicle Allow ance 3
Cellphone Allow ance 3 ‘ 1003 984 996 1410 1410 1410 1486 1 566 1651
Housing Allow ances | 3 6697 6 858 6549 7861 7 861 7 861 8525 8732 | 9204
Other benefits and allow ances 3 18117 16 577 15497 25321 35 559 35 559 40 503 40149 | 2317
Payments in lieu of leave || 22 659 12747 3902 14184 14 184 14 184 14 964 i 15772 | 16 608
Long service awards (566) (2189) (501) - - - - = -
Post-retirement benefit obligations ‘ (i (15 428) 31664 8790 - - - - -
Enlerlainment | I |
Scarcity | |
Acting and pos| relaled allow ance - 9471 - - - - - ‘ - -
In kind benefits | | |
Sub Total - Other Municipal Staff © o B36TeE . H9B 005 680 010 7305860 730486 730486 112697 810521 853387
% increase 4 9.3% (2.3%) 7.6% | (0.2%) - 5.8% | 4.9% 5.3%
Total Parent Municipality 11 677 524 738953 720378 783483 ! 782383 Taam 827 408 866 136 914135




Table 39 MBRR SA23 - Salaries, allowances and benefits (political office
bearers/councilors/ senior managers)



NW403 City Of Matlosana - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managers)

Disclosure of Salaries, Allowances & Benefits 1. Ref Salary - Mlowances) | Performanca In:Rind Total
N Contribution Bonuses benefits Package
0.
Rand per annum 1. 2.
Councillors K]
Speaker 4 632 501 108 333 297 082 1037 886
Chief Whip 538 133 85 824 281585 | 905 542
Execulive Mayor 806 891 114 432 425 947 | | 1347 210
Deputy Executive May or | | -
Executive Commitiee | -
Total for all other councillors 23 906 100 2078238 | 1231143 ' 38 295 769
Total Counciliors - - I |8 -] 259883625 2386827 | 13316015 41586 467
Senior Managers of the Municipality | 5
Municipal Manager (MM) 1461149 2124 360 718 - 1823 991
Chief Finance Officer 1 356 441 2380 216 555 1575 376
SM D01 1315072 2124 412 881 1730077
SM D02 1133 540 54 840 178 481 1366 861
SM D03 ! 1372032 2380 89 239 1463 651
SM D04 | 1831 251 3314 224 884 2059 449
SM D05 - - 93848 | 93 848
SM D08 - - - -
SM D07 1414 314 2124 21417 1437 855
SM D08 - - - -
SM D09 1502 794 - 70 202 I 1572 996
List of each offical with packages >= senior manager
[ | -
l =
Total Senior Managers of the Municipality 810 - 11 386 593 | 69 286 1668 225 | - 13124 104
A Heading for Each Entity 16,7
List each member of board by designation '
[ =
| -
[ =
| =
| -
Total for municipal entities i8.10:‘ - - - - - -
b |
TOF . ' '
TOTAL COST OF COUNCILLOR, DIRECTOR and 10, - 37 270 218 2456 113 14984 240 - 54 710 571

EXECUTIVE REMUNERATION




Table 40 MBRR SA24 — Summary of personnel numbers

NW403 City Of Matlosana - Supporting Table S$A24 Summary of personnel numbers

Summary of Personnel Numbers Ref 2021122 Current Year 2022/23 Budget Year 2023/24
Number 12 Positions Permanent  Contract Positions Permanent | Contract Positions | Permanent | Contract
employees employees employees | employees employees | employees
Municipal Council and Boards of Municipal Entities
Councillers {Political Ofice Bearers plus Other Councillors) 7 - i 77 - 7 i - i
Board Members of municipal enlities 4
Municipal employees 5
Municipal Manager and Senior Managers 3 8 - 8 8 - 8 8 6
Other Managers 7 45 45 - 46 42 4 46 4 4
Prolessionals 53 5 - 5 53 - 52 52 -
Finance 7 7 - 7 7 - 7 7| =
Spatialllown planning 2 2 - 2 2 - 1 1 -
Information Technology - - - - - - - - -
Roads - - - - - - - -
Electricity - - - - - - - - -
Waler - - - - - - - - -
Sanitation - - - - - - - - -
Refuse 2 2 - 2 2 - 2 2 -
Other 42 42 - 42 42 - LV} 42 -
Technicians 27 27 - 246 239 7 246 239 7
Finance 22 22 - 22 2 - 2 2 -
Spatialllown planning 19 19 - 19 19 - 19 19 -
Information Technology 1 1 - 1 1 - 1 1 -
Roads 5 5 - 5 5 - 5 5
Electricity 20 20 - 20 20| - 20 2 -
Water 8 8 - 8 8 - 8 8 -
Sanitation 10 10 - 10 10 - 10 10 ~
Reluse 4 4 - 4 4 - 4 4 -
Other 148 148 - 157 150 7 157 150 7
Clerks (Clerical and administative) 506 506 - 515 494 2 515 494 21
Service and sales workers 162 162 - 175 175 E 175 175 -
Skilled agricultural and fishery workers 10 10 - 10 10 - 10 10 -
Crafl and related trades 142 142 - 142 142 - 142 142 -
Plant and Machine Operators 172 172 - 172 172 - 169 169 -
Elementary Occupations 1194 1194 - 1194 1194 - 1194 | 1194 -
TOTAL PERSONNEL NUMBERS 9 2606 254 | [ 2638 252 "7 6% 253 ikfl
% increase 7% -1 6% 7% 1% 1%
Tota! municipal employees headcount 6, 10 2606 251 85 2891 214 "7 2887 2716 "1
Finance personnel headcount 8,10 - - - 22 222 | - 1y, 222 -
Human Resources personnel headcount 8,10 - - - kil N - K| 3 -

At 19% expenditure to the total budget, it indicates that the municipality have a high vacancy rate.




2.8 Monthly targets for revenue, expenditure and cash flow

Table 41 MBRR SA25 - Budgeted monthly revenue and expenditure

NW403 City Of Matlosana - Supporting Table SA25 Budgeted monthly revenue and expenditure

Medium Term Revenue and Expenditure

Descriplion Rel Budgel Year 2023/24 Framawork
Budget Year Budgel Year Budget Year
R thousand July August Sept Qctober ~ November December  January ~ February =~ March ! April May June WNN U 2 28
Revenue
Exchange Revenue

Service charges - Eleckicity 91745 94745 91745 91745 91745 91745 91745 91745 91745 90745 91745 91745 1100 940 1202 573 1266 309

Service charges - Waler 65629 65629 65629 65629 65629 65629 65629 65629 65629 65629 65629 | 65629 187 552 834018 883225

Service charges - Wasle Water Management 13527 13521 13521 13527 13521 13521 13 527 13521 13527 13521 13527 | 13521 162 319 171 483 181103

Service charges - Waske Managemenl 2128 21238 21238 21238 21208 21238 21238 20238 21238 21238 2128 ! pARALL 254 856 269 953 285 859

Saie of Goods 3 Rendnting of Sanvicen 148 748 48 48 148 4 148 48 148 748 | 748 | 748 497 9483 9463

Agency services i = a -

Interest | - - - -

Iedieny) eareed bom Receivables 45515 6 515 4515 4515 46 515 4515 4515 4515 46515 46515 46 515 46515 558 181 586 446 614009

Intereal earpod bom Corrand and Roa Comeat As 813 813 813 813 913 813 813 813 813 813 | 313| 813 9761 10239 10720

Dividends | |

Renl on Land | - - -

Rental from Fixed Assefs s 115 175 s 115 75 175 s 5 £ 7 | 15 9300 9756 10215

Licence and permits 42 i) 2 42 142 1L 2 42 742 42 142 mw 8909 9345 ! 9785

Operational Revenue 468 6 468 6 468 6 468 # 468 6 468 £ 468 6 468 6468 6 468 6468 | 6 468 77620 79609 ‘ 4161
Non-Exchange Revenue

Property rates 46 756 46 756 45756 46756 46 756 46756 1 475 46 756 46 756 4575 46756 | 46 756 561076 588 569 616232

Surcharges and Taxes 20 20 n 20 20 20 0 0 2 20 20 20 u 25) 264

Fines, penaties and forfeils 259 259 Fid 269 259 259 259 259 259 259 259 259 3104 3189 3278

Licences or permils q 4 4 ] 4 4 4 { Ll 4 4 4 50 150 150

Transfer and subsidies - Gperational 51410 51410 L0 51410 51 440 51410 51410 51410 51 410 50410 51410 51410 5§16 921 668 887 721546

Interest 4563 4563 153 4563 4563 4563 4563 4563 4563 4563 4563 4563 54756 57439 60139

Fuel Levy

Operalional Revenue

Gains on disposal of Assefs - ] e =

Other Gains - - = = - - - =
Discontinued Operations = = . .
Total Revenue (excluding capital ransfors and” B3 BN W23 I3, I3 1203, M3 A3, 51203 351200 380 m'i 3B1204| 424556 450132 4753099

Employ ee relaled cosls 65 485 65 485 5486 65 485 65 485 65 485 65 485 65 485 65485 65485 65465 | 65482 785 821 824 354 867 936

Remuneration of councillers 3466 3456 45 3456 3456 3 466 3466 3466 3466 3 466 3466 3465 41586 4383 46199

Bulk purchases - eleclicily 92 441 92441 STHI 92 441 92 441 241 92441 92441 92 441 92 441 92 441 92 441 1109 287 1130030 1151162

Inventory consumed 440617 44 671 HET 4677 4677 4 677 #6177 4577 44617 44677 14677 (50 711 440738 440738 445146

Debl impairment - - - - - - - - - | - - - -

Depreciation and amortisation 6 667 ¢ 36 667 ¥ 667 3 667 36 667 36 667 36 667 36 667 36 667 36 667 | 36 667 36 667 440 000 440 000 440 000

Inleres| 893 893 83 893 893 893 893 893 893 893 893 892 10741 1123 11764

Confracted services 38758 38758 18758 38758 38758 3758 B758 38758 38758 38758 38758 8757 465092 470759 493070

Transfers and subsidies | . -

Irncoverable dobls writan of 48219 46219 L] 4829 48279 48279 8219 48279 48279 48219 48279 48279 579349 619313 652 544

Operalional cosls 26 645 26 645 F] 26645 26 645 26 645 26645 26 645 26645 | 26645 26645 | 26642 39737 340197 354 750

Losses on disposal of Assels - - - -

Other Losses - - - - - - - | - - - - .
Tolal Expenditure | W0 a0 a0 M0 T30 M0 W0 w0 ssTa . BI30| 370 BIN4| 41051 40 4sasn
Surplus/(Deficit) L O 7 O X7 7 R T I TF)

Transters and subsidies - capital (monetary

allocations) 15 856 15 956 * 15 956 15 956 15 956 15956 15 956 15 956 15 956 15 956 15956 15956 191 469 194 5% 176 469

Transfers and subsidies - capital {in kind) | -
Surplus/(Deficit) afler capilal ransfers & 9850 T ‘_ \_ ] [ i ; -
contributions | 9859 9858 9859 9859 ; 9859 985 965 9859 9859 9859 105 256 23704 KIEENE) 467757

Ingome Tax I | | l | . - -
Surplusi{Deficit) after income tax L] 9858 985 989 385 9859 9850 9859 9858 9859 | 9859 | 105 258 213704 3754719 467 757

Share of Surplus/Deficit atnbulable to Joinl Venhure | | I . -

Share of Surplus/Deficil alribulable to Minorites | | ~ .

it) altributable to icipal 1 1+ ] -] 89 888 9859 9859 9859 9859 9859 985 I 9959 | 105 256 23 704 375419 467757

Share of Surplus/Defici atribuzble lo Associale ! | | |

piPaml 1ubsidiary i L -
Surplusl{Deficif) for theyoar o 1| B4 8458 9859 9850 9850 9859 9859 9859 9859 | G 985 05256  M3T04  WSAW | 46775




Table 42 MBRR SA26 - Budgeted monthly revenue and expenditure (municipal vote)

NW403 City Of Matlosana - Supporting Table SA26 Budgeted monthly revenue and expenditure {municipal vote)

Medium Term Revenue and Expenditure

Description Rel Budget Year 2023124 Framesork
R thousand duly August Sept. October  November December January  February  March April HMay | June Budget Year Budget Ve BudgetYear
WHN NS 2005
Revenue by Vote
Vole 01 - Pubi Sfety 206 266 266 268 268 268 268 264 208|208 208 268 3T ;| W
Vole 02 - Heall Services - - - - - - - - - =l - - - - -
Vole 03 - Communly Services 06 0 6 306 6 306 05 306 306 W N 306 3669 38 386
Vale 04 - Housing MR 3 o dm o 3l dml o s Mmoo Mmoo Mn| o dp| un| o Mess #3% H6B
Vale 05 - Spart A And Cutre 5 45 145 145 45 14 45 746 745 745 75 745 834 4 T
Vole 06 - Coune | General % % % 3% % % % % % % % % o w 15
Vote 07 - v Engineering M WE A 403 s M e a0 | es| e el s x| mm
Vote 08 - Wale Secion S5 NI WS GNS eS| MINS G oA S| aTH5|  81%5|  eTS| (04874 1097STE | 1168930
Vole 09 - Ciy Electial Engineering G TN NG UN6 YN6 UNG WG W6 WG| WG| VM6 GAT| V75T 129902| 1361514
Vole 10 - Carporale Governang 187 187 187 167 187 187 167 187 167 167 167 187 100 225) 2261
Vole 11 - Budgel And Treasury Ofice W W3 AR AT IR R B 13 | | 3| 3| (6812 14748 15369
Vole 12 Cleansing B0 /A0 BAD BAD BM0 B0 BA A0 B0, B0, BA0| /0| 4 mesM, W3
Vale 13- Sewerage D19 W DB N NWE DB WG MW DB DB DB 0193 M I wW
Vale 14 - Matket 19 19 Idz 192 18l a8 182 191 (%2 te| o qo| | nwr %W W
Vale 15 - Other 0 0 0 0 0 0 0 0 0 0 0 ] | ) I
Tolal Revenue by Vote WA IS T TN MTAGD  MTIED  JETAED  JTID  TIED 67460 67H9| STID| 406005 46%50M 4330366
Expenditure by Vole ta be sppropriated
Vole 01 - Public Saley B BM B BMI BM BMI| B BUS BB NG| BB BMI| ;s WM 0B
Vole 02 - Healh Sewvices 8 s 908 909 98 908 908 48 908 908 98 6| W 145 1198
Vole 03 - Communily Services 9763 9763 83 973, 9763 9Ty 8Ty 973, 973 97| 973 97RR| s viemes 122906
Vale 04 - Housing 36 3% 38T 38T 38T 387 38 38 3867|3867 3% G| 4M6 I 501
Vale 05 - Spart A And Cuture B6B 8618 8618 BGI.  BBIe. 8GN G618 8618 B61| 8618 8618  8em| 103413 05907 1012
Vate 06 - Counc General WO NG9 WEY WG| N9 N6 WEY  MED 060 0659 | 06| 0657|2701 2B 259048
Vote 07 - Giv Engingerng ABL O AB N/ AW AB| AW NW | AW AW AW NB| NW| B8 W 2596%
Vole 08 - Wale Secion 60 S0 5602 %02 S0 02 %02 s0%  s0%|  s0:| 0% 5603|6125 M6 TAD4M
Vole 09 - Gy Electial Engineering 0% WM K 1ODE WDRE 04 104 O3 MONe| 03| MO3M|  M03B| 168380 LIMTIL 171K
Vole 10 - Comorate Governans §57 RS 657 657 67| 6 65W 657 657 65| 65| 65| vte0 3G e
Vole 11 - Budgel And Treasury Ofice BO0 8810 B0 B0 BHM BHMO HHO B %M0| 26310 80| 68| M0 M58 358406
Vale 12 - Cleansing 81681 681 B8t 8| B8 B8, 6ea 168|682 t6ea| 6|  miem  masy
Vale 13 - Sewerage 19461 19481 19481 19480 19481 19481 19481 19481 1941|1948t 10481 | 10481| B3I 2428 215
Vate 14 - Marke! 2000 2000 2009 2000 2009 2000 2009 2009 2000 200 2009|200 213 404 %00
Vate 15 - Otrer L I N 2 N N K L (L A L A1 L L L
Total Expenditure by Vote BHO WIN0 a0 w0 M0 a0 M0 SN0 STalD|  TaN0| TaM0| sTan| 48708 44| 460
Surplusi{Deficit) before assos. T 9B 989 99 98 o9 &&s  9&%  98% 483 SE@ 9m| 96| 13 27T% 30343
Income Tax - B - -
Share of Surplus/Deficl atributable lo Minorities - - - -
I pany/Parenl subsidiary . | | - - - -
Surplus(Deficil U] emy  eme 9B 9me; 989 9m9 9839 98 98% L 985 99| 98| MO 2TTE 303436




Table 43 MBRR SA27 - Budgeted monthly revenue and expenditure (standard
classification)

NW403 City Of Matlosana - Supporting Table SA27 Budgeted monthly revenue and expenditure (functional classification)

- Medium Term Revenue and Expenditure
Description IRef Budget Year 2023124 Famework
| - ———r - P e e P . - et o — —
|
R thousand July I August | Sept. | Oclober | November | December | January | February | March Aprit Way June Budge Year Budge Ve Budgel ter
: I _ | | | ! | : AU HNWB W58
Revenue - Functional | | | | | |
Governance and administration 13399 113309  113309) 112399 | 13399 113309 113399 113309 13399 | 13399 913399 1M3309| 1360784 1450130 1539713
Execudve and council 0 ‘ 0 | m | w0 | 0 e | m m m| m 2661 269 )
Finance and agministraton w3 13 | w1 WI w3 mar) ) i ‘ 377 1358123 1447438 1536989
Inlernal audit | | | | - - - -
Communify and public safefy | 6597 6597 6597 6597 6597 6397 6597 6597 6397 6397 6507 6597 78168 15998 90426
Communiy and social services 3% 390 30| 30 30 30 ‘ 30 ol 390 10 30| 30 4679 489 41893
Sportand recreation 643 | 643 643 ‘ 643 643 43 | 643 543 643 643 643 643 1710 114 15711
Public sately 2648 2648 2648 2648 2648 1648 2648 2648 2648 | 2648 2643 2648 378 331 34769
Housing 2917 2917 PRI 291 2917 2917 291 2917 2917 291 291 35000 3000 35000
Healh ~ » - .
Economic and environmental services 49 aam an 491 4 | Mmoo am amn amn an an 5979 790 3109
Planning aad development 967 967 97 987 987 | 967 987 967 967 987 987 | 987 11846 1183 12365
Road ransport 3 39 39 39 391 390 391 39N 39N 39 397 3 41652 872 5512
Environmental grotection 18 18 18 18 18 18 18 18 18 18 18 18 il m m
Trading services 20284 0284 U024 240284 240784 240204 240284| 240284 240284 | 240284 | 240284 | 240204 | 2083407 3101949 32919
Energy sources 97 2% 97296 97206 A6 9N 97296 9729 97 296 72 976 96 97297 1M67%eT 1219902 13515
Waler management 87305 87305 BTH| 4705, 475|135 | 87305 47395, &7305| 87395 47305 87305 1048742 1097576 1168931
Wasle waler management 20193 0195 019 0193 0193 20193 2019 0193 2019 2019 2019 20193 W33 255 958 257941
Wast management 35400 35400 | 35400 : 3540 3400 35400 ! 35400 35400 35400 | 3400 35400 B4 42479 468514 43507
Other | 1912. 1912. 1o 1912. 1912 1912| 1912. 1912 1912. 1912. 1912. 1912 n %N 40200
Total Revenue - Functional | WA 69| %7169 76| 36169 6TI60|  d67180 |  MTA6S| %Gy G7ie|  UG0| 796 4406025 46S5030 4930
Expenditure - Functional [ ‘ |
Governance and administration B4 64l 64414 64414] 64414 | G4414| 64414 GA414| 644N BA4N4] 64414 GdaN M 965 807 645 B44 930
Execubve and counci 35319 35319 3539 | 35319 B3| B /Y /Y| B/ B9 339 B30T 23830 43834 456 281
Finance and administaton 28568 28568 28568 W58 28568 2858 2858 28568 | sl o 2858 28567 342 814 32638 31628
Inernal adil 51 51 50 57| 51 | 521 50 52 51 I 50 57 0 631 6 665 702
Community and public safely 36194 36194 WM 26194)  36194 . 36194 | 36194 36194 194 1 194 1R 440 454269 419905
Communiy and social services | 10702 10702 10702 10702 | 10702 10702 10702 10702 107027 10702 10702 10701 128419 130525 13543
Sporl and recreafon 953 953 953 953 | 9539 ‘ 9539 | 9539 953 9539 9539 95% 953 114464 121906 131482
Public safefy 14323 | 14323 [ 1 3 W3 I 14323 I 14323 14323 14323 13 14323 14303 171880 182 581 192834
Housing | 1616 1616 1616 1616 | 1616] 161 1616 1616 1616 1616 1616 1616 19390 1801 19985
Healfh | 14 it 1 1| 14 I' 14 14 14 14 | 1 1] 14 1 180 188
Economic and environmental services %01 B0 21501 1507 | 15017 B B u5m | u5on B0 50 | 25076 300928 1765 KRkl
Planning and deyekpment 6119 619} 6119 6119 6119 6119 6119 6119 6119 6119 61191 6118 [ELLE] 1825 62396
Road ransport 18764 18764 18764 | 18764 | 18764 ‘ 18764 18764 18764 18764 I 18764 18764 18764 225158 ALY 2543
Environmenta) prolecton 194 194 194 | 194 | 194 | 194 194 | 19 194[ 194 194 194 239 2197 | 2310
Trading services MHE NIME NINA| 29304 M9IM4| 2934 M | NOM4| 94| 24 9N 92| 2791769 2055252 294993
Energy sources 13703 17073 137013 | 37073 7073|3073 137073| 130073 937073 | 137073 197073 137073 | 1644880 1693463 1733214
Waler managemen! | 55553 50553 55553 5559 55953 l 55531 65553 55553  G553|  545H) | 55 553 | 95553 666 638 700 256 733969
Waste water managemenl 0045 20045 20045‘ N0 00| 00| D05 N0M5| 05| 00| 20045 20045 240 544 25122 261881
Waste managemen | 16642 16642 16642 16642 19602 16602 | 16642 I 16642 16642 ‘ 16642 16642 16642 199707 10309 206m
o I )T ) ) ) ) T ) T
Total Expenditure - Functional IO, a0l 0| ma| 0| mA| mIM0, W0 WMo, s | ITHO, TN AWIB 44SHNM3 4626932
Surplusi(Defcit) before assoc. [ TR IR _sas_s" L T T T T T T T I TCE TR T
|

Inlercompany/Parenl subsidiary transatons | [ | i | | | - - . -
SurplusDefii) L I L L T L L L T L L O L L L L T




Table 44 MBRR SA28 - Budgeted monthly capital expenditure (municipal vote)

NW403 City Of Matlosana - Supporting Table SA28 Budgeted monthly capital expenditure (municipal vote)

Medium Term Revenue and Expenditure

Description Re| Budget Year 202324 Framework
) ) Budget Year ' Budget Year Budget Year

R thousand July  August © Sepl. - Oclober  Now. Dec.  January  Feb March | April May June TR
|Mulli-year expendilure to be appropriated 1

Vole 01 - Pubiic Safely - -

Vole 02 - Heath Services - - - -

Vot 03 - Communily Services - - - - ]

Yole 04 - Housing - - - - - - - . - | - - - -

Vote 05 - Sport As And Cuure Bt 53 53 53 583 53 58 53 563 58 583 | 583 700

Vole 06 - Council General - B - - - - - - - - - B - - -

Vole 07 - Civil Engingering o 360 360 36 360 36 36 3640 360|364 364 3640 43685 051 15765

Vote 08 - Waler Secton 140 2540 250 2540 250 250 2540 1540 0| 2s| 25| 254 0415 9500 19708

Yole 09 - Cily Electial Engineering 18 182 162 182 18 0 182 L/ 162 10 18 182 218 18 218

Vole 10 - Comorate Governane - - - - - -

Vole 11 - Budget And Treasury Offce - - - - - - - - - - - - - - -

Vote 12 - Cleansing W I/ I/ IW W N6 I AW 3| 3| 3| I 0014 gm0 15000

Vote 13 - Sewerage 38 5 350 35 35 35 351 350 351 352 35 27254 Ly %74

Vote 14 - Markel - - - - - 2000 15000

Vole 15 - Other - - - - - - - - - - - | - -
Caplal multiyear svpenditure subotal 7| 13601 13801 138 1M ORI &I N 08 G B8 (0| 138f| GG W W
Singleyear expenditure fo be appropriated

Vote 01 - Public Safely - - -

Vole 02 - Healh Sewvices - B - - - -

Vole 03 - Communily Services - - - - 918

Vote 04 - Housing - - - . - - - - - - - - -

Vote 05 - Sporl As And Culre 1) i i i b7 ) ) i i) i L1} 1) Ll 2000 %29

Vole 08 - Council General 167 167 167 167 167 167 167 167 167 167 167 167 2000 - -

Viole 07 - Civil Engineering - - - - - - - - - | - - - - - -

Vale 08 - Water Section 20 10 20 m 20 10 20 200 20 201 2 bRl 2 418 1363 10873

Vata 09 - Ciy Electial Enginesring 145 14% 14% 15 145 1485 14% 143% 15| s 1B 1 11218 10000 15000

Yole 10 - Corporate Govemane - - - - - - - - - ‘ - - - - -

Vole 11 - Budget And Treasury Ofice 67 67 67 67 67 867 867 867 67 617 667 67 8000 - -

Vole 12 - Cleansing - - - - - - - - - - - - - -

Vote 13- Sewerage 91 ] 91 91 ] 91 91 | 951 91 951 951 11418 0o 35483

Vote 14 - Marke! - -

Vote 15 - Other - - - . - - - - | - - - - -
Copid singlesear ependiture subdolal 2| 56 S4B B 5M8 5D S4B, S8 S8 S4B S0 SHe|  sMe|  mE gm0 s
Total Capital Expenditure 1 1929, 19260 19269 19269 19280 19289 19269 19269 19289 ' 9% 198 19® 214 1Be 19028




Table 45 MBRR SA29 - Budgeted monthly capital expenditure (standard classification)

NWAD3 City Of Matlosana - Supporting Table SA29 Budgeted monthly capital expenditure (functional classification)

| Medium Term Revenue and Expenditure
Description |Ref Budget Year 2023i24
- | | e
R thousand July | August | Sept | October | Nov. Oec. | Janvary | Feb. March | April I May | June BudgetYer BudgetYear Budget Yoo
| | 04 HAWB - 2 N8
Capital Expenditure - Functional 1 ' [
Governance and administration 83 833 33 13 8 833 X 833 8 833 833 3 10000 - -
Executive and councl 167 | 167 ! 167 167 167 | 167 167 167 167 167 167 : 17 2000
Finance and administaton 67 867 | 67 867 67 | 867 867 867 67 867 867 867 8000 -
Ilerral audil ! | | - -
Community and public safaty 60 | 650 650 650 650 650 850 850 850 650 650 65 7800 2000 uan
Community and Social serv ices | ]| ) i1 ‘ o7 7 ‘ i 6 b 67 ) ) | ) B0 - -
Sport and recreaton 583 563 58 503 563 | 53 583 563 53 553 | 583 | 583 7000 1000 wan
Public salely - | - - - - -
Housing - | q| - - =
Healh | - - - -
Economic and environmental services 3640 3640 1640 3640 3640 3640 3640 3640 3640 1640 360|640 43685 08 15765
Planning and developmenl i | - - - -
Road ranspot 3640 3640 3640 3640 3640 3640 3640 3640 3640 3640 3640 3640 43685 20251 15765
Environmental prolecton | - - . .
Trading services WI6S 1165|1165 65| 165 | 14165 14165 4165 14185)  14165|  MN65|  1M65| 169085 1AG6E 1M
Energy sources 1617) 1617 1617 1617 1617 | 1617 1617 1617 1617 1617 1617 1617 19406 12189 17189
Waler management 474 474 3L 4741 L1l 4141 LR 44 Lh] 44 474 44 5 893 B N5
Wasle waler management LLIK] LLIK] 441 14n 1413 "3 | LLIA] 441 | 4473 1413 i 5361 g0 62
Waske managemen 333 33% 33% 3335; 33% 33% | 3335I 333 NG 3 33% 33% 0ou g0 15000
Other | | | - - 2000 15000
To Coptl Expendiure-Furcional | 2 | 19289 9289 1929 19| 1979 19289 9280 veme 92| 19m0| 1929 fme| o4 i 028
Funde by .
Natonal Governmenl 1695 169|169 | (595 | 1505|1695 15965 15%%6| 150%6| 1505 | (50%| 15%%| 1s160 186 100215
Provincial Govemment | | | ' -
Dt ey ' ' -
Translers and subsides - capial {monetary | | | |
allocations) (Nat/ Prov epartm Agencies, | | | |
Households, Non-profl nstutons, Privale |
Enterprises, Public Cooralons, Higher ' = | - - - - . = | - - ' . - - - - -
Transfers recognised - capital [_1595'6 [ 1_5551 m‘_ 196 1996 159?6] TQS@EI_ 15956 15%[ 1506|199  15086| 11468 1BM6 190285
Borrowing | : - | = | - | = - | - - - | - | - - -
Internally generated funds : 333 . 33 : 338 | 338 | 333 138 | 3333: 33 | 338 ! 330 . 333 . 3 000 . -
Total Capital Funding | 19269 19269 9269 19789 19789, 19269 19269 9289 19289 19289 19209 19289 WM 19V 190215




Table 46 MBRR SA30 - Budgeted monthly cash flow

NW403 City Of Matlosana - Supporting Table SA30 Budgated morthly cash flow

Medium Term Revenue and Expenditure
MONTHLY CASH FLOWS Budget Year 2023/24
Framework
R thousand July ! August Sept. Oclober  November December | January  February | March April May | June Bugit Yo | Bt o Bl Your
| | HIVH | K 20425 +2 2005126
Cash Receipts By Soutce |
Property rales 37405 37 405 37405 37 408 37405 31405 37 405 37 405 37405 31405 37405 37405 448 861 | ©551 523791
Service charges - electicity revenue 13366 13306 133% 7330 7339 73396 133% 73386 7330 7339 7339 73 396 880752 ERIE 1076363
Service charges - waler revenue 52503 52503 52503 52 503 52503 52503 52500 52503 52503 52503 52503 52503 630042 ! LiFrE ] 750741
Service charges - sanilztion revenue 1081 10621 10821 10821 10821 10821 10821 10821 10821 10821 10821 10 821 129855| 236 153 938
Service charges - refuse revenve 18990 18930 18.9%0 18990 18990 16990 16990 18990 18,990 18990 18990 18990 21 885 mw 268473
Rental of facilfies and equipmenl 15 5 715 s 175 5 775 75 5 115 15 5 9300 97% ' 10215
Iriares! eamed - et e esimendy 813 813 813 813 813 813 813 813 813 813 813 813 9761 102% 10720
Interes| eamed - outslanding deblors 15323 15323 15323 15323 15323 15323 15323 15323 15323 15323 15323 15323 183881 193165 20244
Dividends received - - - - - . - -
Fines, penalties and foreits 9 259 29 29 [ 29 259 258 29 259 29 | 29 9 3104 | 3189 3278
Licences and permits " 1 i 1Y i I i iy " 47 " I 8959 948 9935
Agency services - - - - - - - - - - - -
Translers and Subsidies - Operafonal 51410 51410 51410 51410 51410 51410 51410 51410 51410 51410 51410 5410 616 921 683 873 12153
Other revenue 1% 1% 1286 126 106 12% 10% 72% 1% 12% 126 | 123 86831 8935 91338
Cash Receipts by Source WG M6 K06 K96 X961 9619, 29619 26067 [ wes mwe w 69 %9619| 32615 I54IW 30258
Otfer Cash Flows by Source | |
SIS dhu SUUSIUES - Ui {IHOIIEEHY dIVCAIINS | (NAUUITd ¢
Provincial and Districl) 15 9561 I5956‘ 15956 15956\ 15‘M| I5956| ISBSG‘ 15956‘ 15956 ISBEB‘ 15956 15 956 191469 | 89118 188925
........ = —
Prov Departm Agensies, Households, Non-proft Insttutons l
Privale Enterprises, Public Corporalons, Hgher Educ Insftutons) | | -
Proceeds on Disposal of Fixed and Intangible Assels | -
Shorl term loans ‘ | | -
Borrowing long lemirefinancing | i
Increase {decrease) in consumer deposits 125 125 125 125 I 125 125 15 I 125 125 125 125 125 1500 1500 1500
Decrease fincrease) in non-cumenl recenables 3 3 ‘ 3 3 I 3 | 3 3 I d 3 3 k] | 3 3 | kS kA
Decrease (increase) in non-curen! investments |
Telal Cash Rocalpla By Sauree ' =i '2'8'5'7'63'5 W WS Mo e 'iﬂﬂi’i'_'zﬁﬁl_ bR 3 ] " W mIEs iéﬁ'éi] il 191 I' SR 401305
Cash Payments by Tige | |
Employee refated cosis 65 435 65485 65485 65 485 65 485 65485 65 485 65 485 85 485 65485 §5485| 65485 185821 | 82435 867 936
Remuneration of councillors 3466 3456 3466 346 3466 3466 3466 3466 3466 3466 3456 3466 41566 4383 46159
Finance charges 893 893 83 893 893 893 893 893 893 893 893 893 10711 112% 11764
Bulk purchases - elscricty 924 92 441 24| 92 4t 9244 Q44 92441 Q241 92 441 9241 9244 92441 1109287 113003 1151162
Acquisitions - water & other inv eniory 36728 B8 B8 %7128 36728 3728 B 36728 %728 %728 3728 36728 738 073 45 146
Confacled services 38745 B 374 3 I45| B4 8745 3 mi 38745 3745 38145 8745 W45 B4042| 407 493070
Translers and subsidies »cther municipalties - - - - - - - - -
Transfers and subsidies - oher - = - - - - - - - - - ‘ - - - -
Other expendiure 27253 ﬁZLZ?l 2253 7 2531 27253 27253 77277153 [ ;_%3 270 nE 2779 2% 37041 | 340 197 354790
Cash Payments by Type 265000 ;w5011 26501 | 265011 265011 265011 | 265011 265011 . 2265011 265011 265011 2S00 |  JEBOME | %1146 3370067
Gther Cash Flows/Payments by Type |
Capttal assels 19284 19284 19284 19284 19284 19264 1928 19284 19284 19284 19284 19284 20412 184 5% 169918
Repayment of borowing 400 400 400 400 400 400 40 400 400 400 400 400 46800 4800 2400
Other Cash Flows/Paymenls 17500 17500 17500 17500 17500 17500 17500 17500 17500 17500 17500 17500 20000 250 000 320 000
Total Cash Payments by Type 02195 MR 302195 . 2195 302195 02195 W2MH NI W25, N2195 02195 02195 362693 370050 386235
NETINCREASE/(DECREASE} IN CASH HELD {16 432):' (1843 (16 432)' 60y (e8y  (16 432); (leay |6 t!n! 16 432){ 1643 (16 MZ)I (16 432)| (197 185), 44300 150 651
Cash/ash eliu,'vé!éhEaTﬂfe’monWyéa?Hegin? ) 203000 S 00T WM wam IBO’B’Wi s 79715 BI5M T EE I 48600 32248213000 | " 15815 60 716
Cashcash equivalents al the montvyear end: 195568 | 180136 163704| MII 10 114408 9r9n Blsu 651120 49680 NMg 1581 15615 | 60 116 210 767




2.9 Capital expenditure details

The following two tables present details of the Municipal's capital expenditure programs, firstly on
new assets, and the repair and maintenance of assets.

Table 47 MBRR SA 34a - Capital expenditure on new assets by asset class

NW403 Gity Of Matlosana - Supporting Table SA34a Capital expenditure on new assets by asset class

| 2023/24 Medium Term Revenue &
Ret|  2019/20 2020121 2021/22 Current Year 2022/23 ,
Expenditure Framework

Description

Full Year
Forecast

Audited
Outcome
Capital expenditure on new assets by Assel Glass/Sub-ciass

Audited
Outcome

Audited
Outcome

Budget Year | Budget Year | Budget Year
202324 | +12024125 | +2 2025126

Original
Budget

Adjusted

R thousand
Budget

99 865
15765

164 197
61004 |

77474
18 494

156 912
49600 |

107 989
50 185

171357
57182 |

164197
61004

178 183 126 077 |

Roads Infrastructure 20251 |

Infrastructure ‘

Roads |
Road Struclures |
Road Furniture |
Capital Spares
Storm w ater Infastructure
Drainage Collection
Storm water Conveyance
Altenuation
Electrical Infrastructure
Power Planls
HY Substations
HY Switching Station
HY Transmission Conductors
MV Substations
MV Swilching Stations
MV Nelworks
LV Networks
Capilal Spares
Water Supply Infrastructure |
Dams and Weirs
Boreholes ||
Reservoirs |
Pump Stations ||
Water Treatment Works
Bulk Mains
Distribution
Distribution Poinls
PRV Stations '
Capital Spares | §
Sanitaion Infrastructure |
Pump Station |
Reticulation ‘ [
Waste Water Treatment Works
QOutiall Sewers
Toiel Faciliies
Capital Spares
Solid Waste Infrastructure
Landfill Sites
Waste Transfer Stations
Waste Processing Facilities
Wasle Drop-off Points
Waste Separation Facilities
Eleclricily Generation Facilities
Capifal Spares

18 494

12 54

6285
6256

40 876

4232
36 643

5563
455
5108

49 600

50 705

12103

2674

14 820
21108

34145

7436

8 896
17 813

22 462
6 261
16 201

50195

20538

7444

13093

28 398

4071

20 668
3659

8858
3659
5199

57132;

53 944

22 000 |

29 064
2880

28715

13 504
15210

21069

21069 |
|

10447 |

10447 |

61004

53 944

22 000

29 064
2880

32 680

17 004
15676

11569
5 569
6 000

5000

5000

61 004

53 944

22 000

29 064
2860

32 680

17 004
15 676

11 569
5569
6 000

5000

5000

14200

14 200

45 475 ‘

19000
26 475

39 352

8935

19000
11418

35471

35471

20 251

2189 |

9500

52755 |

25000

5907
21848

|
41383
|

4383

15765

2189

2189

19 708

19 708

62 204

523

26 218
35 463




Community Assels

Community Facilifes
Halls
Centres
Créches
Clinics/Care Centres
Fire/Ambulance Stations
Tesling Stations
Museums
Galleries
Theatres
Libraries
Cemeteries/Cremaloria
Police
Parks
Public Open Space
Nalure Reserves
Public Ablution Facilities
Markels
Stalls
Abattoirs
Airports
Taxi Ranks/Bus Teminals
Capttal Spares

Sport and Regreation Facilites
Indoor Facilities
Qutdoor Facilities
Capital Spares

Intangible Assets [ |

Servitudes

Licences and Rights
Water Righls
Effluent Licenses
Solid Waste Licenses ‘
Compuler Software and Applications
Load Seftlement Software Applicalions |
Unspecified ‘

Computer Equipment
Computer Equipment

Furniture and Office Equipment
Furniture and Ofice Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assets
Transport Assels
Mature
Policing and Protection
Zoological plants and animals
Immature
Policing and Protection
Zoological plants and animals

Total Capital Expenditure on new assets 1

. go94| 12193
‘ |
|
|
|
|
- ~i
- |
I
8994 12193
|
8904 | 12193
|
=3l @
[
4863 -
4863 -
297 -
27 -
- | -
1
91628 169105 |

25390

25390

25390

133379

15431
5000

5000

10 431

10431

520

520

520

2000
2000

4600
4600

7000
7000

200908

15431 |
5000 |

5000

|
10431

10431

520

50

520

2
]

1300
1300

4600
4600

28914
28914

|
|

214987 |

15 431
5000

5000

10 431

10 43t

520

520

520

%
2

1300
1300

4600
4600

28914
28 914

214 987

7000

7000

7000

8 000
8000

1800
1800

1000
1000

4543
4543

200 526

2000 |

2000

2000

20887
20 887

148 964

44

19477

9188
10 289

15000

15000

15000
15000

149 342




Table 48BRR SA34b - Repairs and maintenance expenditure by asset class

NW403 City Of Matlosana - Supporting Table SA34b Capital expenditure on the renewal of existing assets by asset class

Description

R thousand

Ref
|
1

2019/20

Audited
Outcome

2020121

Audited
Outcome |

2021122

Audited
Qutcome

Current Year 2022123

Original | Adjusted
Budget | Budget

Full Year
Forecast

2023/24 Medium Term Revenue &
Expenditure Framework

Budget Year  Budget Year

2023124

+ 2024125

Budget Year
+2 2025/26

Capital expendilure on rencwal of exising assets by Assel Class/Sub-class

Infrastructure
Roads Infrastructure
Roads
Road Struclures
Road Fumilure
Capilal Spares
Slorm water Infrastructure
Drainage Collection
Storm waler Conveyance
Altenuation
Electrical Infrastructure
Power Plants
HV Substations
HV Swilching Station
HV Transmission Conductors
MV Substations
MV Swilching Stations
MV Networks
LY Nelworks
Capital Spares
Sanitation Infrastructure
Pump Station
Reticulation
Waste Waler Treatment Works
Qutfall Sewers
Toilet Facilities
Capilal Spares
Living resources
Mature
Policing and Protection
Zoological plants and animals
Immature
Policing and Profection
Zoological plants and animals

Total Capital Expenditure on renewal of existing 1

3365

3365

3365

|
335

16 242

16 242

16 242

522

5483

5483

5483

5483

206 1600

1600 1600

1600 | 1600

466 -

206 160

1600

1600

1600

1600

19 526

5 206

1732

3474

14320

14320

19526

24320

10000

10000

14 320

14320

um

15000

15000

15000

15,000

Renewal of Existing Assels as % of tolal capex
Renewal of Existing Assels as % of deprecn”

3.4%
0.8%

8.5%
39%

36%
1.4%

1.0%
0.5%

0.7%
0.4%

0.7%
04%

8.4%
4.4%

12.9%
§.5%

1.9%
34%




Table 48BRR SA34c - Repairs and maintenance expenditure by asset class

NW403 City Of Matlosana - Supporting Table SA34c Repairs and maintenance expenditure by asset class

2023/24 Medium Term Revenue &

Taxi Ranks/Bus Terminals
Capilat Spares

Description |Ref| 2019720 2020121 2021122 Current Year 2022/23 .
Expenditure Framework
R thousand 'I 1 Audited Audited Audited Original Adjusted Full Year |Budget Year | Budget Year | Budget Year
| Outcome Outcome Outcome Budget Budget Forecast 2023124 +1 2024125 +2 2025/26
Repairs and m expenditure by Assel Class/Sub-class |
Infrastructure ‘ 66 413 45791 92 816 156 185 : 190 294 190 294 196 887 206 891 216 643
Roads Infrastructure 24 973 6017 14 286 48 376 | 63 796 63 796 56 998 70638 | 73 986
Roads 24 878 5833 14 034 47 744 62 444 62 444 56 065 69 303 72 560
Road Structures
Road Furnilure 95 185 251 632 1352 1352 933 I 1335 1426
Capilal Spares
Storm waler Infrastructure - - - - - - 10 000 - -
Drainage Collection - - - - - - 10 000 - -
Storm waler Conveyance
Attenualion
Electrical Infrastructure 29 346 35985 45970 69691 86 221 86 221 91719 96 213 100 736
Power Plants :
HV Substalions
HV Swilching Station |
HV Transmission Conductors
MV Substations 335 ks 330 278 778 778 823 864 904
MV Switching Stations 1636 1139 3 15 15 115 122 128 134
MV Nelworks
LV Networks 27 374 34 629 45 637 69 298 85328 85328 90774 95222 99 697
Capital Spares
Water Supply Infrastructure 9985 2292 25 146 17 565 19 965 19 965 16 679 17 456 18 319
Dams and Weirs | |
Boreholes | |
Reservoirs 1169 13 945 3494 | 3494 3494 3697 3878 ; 4060
Pump Stations |
Waler Treatment Works |
Bulk Mains ‘
Distribution 8816 2279 24201 14 070 16 470 16 470 12 982 13618 14 258
Distribution Points i |
PRV Stations
Capilal Spares | ‘
Sanitation Infrastructure 2110 1496 7415 20 553 | 20 312 20 312 21 490 22 543 | 23 603
Pump Station |
Reliculation 1790 1432 5540 10 903 10 662 10 662 11 281 11833 12 390
Waste Water Trealmen! Works 320 64 1875 9650 9650 9650 10210 | 10710 11213
Outfall Sewers
Toilet Facillies ‘
Capital Spares [
Community Assets 9124 1768 2500 13 208 13 928 13928 18730 | 17 981 18 831
Community Faciliies 5602 B9 415 6 181 901 | 6501 10612 9465 | 9874
Halls |
Centres
Créches
Clinics/Care Centres
Fire/Ambulance Stalions I
Testing Stations
Museums 34 39 28 104 119 19 1064 1062 1111
Galleries |
Theatres
Libraries 857 208 47 980 985 985 1911 1969 2066
Cemeteries/Cremaloria 3696 175 {209) 3916 4616 4616 6030 5123 5364
Police
Parks | |
Public Open Space - - - 4 : 4 4 130 5 5
Nature Reserves 28 - 90 505 505 505 729 | 561 587
Public Ablution Facililies :
Markets 986 226 89 672 672 672 748 746 781
Stalls
Abattoirs
Airports




Sport and Recreation Faciiiies
Indoor Facilities
Outdoor Facilities
Capital Spares

Heritage assels

Monuments

Historic Buildings
Works of Art
Conserv ation Areas
Other Herilage

Other assets

Operational Buildings
Municipal Offices
Pay/Enquiry Poinls
Building Plan Offices
Workshops
Yards
Stores
Laboratories
Training Centres
Manufacturing Plant
Depots
Capital Spares

Intangible Assets

Servitudes

Licences and Rights
Water Rights
Effluent Licenses
Solid Waste Licenses
C Soft and Applicati

Load Settlement Software Applications
Unspecified

Computer Equipment
Computer Equipment

Furniture and Office Equip t
Furniture and Office Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assets
Transport Assets

Living resources
Mature
Policing and Protection
Zoological plants and animals
Immature
Policing and Protection
Zoological plants and animals

Total Repairs and Maintenance Expenditure | UKD

3522
737
2785

173

173

1635
1635
1613

13 937

13937

13937‘

(2.569)|
{2 589)

43
413‘

16 942
16 942

35174
35174

141223

1120
147 |
973

163

163

1075
1075
1042

26

17 063

17 063

17063

1835
1835

243
243

7212
7212

50 418
50 418 ‘

125569 |

2085
670
1415

79

79

1131
1131
1102

26

1337

1337

1337

3389
3389

427

11385
11 385

2557
2 557

115619

702
2330
469 ‘

168

168

5127 |
5127 |
5070

3931

39

3931

4065
4065

1199
1199

24 213
24213

15 894
15 894

223989

7026
2330
4 696

188

188

7505
7505
7448

48

3971 |

397

3971 |

4065
4065

2216 |
2216

24 233
24233

15814
15814

262212

7026
2330
4696

188

188

7 505
7 508
7448

48

3971

3on

3971

4065
4065

2216
2216

24 233
24233

15 814
15 814

262212

8119
2505
5614

199

10 626

10626 |

10 566

51

4 563

4563

4 563

4 300
4 300

3068
3068

25 639
25639

14 390
14 390

278402

8517
2627
5889

208

208

11667 |
11667
11604

4629

4629 |

4629

4511
451

2834 |

2834
26942
26942

15713 |
15713

201378 |

8917
2751
6166

218

218

12313
12 313
12 247

56

4 846

4846

4 846

4723
4723

2 963
2963

28 212
28 212

16 017
16 017

304 765

R&M as a % of PPE & Investment Property
R&M as % Operating Expenditure

2.5%
4.5%

1.8%
3.4%

1.8%
2.9%

4.3% |
53% |

$1%
6.1%

5.1%
61%

6.7%
11.7%

7.6%
7.0%

7.8%
7.1%




Table 48BRR SA34d Deprciation — by asset class

NW403 City Of Matlosana - Supporting Table SA34d Depreciation by asset class

Description 'Ref |

R thousand I 1

2019120

© Audited |

Outcome

2020121

Audited |
Outcome

2021122

Audited |

Outcome

Current Year 2022/23

 Original
Budget

Adjusted |
Budget

Full Year
Forecast

2023/24 Medium Term Revenue &

Expenditure Framework
Bﬁget Year | Budget Year | Budget Year

202324 | 12024025 | +2 2025026

|
Depreciation by Asset Class/Sub-class |
Infrastructure ‘
Roads Infrastructure |
Roads [ |
Road Struclures L
Road Fumniture
Capital Spares
Slorm water Infrastructure
Drainage Collection
Storm water Conveyance
Attenuation
Electrical Infrastructure
Power Plants
HV Substations
HV Switching Station
HV Transmission Conductors
MV Substations
MV Swifching Stations
MV Networks
LY Networks |
Capital Spares
Water Supply Infastructure ‘ ‘
Dams and Weirs |
Boreholes [
Reservoirs
Pump Stations |
Water Treatmen! Works [
Bulk Mains |
Distribution |
Distribution Points
PRY Stations
Capital Spares
Sanitation Infrastructure
Pump Station |
Reliculation |
Waste Waler Treatment Works
Outfall Sewers
Toilet Facilities
Capital Spares |
Solid Wasle Infastructure |
Landfill Sites
Waste Transfer Slations |
Waste Processing Facilties
Waste Drop-off Points
Waste Separation Facililies
Electricily Generation Facililies
Capital Spares

332147
92 642
92 642

55 541

55 544

119 269

119 269

64 695

41662
23033

264 259
25314
25314

55 562

55 562

108 329

(58 176)

166 505

75041

49 423
25618

281187
92 856
92 856

56 338
567

55711

130774
84

130 690

1219

232
987

207692 |
96260 |
96 260

93 480

47 956 |

47 956

322692
96 260 |

96 260

59 997

59997

93 480

93 480

72 956

72 956

322 692
96 260
96 260

59 997

59 997

93 480

93 480

72 956

72 956

[
322 692 ! 322692 322 692
96 260 | 96 260 96 260

96 260 96 260 96 260
|

59997 59 997

s0007| 0097 899w

93 480 93 480 93 480

93 480 93 480

72 956 | 72 956

72986 ‘ 72956




Community Assets

Community Facilifes
Halls
Cenlres
Créches
Clinics/Care Centres
Fire/Ambulance Stations
Testing Stations
Museums
Galleries
Thealres
Libraries
Cemeleries/Cremaloria
Police
Parks
Public Open Space
Nalure Reserves
Public Ablution Facilties
Markets
Stalls
Aballoirs
Airports
Taxi Ranks/Bus Terminals
Capilal Spares

Sport and Recreation Facilifes
Indoor Facilities
Qutdoor Facilities
Capilal Spares

Other assets
Operational Buildings

Municipal Offices
Pay/Enquiry Poinls
Building Plan Offices
Workshops
Yards
Slores
Laboratories
Training Centres
Manufacturing Plant
Depots
Capital Spares

| Computer Equipment
Computer Equipment

Furniture and Office Equipment
Furniture and Ofice Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assels
Transport Assets

Living resources
Mature
Policing and Protection
Zoological plants and animals
Immature
Policing and Protection
Zoological plants and animals

Total Depreciation

1518. 4148 |
N T
- 4148

|
|
|
1 |
|
1518 -
1518 -

| s 2112
T
73521 2112

1876 | 21532

1876‘ 21532

1761 36226

1761 | 36 226

- 657

= ‘ 657

1123 ‘ 68 619 |

1123 66619

1] a1 4755

13 - -
213 - -
213 - -
|
8177 77783 79 263
8177 63 19263
78171 77763 79 263
716 963 1762
76 963 1763 |
22139 1117 2617|
2139 1117 2617
954 B - |
954 2 =
94 72 466 33 666 i
94 72 466 33666
383 480 440 000 440 000

79263
79263
79263

1763
1763

2617
2617

33 666
33 666

440 000

79 263

79263

79 263

1763
1763

2617
2617

33 666
33 666

440 000

79 263

79263

79263

1763
1763

2617
2617

33 666
33 666

440000 |

79263
79263
79263

1763
1763

2617
2617

33 666
33 666

440 000




Table 48BRR SA34e Capital expenditure on the upgrading of existing assets by - asset
class

NW403 City Of Matlosana - Supporting Table SA3de Capital expenditure on the upgrading of existing assets by asset class

2023/24 Medium Term Revenue &
Expenditure Framework
B_udget Year
+2 20235126

Description Ref|  2019/20 2020/21 2021722 Current Year 2022/23

Audited | Audited | Audited | Original | Adjusted | Full Year | Budget Year | Budget Year
Out Qut Out Budget Budget Forecast 2023/24 | +12024/25
Caplial expenditure on upgrading ol exisling assels by Assel Class/Sub-ciass |
Infrastructure - 0) - - - - 11418

R thousand

| ! 13 833 ! 10873
Roads Infrastructure - - - = - - - | =S =
Roads ‘ ‘
Road Structures '
Road Furniture ‘
Capital Spares
Slorm waler Infrastructure - - - = = = . B =

Drainage Collection
Storm water Conveyance | ‘
Altenuation !

Electrical Infrastructure - - - - - - - = =
Power Plenls
HV Substalions |
HV Swilching Station ‘
HV Transmission Conductors
MV Substations
MV Switching Stations |
MV Networks
LV Networks
Capital Spares

Waler Supply Infrastructure - - - - - - 11418 13 833 10 873
Dams and Weirs
Boreholes
Reservoirs - - - - - - 11418 13833 10 873
Pump Stations |
Waler Treatment Works
Bulk Mains |
Distribution |
Distribution Points
PRV Stations
Capital Spares

Community Assets 2888 6126 13678 11 064 11 064 11 064 mll 2000 15 000
Communily Facilites | 2888 6126 | 13678 11 064 11 064 11 064 - 2000 15 000
Halls . !
Centres | | |
Créches
Clinics/Care Centres
Fire/Ambulance Stations |
Testing Stations - - - 3000 3000 3000 - - -
Museums
Galleries
Theatres
Libraries
Cemeteries/Crematoria |
Police
Parks |
Public Open Space |
Nature Reserves
Public Ablution Facililies |
Markels 2888 6126 13678 8064 8 064 8064 - 2000 15 000
Stalts |
Abaltoirs
Airports |
Taxi Ranks/Bus Terminals
Capital Spares




Other assets
Operational Buildings

Municipal Offices
Pay/Enquiry Points
Building Plan Offices
Workshops
Yards
Stores
Laboralories
Training Cenlres
Manufacluring Plant
Depols
Capilal Spares

Living resources
Mature
Policing and Protection

Zoological plants and animals

Immature
Policing and Protection

Zoological plants and animals

Total Capital Expenditure on upgrading of existing q 1

2088

5126 |

13678

3000
3000
3000

14064

3000
3000
3000 |

14064 |

3000
3000
3000

14 064

Hae 1583

25873

Upgrading of Existing Assets as % of ofal capex
Upgrading of Exisfing Assels as % of deprecn”

30
0%

i
164

9%
3%

6 f%
3%

%
3%

o | 04
264 | 36%

16%
5%




Table 49 MBRR SA35 - Future financial implications of the capital budget

NW403 City Of Matlosana - Supporting Table SA35 Future financial implications of the capital budget

R thousand

Vote Description

Ref

2023/24 Medium Term Revenue &
Expenditure Framework

2023/24 | +1 2024125

"Budget Year | Budget Year | Budget Year
| 22025126

Forecast
2026/27

Forecasts

Forecast
2027/28

Forecast
2028/29

Present value

Vote 01 -
Vote 02 -
Vote 03 -
Vole 04 -
Vote 05 -
Vote 06 -
Vote 07 -
Vote 08 -
Vote 09 -
Vote 10 -
Vote 11 -
Vote 12 -
Vote 13 -
Vote 14 -
Vote 15 -

Budget

Market
Other

Total Capital Expe

Future operational

Capital expenditure

Public Safety

Health Services
Community Services
Housing

Sport Arts And Culture
Council General

Civil Engineering
Water Section

City Electrial Engineering
Corporate Governane

And Treasury Office

Cleansing
Sewerage

List entity summary if applicable

nditure

| costs by vote

Vote 01
Vote 02 -
Vote 03 -
Vote 04 -
Vote 05 -
Vote 06 -
Vote 07 -
Vote 08 -
Vote 09 -
Vote 10 -
Vote 11 -
Volte 12 -
Vote 13-
Vote 14 -
Vote 15 -

Budget

Market
Other

- Public Safety

Health Services
Community Services
Housing

Sport Ars And Culture
Council General

Civil Engineering

Water Section

City Electrial Engineering
Corporate Governane

And Treasury Ofice

Cleansing
Sewerage

List entity summary if applicable
Total future operational costs

Future revenue by source

Service charges
Service charges
Service charges
Service charges

Agency services

Exchange Revenue

- Electricity

- Water

- Waste Water Management
- Waste Management

List other revenues sources if applicable
List entity summary if applicable

Total future revenue
Net Financial fm{)ﬁcations

|
|
|
|
I

231469 |

672742 704 859

1100 940 1202 573

787 552 834 018

162 319 171 453
_ -

1427617 | 1513082

4151169 | 4425985

(3919700) (4236 869)

189 116

9188
25289

15765
30 581
17 189

15000
62 204
15000

190 215

735803

1266 309
883 225
181103

1578 077

4644 517
(4 454 302)




Table 50 MBRR SA36 - Detailed capital budget per municipal vote
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2.10 Legislation Compliance Status

Compliance with the MFMA implementation requirements have been substantially adhered to
through the following activities:

2.10.1 In Year Reporting

Reporting to National Treasury in electronic format was complied with on a monthly basis. Section
71 reporting to the Executive Mayor, NT & PT has been complied with, as well as the section 72
& 52 reporting.

2.10.2 Internship Programme

The City of Matlosana is participating in the Municipal Financial Management Internship
programme and has currently employed four interns that still undergoes training in various
divisions of Finance and Internal Audit.

13 of the previous interns engaged since the inception of the programme have been permanently
employed by the City of Matlosana.

2.10.3 Budget and Treasury Office

The Budget and Treasury Office have been established in accordance with the MFMA.

2.10.4 Audit Committee

An Audit Committee have been established and is fully functional.

2.10.5 Municipal Public Accounts Committee

The Municipal Public Accounts Committee have been established and is fully functional.

2.10.6 Service Delivery and Implementation Plan

The detailed SDBIP document is at a draft stage and will be finalised and approved.

2.10.7 Annual Report

The Annual Report has been compiled in terms of the MFMA and National Treasury requirements
and the MPAC processes had been concluded.



2.11 Other supporting documents

Table 51 MBRR Table SA1 - Supporting detail to budgeted financial performance

NW403 City Of Matlosana - Supporting Table SA1 Supportinging detail to ‘Budgeted Financial Performance’

2019/20
Description Ref__
Audited
Outcome
R thousand

Outcome

2020121

Audited

202122

Audited

i Outcome

Original
Budget

Current Year 2022123

| Adjusted |

Budget

Full Year
Forecast

Pre-audit
outcome

202324 Medium Term Revenue &
Expenditure Framework
Budget Year 'Budget Year ' Budget Year
202324 +1 2024125 | +2 2025/26

REVENUE ITEMS:

Nan-axchangs revenue by source

Exchange Revenue 6
Tolal Property Rales 427 563
Less Revenue Foregone {exemplions, reductions

and rebates and impermissable values in excess of
seclion 17 of MPRA) 93220
Net Property Rates 334 343

Exchange revanug service charges
[ Service charges - Electricity [
Total Service charges - Electicity 808079
Less Revenue Foregone fin excess of 50 kwh per
indigent household per month)
Less Cost of Free Basis Services (50 kwh per
indigent household per month) 25754
Net Service charges - Electricity 782 325

Service charges - Water ]
Tolal Service charges - Water 634 081

Less Revenue Foregone (in excess of 6 kilolitres per

indigent household per month)

Less Cost of Free Basis Services (6 kilolitres per

indigent household per month) 50 135
Net Service charges - Water 603 946

Service charges - Waste Water Management
Tolal Service charges - Waste Water Management 131 775
Less Revenue Foregone (in excess of free sanitation
service to indigent households)
Less Cost of Free Basis Services (free sanilation
service lo indigent households) 18 987

Net Service charges - Waste Water Management 112787

Service charges - Wasle Management B

Total refuse remov al rev enue 171 442
Total landfil revenue
Less Revenue Foregone (in excess of one removal a

week o indigent households)

Less Cost of Free Basis Services {removed once a

week lo indigent households) 34 402
Net Service charges - Waste Management 137 040

556 816

131313
425 503

865 421

10976
854 448

708 036

54223 .
693 812

13913

20908
18205

177633

37510
140 083

593 684

142 242
451 441

986 236

28789
957 447

725 387

74795
650 602

148 961

23605
125 356

215323

47511
167812

600 349

93004
507 345

1163725

3 515
1210 |

879738

96 062 i
783 676 |

198 417

24 553

173864 |

210528 |
|

47407 |
|

|

625 840|

|
93004
532 836

1121078

36515
1084 563

839738,
|

96 062
743 676

178 225

2553 |
153673

210528 |

47107
w4 |

625840

93004
532836

1121078

36515
1084 563

839738

96 062
743 676

178 225

24553
153 673

270528

47107
22341

517 457

128 825
388 633

787 980

17 305
770 675

659771

35176
624 595

131 611

13416
118195

190 138

2632
163811

659 009 691301 723792

97933 10278 107560
SE10%6 88569 616232

11330060 1243061 1308943

37 066 40 488 42 634
1100940 1202573 1266 309

869 262 941750 997 313

101730 ! 1077132 114088
787 552 834018 883 225

188 320 198 989 210 263

26001 27563 29160
162 319 171 483 181103

284 856 299 953 315851

30 000 30000 30000
254 85§ 259953 285851




Table 51 MBRR Table SA1 - Supporting detail to budgeted financial performance
(Continued)

02324 Medlum Torm Revenue &

2019/20 2020121 2021122 Current Year 2022/23 Expenditure Fram ework

Description Ref e - - S — - e L S IR
Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year  Budget Year Budget Year
Outcome Outcome Qutcome Budget Budget Foracast outcome 2023/24 +12024/25 | +2 2025{26

R thousand

EXPENDITURE ITEMS:

Employee related costs
Basic Salaries and Wages 2 403 609 419,810 429 826 487 259 471647 471 647 400 182 498 236 524 034 561 414
Pension and UIF Confribuicns 84003 87088 87 046 98328 98328 98328 82 262 103 637 109 233 15133
Medical Aid Contributions 37 586 39139 38 351 44095 4409 | 44095 36 180 46 476 48 986 51631
Overime 53 207 55 991 61810 25944 30224 30224 62 568 30224 31856 33577
Perlormance Bonus 31478 33169 33145 38 047 38047 38047 30731 40102 42 267 44 550
Motor Vehicle Allow ance 560 596 659 1364 1364 1364 192 1438 1515 1597
Cellphone Allow ance 1027 1008 1016 1621 1621 1621 1314 1708 1801 1898
Housing Allow ances 6697 6858 6549 7861 7861 7861 5794 8525 8732 9204
Other benefits and allow ances 18117 16677 15 497 25335 35 567 35567 18 056 40511 40156 42326
Paymenls in lieu of leave 22659 12747 4001 14184 14 184I 14184 6735 14 964 15772 16 608
Long service aw ards (566) (2189) (50 - - - - - - -
Post-refirement benefit obligations 4 (15 428} 31664 8790 - ‘ - - - - -
Entertainmenl - - - - - - - - - -
Scarcily - - - - - - - - - -
Acting and post related allow ance - 9471 = = = | - = = - -
inkind benefils |

sub-folal 5 42949 nian 86 183 7Y AR TV T R T X 644014 7858211 82434 BT 936
Less: Employees cosls capitalised to PPE | ‘
Total Employee related costs 1 542949 711629 585 188 744037 | 742007 | 742931 644 014 785621 | 824 354 867 936

Depreciation and amortisation

Depreciation of Property, Plant & Equipmenl BN 391923 363 151 440000 440000 440000 27239 40 000 440000 440 000

Lease amortisation - - - - | - - - - -

Capital asselimparment 203 25630 20330 - - | - - - - -
Total Depreciation and amortisation 1 ATsE 4T W0 40000 |" W Wu‘i’ 440000 7239 440000 440000 440000
|Bulk purchases - electricity

Electicily bulk purchases 691073 ¢ 746597 874375 1088924| 1088924 | 1088924 345898 | 11092871 1130030 1151162
Total bulk purchases A 1 7 O T BrAATS | 108 108892 | 108592 5898 | TS EET TGO TSR
Contracted Services

Outsourced Services 85762 | 84 683 136 771 141658 156 470 156470 110593 176 666 182134 191001

Consultants and Professional Services 26649 56725 43565 9943 50343 50343 38518 54205 56812 59597

Contractors 122558 107 556 165 531 250 865 252794 252 7% 100940 24220 21816 12472
Total contracted services DAY B0%4  NBgr|  43de6 450607 450607 2500%2| 465082 4TOTSY dgaOTd
Operational Costs

Coleection cosls

Contibuons to ‘oter’ provisions 1062 2738 11776 - - - - - - -

Audit fees 7308 8377 6360 47% 47% 479 4134 5073 530 56712

Other Operational Costs 135 251 200122 198630 20259 273 181 273181 201546 314 664 334875 9218
Total Operational Costs I WT00|  2ZT) 26%e| M0 @ 7| 25681 M9TE Mo 4T
Repairs and Maintenance by Expenditure Ttem B

Employ ee relaled costs |

Inventory Consumed (Project Maintenance) 59 291 46919 94 181 136 473 173653 | 173653 160 181 169 132 190 547 199 666

Confracted Services 81933 78650 19843 04 696 87739 | 87739 35302 108402 991 104 146

Cperatonal Cosls - - 159 2620 | 820 820 - 868 810 953
Total Repairs and Maintenance Expenditure 9 W sl TEE| i B l W22 B[ WMz MBI
Inventory Consumed |

Inventory Cansumed - Water - - - 314003 34003 314003 - 322282 w2 A

Inventory Consumed - Other 3243 42048 38391 170122 17012 170122 44811 118 486 118 466 11967

Tota! Inventory Consumed & Other Material 43 42048 38391 484125 484125 484125 44811 T8 M0 45 146




Table 52 MBRR Table SA2 - Matrix financial performance budget (revenue
source/expenditure type and department)

NW403 City Of Matlosana - Supparing Table SA2 Matrix Financial Performance Budge! {revenuz sourcelexpenditure Lyps and dapl)

Va1 | Vole02- [ VoleO3- | VolaOd-  VotoOS-  Voi0G- | VoleO7- | Velefd. [Vew09-Cly VolefD-  Voofi- Vel | Vol B | Voled-  Volefs. | Tolf
Description Ryi Public Safely)  Health |Cnmmunity Housing ~ SportArts  Council vl | Water Beclrial ~ Corporate BudgetAnd  Cleansing | Sewerage | Markst Other
Servicss [ Services And Culture ~ General | Engineering | Section | Engineering Governane  Treasury |
Office * |
R thousand 1 | | |
Revenus ] | |
Exchange Revenue [
Service charges - Electicly | 1100840 1100940
Service charges - Water | 707552 187 552
Servics charges - Wasto Waer Maragemenl | ‘ 182319 162319
Service charges - Wasle Maragemen! | 254 8% 254856
Sale of Goods and Rendering of Services 1883 3312 i 313 - | | - - 258 4 4 LR
Agency services - ‘ | .
[erest | ‘ [ -
Inres! earned fom Receivables [} Wil 508 1588 1850 349 558 181
Inferest earmed fiom Current and Non Curren! Asse’s ‘ | 975 % 9781
Dividends a
Renl on Land ‘ -
Rental fom Fied Assels 13% 1§ 4188 b - 0 = 3001 1 9300
Licence and permis 8309 | | - 8908
Operaional Revenus 17649 [ - e ot | 200 47 | mew 1761
Non-Exchange Revenue
Py s | | 0 581076
Sucharges and Taxes 2% u
Fres, gvalzs 1 B 164 | i L » 0 ST
Licences or permis k1 | o
Transter and subsices - Operatonal - 1418 5% 4000 024 | | #5921
kst | | % | 4756
Fiel Levy [ | -
Ooerafonal Revenue I
(s ondprsal ol sses - - - : 5 - |
Oher Gang | - ‘
Discontmued Coeratons | | | [ | | .
Total Revenue fexludng capitl ensrsand conl 3179 T T IR o 9154‘ e TR M| (MIB Wm0 M oW 1 A
Expenditure ‘ ’ | ' ' ‘| N [ '
Empyee reaed coss 1040 SRS DWW 8W BT A% S5 8®| 6% N4 48668i 0] ] 1
Remuaeiaton ofourclos 455 | ‘ ‘ 158
Buk purchases - eericly 110927 1109281
ety onuned . nm | 11545 ‘ I Wi
et pmet 5| =l s = s [t == [~ 2
Depreciaion and amoiaion 558 @B B 13035 B 0K B Ul 8 - 3%65 15 | 3815| < Hoo
et It A @ i l o &l L %4 1% 83 & 1| 1 i
Contackd servies s 15 183 Bl e @W RS MR Wl 6 ‘ RN I ) I g5
Trarskrs andsusids | | | ' .
necoverabe dedis witen of | 11064 725213| I w00 B | 519309
Operaiond cx's B 3 €3 A 1 | 3% 50 1068 I X AN 3t 460 y{i)] 160 e
Losses on dposal oFAssels . - -| 2 - - - - - - - - - -
OterLosses | 5 | - | .
Toll Expendie M 0K 16 M W08 WO8 WM e 1608 BB W@ B T TR
Surplus{{Defict {10 787)' {10855) (ﬁ! 81!)- ﬁW}L oY) Q%Y R MU @Ml M) B mm 1@ o mw nn
Transs andsubsides - gl [nevely | '
Hafons) - 100 g6 B - QoM 765 - 186263
Transks and subsices -capl ki | .
Surplusi{Defci aer capital transfers & [T (owss o (iaey (g @M A% (NND 005 @Iy pel B W dR 171 K 1]

contibufions




Table 53 MBRR Table SA3 - Supporting detail to Statement of Financial Position

NW403 City Of Matlosana - Supporting Table SA3 Supportinging detail to 'Budgeted Financial Position’

2023124 Medium Term Revenue &

2019120 2020121 021122 Current Year 2022123 )
Expenditure Framework
Description Ref - - - ] -
Audited Audited Audited Original Adjusted | Full Year | Pre-audit |BudgetYear Budget Year | Budget Year
Outcome | Outcome  Outcome Budget Budget Forecast | outcome 20224 12024125 | +2 2025(26
R thousand |
ASSETS
Trade and other receivables from exchange tr
Electioly 539 291 567 800 630202| 1500064 1516864 | 1516864 TT2060) 1745457 1949900 2126064
Water 2362804 2345010 2762005 2672132 | 2880132 2080132( 3367749 2845825 3269726 3388317
Wasle 662533 606 852 716 940 8324111 830411 830 411 874 802 726624 920 381 953903
Wasle Waler 346 023 313401 397 246 472060 | 478080 478 060 473829 485 807 514933 535 556
Other rade receiv ables fom exchange tansactons 253002 | 1418998 314794 22891 217 891 27891 341248 (133532) (14545} 169739
Gross: Trade and other receivables from exchange transactions 4183744 | 5252000 4821266| 5008558 5923350 i 5923358 | 5020668| 5670181 6509486 7173579
Less: Impairment for debt (3812373)| (4501305) (5726049)| (5406704) (5406 T04) (5406704)| (6138.446)| (6031987) (6657269 (6723 642)
Impaicment lor Electcity 2154443y (420756)  (401505)| (1394331) (13943) (1394331)) (69| [|GTEII)  (1EGAIEN| (1983974)
Imparment for Water (1104308} (1666346) (2025332)| (2680243) (2680 243)| (2600 243)| (21131950)| (2910526) (3 MOEE) (3172216)
Imparment lor Wasle 78128 (428249)  (522537)|  (708426)  (7084%6)|  (708426)| (543845)|  (FIRAN)  (RI9ANG)  (8466810)
Impairment for Wasle Waler (d35T4) (2008 (06505) (434710 (TG (4TI QAN (49TIS)  EATIS| (529 966)
Impairment for other rade receivalbes fom exchange ransactions (568 1i'ﬁ}i‘ (1844 Zﬂﬁj' (2400 170)]  (188985)  (18B.3AS)|  (188985) (2461627)| (168 GBS}  (1AB.GES)| (190 875)
Tolal net Trade and other receivables from Exchange Transactions nm 670 755 (904 783) 501 854 516654 516654 (08 778)|  (381808) (147 784) 477
Recéivables from non-exchange transactions |
Properly rales 76 206 (10104) 1583762 142 057 189 809 189809 | 2030781 (30519) 81509 139047
Less: Impairment of Property rales (54 935!| {137 570) (62 849) . - - (571 026) - - -
Net Property rates A3 (47674 1520913 142057 189 809 189809 | 1459756 {30519) 81509 139 047
Other receiv ables fom non-gxchange transachons 31847 68536 70 981 123734 123734 123734 70 961 162 112 203 508 208 763
Impairment for other recewv albes from non-ex change ransactons (31847) (68 536) (Tog61) (123 734) (123 734) (123 734) (70 961) (165 215 (206 £55) (208 763)
Net other receivables lrom non-exchange transactions - - - ) - B - (3104 (3 188) -
Total net Receivables from non-exchange transactions 21348 (147 674f 1520913 142 087 189 803 189809 | 1459756 (33 622) 78320 139 047
nventory |
Water
Opening Balance 2763 1841 3383 3087, 3087 308 3087 3087 3087 3087
System Input Volume 78 542 (286), 4003 34003 14003 - s 322282 325475
Waler Treament Works - - = - 5 = -
Bulk Purchases I 542 (255 314003 314003 314003 - N/ 32225 325475
Nalural Sources - - - - - - -
Authorised Consumption 6§ - - - (314003) (314003  (314003) - (322252) (322258 (325475
Billed Authorised Consumption = = - puey  pe tmn (314,003 - pmmy  pmwn s
Billed Metered Consumption - - - a0y (14 ﬂﬂi}i' (314 003) - (322252) (32225  (325475)
Free Basic Water - - - - -
Subsidised Waler - - - - - - [ =
Revenue Water (314003) (314008 (34009 - (322252 (32 252]! (325 475)
Non-revenue Water | - - - - : - - - - - -
Closing Balance Water 2601 3383 3087 3087 3087 | 3087 3087 g 3087 3087




Consumables
Standard Rated
Opening Balance
Acquisifons
Issues
Adusments
Wiie-ofs
Closing balance - Consumables Standard Rated

Opening Balance
Acquisitons
Sales
Adjusmenls
Correction of Prior period errors
Closing Balance - Land
Closing Balance - Inventory & Consumables

Prapesty, plant and equipment (PPE)

PPE atcostiv aluation {excl finance leases)
Leases recognised as PPE

Lesg Accumulaed depreciaton

Total Property, plant and equipment (PPE)

LIABILITIES

Cutrent liabilities - Financial liabilities
Short term loans {other than bank overdrafi
Current portion of long-lerm liabilites

Tetal Current liabilities - Financial liabilities

Trade and other payables from exchange transactions

Trade and oher payables fom exchange ransactions
Other trade pay ables from exchange kansactions

Trade pay ables fom Non-ex change ransacbons: Other
VAT

Trade pay ables fom Non-exchange ¥ansactions: Urspant condionsl Grat

Total Trade and other payables from exch tr
Non cutrent liabilities « Financi#l llabilities
Borrowing

Other financial liabilites

Total Non current liabilities - Financial liabilities

Provisions

Relrement benefits

Refuse landfll sile rehabilitation
Other

Total Provisions

CHANGES IN NET ASSETS
Accumulated surplus/(deficil)
Accumulated surplus/(deficit) - opening balance
GRAP adjustments

Reslaled balance

Surplus/(Deficit)

Translers lo/kom Reserves
Depreciation offsets

Other adustments

Accumulated Surplus/(Deficit)
Reserves

Housing Development Fund

Capilal replacement

Seltinsurance

Other reserves

Revaluation

Total Reserves

TOTAL COMMUNITY WEALTH/EQUITY

|
|
|
41325 anm o nm 35452 35452 35452 35452 36 960 | wa 39988
127982 ‘ 43829 6% 171830 171630 171630 67629 120000f 120000 121200
(32438) (4208 (RN (0N (7012) (0Nl (MM (11B4Be)  (1ed%a) (11967
() (13463 {i) 5 = = (0] = = =
(o (1) (2359) - - - - - = -
an 9910 %452 36960 36 960 3 %0 Ll Wi | 39988 451
192 186 186 186 186 186 186 186 186 | 186
&) = = = - - - -
] ) 186 186 186 186 186
575 048 IS 40203 4023 40203 61 543 o Q%1 4790
1
12376207 1257350 12853344 | 13804015 13817629: 13817620 | 12933454 | 13296827 13418983 | 13552 36
75530 emars  7eoin0| omsus  owsses| owsoes| 72| oamser  oses0s3| o um o
AR08 Seas  SE22M| 4TSROAT  ARfUER0  ceifee0| SEITA4| ESIZEE  IEEN  sesad
i |
16| (153 (5.042) 2000 2000 2000 15042 2000 2000 200
e ey {504z 2066 2000|2000 (s o4d) 7000 2000 2020
1208095 | 160167 2646802 1135478 1662360 | 1662360 | 27775r2|  (9n2861) (56331 (265347
688 709 B 41953 41953 193] 115209 69 756 71907 44069
WOBE| s 10 - - & 92729 B = =
1702030 22T 34NES|  10Ta 17043 170432 FEESAST|  (BdZEDe) (491404 (aramg)
83274 48 848 2018 81274 81274 81274 3183 81274 81274 82087
T eae 47018 824 (IF] 81274 I s 127 B2087
4266728 | 3710641 3709220 42337520 4233752 | 4233762 | 3223786 | 4162868 4162868 [ 4204497
426678 | 3710641 3709220 | 4233752 4233752 | d233762| 3203786| 4162868 4162868 | 4204497
(160460)| 133580 (15859)|  (65759)  (167183)  (167183)  e37724| 213704 54| 4677
(456 2| 13583 = = = {3 = - S
4000272 4103042 SegedsE| 467983 0BG SHY | 4006569 | 0BT 1R AWMTZ 45T 461225
1
|
_= = = N = 5| A o2 (N7 (S =
4091212 4103042 3GB6ASH| 4167993 A0GGSG0| 40R6SGD| A0G1199| 436ET2 4SBT 4§228




Table 54 MBRR Table SA9 - Social, economic and demographic statistics and
assumptions

NW403 City Of Matlosana - Supporting Table SAS Social, economic and demographic stalistics and assumptions

201920 wan | M2 |Current Year | 2023/24 Medium Term Revenue &
028 Expenditure Framework
Description of economic indicator Basls of calcutation 2001 Census | 2007 Survey | 2041 Census B
Outcome _Oulco_meui:_o_utcﬁle_ i OTginaI_ Outcome | Outcome  Oulcome
Ref. ] Budget
Demographics I
Popuiation - - - 30 3 - 3 3 0 ki)
Females aged 5- 14 - - - 63 63 - 63 63 63 63
Males aged 5 - t4 - - - R R - 2 ki 2 R
Females aged 15- 34 - - - [l [ - 4 [ 4 4
Males aged 15 - 34 - - - 81| 81 - (] 81 (] 81
Unemployment - - - -1 153 - 15 15 153 153
Marithly hausehold income (no. of househalds) 1
No income - - - B 80519 | - 84289 80579 519 80579
R1-R1 00 - = c - . . s : - :
R1601-R3 200 - - - 12803 1 893! - 13422 13966 13966 13,966
R3201-R6 400 - - - 13966 1396 | - 1453 19 860 19 860 19,860
R6 401-R12 800 - - - 19 860 19860 - 2675 263 263 293
R12 801 - R25 600 - - - 2632 063 - 23561 23584 23584 23584
R25 601 - R51 200 - - - 19749 19749 | - 265 19749 19749 19749
RS2 201 - R102 400 - - - 12693 12693 - 11214 12693 12693 12693
R102 401 - R204 800 - - - 8620 8620 [ - 8974 8620 8620 8620
R204 801 - R409 600 - - - 8620 4203 - 4375 43%0 k] 4380
R409 601 - R819 200 - - - 1023 103 | - 10665 1166 165 1066
>R819 200 - - - 657 | 8571 - 664 657 657 657
Powerty profiles (no. of houssholds)
<R2 060 per househald ger manth 13 !
Inserl descripion 1 ‘
— — — = ! -
Number ofpeople in municipal area - . . A 0 I - i 0 i
Number of poor people in municipal area . . A 120 | 0 - ] ] 0 0
Number of households in municial area : ’ : 13% 0| c 0 0 0 I
Number of poor households in municipal area |
Definiton of poor household (R per monh) |
|
Housiog viatistics 3
Formal - . . 120 488 120 468 . 120850 12091 120911 209m1
Informat . . . " - 17 w1
Total number of households I -1 B T [T S| s vzos 210w
Dwellings provided by municipality 4
Dwelings provided by provincels
Dweliings provided by private seckr 5 N
Total new housing dwellings — &
Economic ]
Infiaionfinfaton outiook (CPIX) 6.1% 00% 00% 00% 0.0% 0.0% 00%
Interest rate - bomowing
Interest rate - investment
Remuneralion increases '
Consumplion growth (electriety)
Consumplion growth (waler)
Collection rates 1
Property @x/service charges |
Rental of faciliies & equipment
Interest - exlernal investments |
Interest - deblors
Revenue from agency services |




Detail on the provision of municipal services for A10

WIUU Medium Term Revenue &
201920 202021 mun Current Year 2022/2) I
Total icinal serl Expendilure Framework
O R brigﬁa? A&ih;!ﬁ Full Year Budget Year Budget Year Budgel Year
Outcome  Outcome | Quicome
! | Budgel Budgel | Forecast 2023124 41202425 422026126
Piped water inside dwelling 146 398 156939 | 15000 158 587 158 587 158 587 172670 174518 176 385
Piped waler inside yard {but nolin dweling) 30897 N1 6 33470 3410 33470 - .
8 | Using public tap {at leasl min service level) 21m 2263 1 2287 207 228 13495 13639 13785
10| Other waler supply {al leasl min service kevel) 211 2263 | 2263 2263 | 2263 1031 1082 1063
Mininum Service Level and Above sub-lofal L TOUSET 00T SRR YSsel | 196 607 BIBE W@E wma
9 | Using public tap {< min service level) - - - - = - - .
10 | Other waler supply (< min service level)
No waler supply
Below Minimum Service Level sub folal - - - | - | - . = -
Total number of households WIS fe4seT|  {SmF | 198607|  1s6eor| 96607 |  iariEE i qsiams
Sanltationsewrage: |
Flush loilet {connected o sewerage) 127253 136 416 146 238 165 936 165 936 165936 ma m 1711322
Flush loilel {with septc lank) 218 Ll 251 251 251 251 28 268 288
Chemical loflel 622 667 s s 118 715 145 145 145
Pil loifel {ventfated) 2807 3009 325 4002 4002 4002 4066 4066 4066
Other loilet provisions (> min service level) 1161 1244 134 2631 23631 2631 23660 ; 23860 23860
Mmum Servce Levsd and Above spblotal 132 061 1415710 | 151763 194535 | 19453 | 194 535 200081 200081 100 681
Bucket toilel (o010 1083 1083 1033 1633 1033 1070 1 1070 16
Other loflel prov sions (< min service level) - - . . . - -
No lollel provisions 3617 3an 3877 3817 3817 3817 3900 3900 3900
Babw Minmtam Servica Lesel sobfotal [172 4950 | 4960 1910 4910 | 4910 o e
Total number of households 136 668 14650 | 156723 199445 199 445 | 199 445 205 051 205 051 205051
Energy:
Electricily (al least min service level) WeM 154533 121795 120785 | 121795 ;07" PXRIIT 126 407
Electricily - prepaid (min service level) 1364 s 51655 516855 51656 53067 55767 56 267
Minimum Service Level and Above sub-folal il & e « 173450 173450 173450 et 179414 -4 10
Electicity {< min service level) [1¥11) 154 653 154 633 4389 1389 4389 4491 4601 4715
Elecricly - prepaid (< min_ service level) bl 15340 25357 15595 1559 15595 15103 15850 15955
Other energy sources - - - - - -
Bolow Minimum Service Level sub-folal BT T T ] E
Total number of howseholds 335 802 359 589 ! 179 990 193 434 ' 9343 | 193 434 168 468 199925 WM
Reluse:
Removed al leas| once a week 164644 164 644 164 644 170 047 170 181 110788
Minimum Service L evel and Above sub-lolal = 164 644 LT 164 644 1ro0e1 170181 110 18
Rumoved sy bequenty fun cace aweet - - - - - - - -
Using communal refuse dump 5716 5716 6378 | 6318 6378 4518 8518 8518
Using own refuse dump 24830 2430 2430 2430 2430 3564 6985 5538
Other rubbish disposal - - - - - - -
No rubbish dispasal - - - - - - - -
Below Minimum Service Level sub-lolal - EL (85 88087 3EM| LD L AL L
Total number of households - B | EMEl ae) mesd ez s tesee En
| | |
: 2019/20 o | v Current Year 202223 el um_'m Torm R S
R e Coertica ; ot Expenditure Framework
niclpa | Original [ Adjusted [ Full Year | Budget Year ' Budgel Year Budgel Year
Oulcome Outcomn Cutcome
Ref Budget Budget Forecast 202324 1 +1 202425 +2 2025026
O S8 S&rvice 1ai
r:
Piped waler inside dwelling 14538 15 0 15000 158 587 158587 | 158567 172670 L] 114388
Piped waler inside yard {bul not in dwelling) 080 B2 6 1470 | 33470 1470 - - -
8 | Using public bp (8l least min service level) am 2263 1 2287 2287 2287 13495 1] 13785
10 | Other water supply (al feasl min service level) 21 133 - 2253| 2263 | 2263 1031 1082 105
Mismuny Servce Leve! and Abare ub-lctal a1 57 TR 15007 1paear | 196807 | T oor LA {31 iz
9 | Using public p {< min service leve)) - = < = F - - - =
10 | Otrer water supply (< min service level)
No water supply
Betow Minisnum Service tevel sublotal T =1 = == — = ———— s
Totsl numbaer of housshohds 181 517 Toa58T | 15007 196507 | 198507 | T8 8467 T Wm i
Sanitation/sewerage:
Fiush lolet (connected b sewerage) 127 253 13 416 146 238 165 936 16503 | 165936 1z 171322 171322
Flush lolel (with sephc tank) 218 | 251 251 251 251 288 28 260
Chemical lolel 622 667 715 s 715 715 745 45 745
P lovel (v entlaled) 2807 3008 3225 4002 4002 | 4002 4066 4066 4066
Oter toilet provisions (> min service leve)) 1161 1244 | 1334 2631 23631 23831 23660 23650 23660
Minimum Service Levef and Above sub-lolal ToTimost disn | Y5763 194535 | 1SR feAE3s -1 T 200 08T
Buckel tolel 1010 1083 1083 1033 | 1033 1033 1070 1070 1070
Other Inilel prav isions (< min service level) |
No lolet provisians 3617 3877 3877 3877 3877 | 3877 3500 3900 3900
Below Minimum Service evel sub-tolal 1wy LE 2560 49707 LI 5510 | 9 LRI 1970
Totsl nimbar of houssheids 136 b6 146 530 i 1551y R s s RS HEET T
Energy:
Eleckicly (al leasl min service level) 144 247 154 633 121795 121795 121795 123207 123707 126 407
Eleckiclly - prepad (min service leve)) 23654 25 357 51655 | 51655 | 51 655 53 067 55767 56 267
Mrmsnt Servce Leved and Alire 3ub datl 6ra R - RIzECN LT Rt £ ek 94T e
Eleckicly (< min service level) 144247 154 633| 154 633 4389 4389 4359 da 4601 4715
Elecicdy - prepaid (< min service level) 23654 25 357 25357 15 595 15595 15595 15703 15850 15955
Other energy sources !
Below Minimum Service Level sub-tolal 167 901 179990 | 179930 19,984 19984 | 19 984 e 2451 20670
Tolal namibrer t househalds 15 802 9980 179990 W 1934M 193 434 196 268 L d ) e
Refuse:
Removed al leasl once a week - 164 644 164 644 164 644 170047 | 170181 170 798
Mnimism Servie Level as) Atove subtotol - - TR e L1 e 176 18t 17070k
Removed less frequenlly than once a week
Using communal refuse dump - 5716 5716 6378 678 6378 8513 3518 8518
Using own refuse dump 2430 2430 243 2430 2430 3564 6985 5538
Other rubbish disposal ;
No rubbish disposal |
Ekow Mewtrurn Service Livel ub-tolal 8145 8145 8808 ' 8808 8808 12082 15502 14056
Total nlimbat of Asuinholds - 8145 8148 1734520 173952 173452 182 129 185 684 184 854




Detail of Free Basic Sarvices (FBS) provided

bl 2020121 202122

1

Outcome | Outcome | Outcome

Current Year 2022123

Full Year
Forecast

0riginai i

Adjusted ]
Budget 3

Budget

Budgel Year - Budget Yeur Sudget

2023/24 Medium Term Revenue &
Expenditure Framework

i

202%24 H 202425 42 2025126

Electricity

Lis! type of FBS service

At [Lgcation of houssholds for each fype of FES

Formal settlements - (50 dowh per indigent

houstheld per monih Rends)

Number of HH receiving this type of FBS

Informal settlements (Rands)

Number of HH receiving this type of FBS

Informal settlements targeted for upgrading {Rands)
Number of HH recewing this type of FBS

Living in informal backyard rental agreement {Rands)
Number o HH receiving this lype of FBS

Other (Rands)

Number of HH recewving this lype of FBS

Total cost of FBS - Elechicity for informal setilements

10 975 506
10875 506
57748

28789 472
28769 472

25753674

5753674 |
5748

1

574 |

57748 |

36514885 366514895 36514895

37066270 40488044 42633911
48767333 57881947 60544517

Water

Lisl type ol FBS service

Ret

Lecation of hous
Formal settlemer
household per month Rands)

Number of HH receving this lype of FBS

Infarmal seltlements (Rands)

Number of HH receiving his lype of FBS

Intormal setllements {argeted for upgrading (Rands)
Number of HH recening this lype of FBS

Living in informal backyard renlal agreement {Rands)
Number of HH receiving this lype of FBS

Other (Rands)

Number of HH receiving ttis type of FBS

Total cosl of FBS - Waler for informal settlements

|

|
50135245 | 54223019
50135245 | 54223019
50 135 8719

74795 138
74795138

50135 6579

96062408 96062408 96 062 408

114088 363
112 900 765

107 732 165
107935722

101730 030
101826 153

Saniation

Lisl type of FBS service

[

=

Location of households for each type of FBS

Formal sefllements - (free sanitation sorviee bo
indigent households)

Number of HH recewing this ype of FBS

Informal seftlements {Rands)

Number of HH recewving this type of FBS

Informal settlements targeled for upgrading (Rands)
Number of HH receiving ifis type of FBS

Living in informal backyard rental agreement {Rands})
Number of HH receiving this type of FBS

Dther {Rands)

Number of HH recemving (his lype of FBS

Total cost of FBS - Sanitation for informal settlemenls

16987071 | 20907 551
18987071 | 20907 559
18 987 22 646

|

23605098
23605098

8987 2264

24552644 24552644 24550644

27535324
26786 444

29159 908
28018 620

26001 250
25632 960

Rolute Removal

List type of FBS service

R

=

Location of househiolds for sach fypo of FBS

Formal setilements - {removed once a week to
indigent households)

Number of HH receiving this type of FBS

Informal settlements (Rands)

Number of HH receiving this fype of FBS

Informal settlements targeted for upgrading {Rands)
Number of HH receiving this type of FBS

Living in informal backyard rental agreement (Rands)
Number of HH receiving this [ype of FBS

Other (Rands)

Number of HH receing ihis lype of FBS

34401 910
34 401910
34402

37569968 | 47511112
37569968 | 47511112
‘ 45700

[Total cost of FBS - Refuse Removal for informal setiiements

34 402

45700 |

47107228 47107228 47 107 228

30000000 30 000 000
29179945 51393044

30 000 000
53757124

Table 55 MBRR SA32 — List of external mechanisms

NW403 City Of Matlosana - Supporting Table SA32 List of external mechanisms

External mechanism

Name of organisation

Period of

Yrsl agreement 1.
Mths
Number

Service provided

Expiry

agreement or
[ contract

Wonefary
value of
agreement 2,

date of

service delivery

R thousand




Table 56 MBRR SA11 PROPERTY RATES SUMMARY

NW403 City Of Matlosana - Supporting Table SA11 Property rates summary

Description

‘ Ref‘

2019720

Audited
Outcome

2020121

Audited
Outcome

2021122

Audited
Outcome

Current Year 2022/23

Full Year
Forecast

Original
Budget

Adjusted
Budget

2023/24 Medium Term Revenue &

Expenditure Framework

Budget Year
202324

Budget Year | Budget Year

+1 2024/25

| +22025/26

Valuation:
Dale of v aluation:
Financial year valuaion used
Municipal by -laws s6 in place? (Y/N)
Municipal/assislant v aluer appointed? (Y/N)
Municipal partnership 538 used? (Y/N)
No. of assistant valuers (FTE)
No. of dala collectors (FTE)
No. of internat valuers (FTE)
No. of ex lernal v aluers (FTE)
No. of additional v aluers (FTE)
Valuation appeal board eslablished? (Y/N)
Implementation time of new v aluation roll {mths)
No. of properties
No. of sectional e values
No. of unreasonably difficult properties s7(2)
No. of supptementary valuaions
No. of valuation roll amendmenls
No. of objections by rale payers
No. of appeals by rale payers
No. of successful abjections
No. of successful objections > 10%
Supplementary valuation
Public service infrastructure value (Rm)
Municipality ow ned property value (Rm)
Valuation reductions:
Valuation reductions-public infrastructure (Rm)
Valuation reductions-nature reserv es/park (Rm)
Valuation reductions-mineral rights (Rm)
Valuation reductions-R 15,000 threshold (Rm)
Valuation reductions-public worship (Rm)
Valuation reductions-other (Rm)
Total valuation reductions:

o 6 &5 o o o oo

Total value used for raing (Rm)
Total land value (Rm)

Total value of improvements (Rm)
Tolal market value (Rm)

Residential rale used to determine rate for other
categories? (YIN)

Diflerential rates used? (Y/N)

Limit on annual rale increase ($20)? (Y/N)
Special raing area used? (Y/N)

Phasing-in properties s21 (number)

Rales policy accompanying budget? (Y/N)
Fixed amount minimum v alue (R'000)
Non-residential prescribed ratio $197 (%)

Rate revenue:
Rate revenue budget (R '000)
Rate revenue expected to collect (R'000)
Expected cash collection rale (%)
Special raling areas (R'000)

Rebates, exemptions - indigent (R'000)
Rebaltes, exemptions - pensioners (R'000)
Rebales, exemptions - bona fide farm. (R'000)
Rebales, exemptions - other (R'000)

Phase-in reductions/discounts {R'000)

Total rebates, exemptns, reductns,discs (R'000)

]

I A

o e oo

d

2019/01/29
0
Yes
Yes
No

Yes
Yes

No

Yes

2019/01/09
0
Yes
Yes
No

2020/07/01
0

No

No

2000/01/01 | |
0
Yes |
Yes |
No No No

Yes
12
107 944
3654

107 944 107 944
3654 3654

5000 5000 5000

No

Yes

115700 |
3650

4386

w |

|
116 857 |
3687

4430

116 868
3724

4475

Yes
Yes
No
No

Yes

No
No

No

No

Yes

Yes |

No | No No
No

Yes

479 479

Yes
Yes
No
No

Yes

500

24278

24279

629

25 468
0
1

25 469

659

26 665

1

26 665




Table 57 MBRR SA12a PROPERTY BY CATEGORY (CURRENT YEAR)

NW403 City Of Matlosana - Supporting Table SA12a Property rates by category {current year)

Business and
commercial
properties

Industrial Minin
Deseription R . ) .
properties

Turrent Year aoddad
Valuation: |
No. of propestes 4313
No of sectional §e property values - -
No of unreasonably difficull properfies 57(2) -
No. of supplementary valuations - -
Supplementary valuation (Rm)
Noof valuation roll amendments
No of objections by rale-payers - -
No of appeals by rale-pay ers - -
No of appeals by rale-payers fnalised = | -
No of successful objections |
No of successful objections > 10% §
Estimated no. of properties not valued
Years since laslv aluation (select) <l < <
Frequency of valuation {select) <4 | <4 <4
Method of valuaton used (select) Market Market Market
Base of valuation {select) Land & impr. | Land & impr.
Phasing-in properfies 521 (number)
Combination of rating ty pes used? {Y/N)
Flal rale used? (Y/N)
Is balance raled by uniform ratelv ariable raie?
Valuation reductions:
Valuation reductions-public infasrucure (Rm)
Valvaion reductions-nalure reserves/park (Rm)
Valuation reductions-mineral rights (Rm)
Valuaton reductions-R 15,000 threshold (Rm)
Valuation reductions-public worship (Rm)
Valuation reductions-other (Rm) 2
Total valuation reductions:

Yes
No
Variable

Yes
No
Variable

Yes
No
Variable

Totel value used for raing (Rm) ]
Totel fand value (Rm) 8|
Total value of improvements (Rm)
Tolal markel value (Rm)

Average 3
Rale revenue budget (R '000)

Rate revenue expecked b collect (R'000)

Expected cash collection rate (%) 4
Special rating areas (R'000)

Rebales, exemptions
Rebates, exemptions
Rebales, exemplions
Rebakes, exemptions

- indigent {R'000)

- pensioners {R'000)

- bona fide farm, (R'000)
- ofher (R'000)

Phase-in reductions/discounis {R'000)
Total rebates,exemptns,reduclas,dises (R'000)

properties

47

Land & Impr.

Residential
properties

95991
3614

3
4343‘
|

85|

a
4
Markel
Land & Impr

Yes
No
Variable

Agricultural
properties

Public benefit
organisations

<
<
Market
Land & tmpr

Yes
No
Variable

Public service | Public service

purpose
properties

infrastructure
properties

<
<4
Markel
Land & Impr

Yes
No
Variable

Vacant land

Sport Clubs
and Fields
{Bitou only)

[ Sectional Title
Garages
{Drakenstein
only)




Table 58 MBRR SA12b PROPERTY BY CATEGORY (BUDGET YEAR)

NW403 City Of Matiosana - Supporting Table SA12b Property rates by category (budget year)

] o N Sectional Title
Business and , . o . . Public service | Public service Sport Clubs
. Industrial Mining Residential | Agricultural | Public benefit i . Garages
eIl commercial purpos¢ | infraslructure | Vacantland | and Fields (Orskensti
rakenstein

properties properties properties properties | organisations properiies properties {Bitou only o

=

Deseription
properties

}Budgel‘i‘ar e
Valuation: |
No of properies 4313 | 504 M7 95991 2114 4 196 196 2667 - -
No-of sectonal tite property values - - - 3614 - - - - - - -
No of unreasonably dificult properies s7(2) - - - 3 = = = - - - -
No of supplementary valuations - - - 434 - - -
Supplementary valuation (Rm)
o of vaiaton rofl amendmens |
No-of objections by rale-pay ers - - - 50 - - -

No- of appeals by rale-pay ers - - - 5 = = -

No_of appeals by raie-pay ers finalised - - - 5 - - -

No. of successfil objections 5 - - ‘ - 45 - - 2l

No of successful objections > 10% 5

Estmated no of properties not valued

Years since last valuation (select) < < | <1 <1 <1 <

Frequency of valuaton (select) <4 <4 <4 <4 <4 <4

Mehod of vakialon used (select) Market Market Markel Markel Market Markel

Base of valuaion {select) Land & Impr. ‘ tand & impr. | Land & Impr. | Land & Impr. Land 8 Impr Land & Impr.

Phasingin properties $21 {number)

Combination of rating ly pes used? {Y/N) Yes | Yes | Yes Yes Yes Yes

Flat rake used? (Y/N) No | No o No No No

s balance raled by uniform ralefv ariable rale? Varigble | Variable Variahle Variable Variable Variable
Valualion reductions:

Valuaton reduclons-public infrastucture (Rm) |

Valuation reductions-nature reserves/park {Rm) | ‘

Valuation reductions-mineral rights (Rm)

Valuation reductions-R 15,000 threshold (Rm)

Valvation reductions-public worship (Rm)

Valuation reductions-other (Rm) 2 | | I l i
Total valuation reductions: | |

Tolal value used for raiing (Rm)
Tolal tand valve {(Rm)
Total valve of improvements (Rm)
Total market valug (Rm)
Average raks 3 | |
|

o oo o oo

Rale revenue budgel (R '000)

Rale revenue expecked b collect (R'000)

Expected cash collection rale {%) 4
Special rating areas (R'000)

Rebates, exemplions - indigent (R'000)
Rebates, exemptions - pensioners (R'000)
Rebales, exemptions - bona fide farm. (R'000)
Rebales, exemptions - other (R'000)
Phase-in reductons/discounts (R'000)

Total rebates,exemptns, reductns, discs (R'000)




Table 59 MBRR SA13a SERVICE TATIFFS BY CATEGORY

NW403 City Of Matlosana - Supporting Table SA13a Service Tariffs by category

Description

Ref

|

‘ Provide description of

tariff structure where
appropriate

2019120

202021

2021722

Current Year
2022123

2023/24 Medium Term Revenue &
Expenditure Framework

Budget Year [ Budget Year
202324 | +1 2024125

Budget Year
+2 2025126

Property rates (rafe in the Rand)

Residential properties

Residential properties - vacant land

Formaliinformal setfemenls

Small holdings

Fam propertes - used

Fam propertes - not used

Industrial properties

Business and commercial properties

Communal land - residential

Communal land - small holdings

Communal land - farm property

Communal land - business and commercial

Communal land - other

State-owned properties

Municipal properties

Public service infrastructure

Privately owned towns serviced by the

State trust land

Resfitufon and redistribution properties

Protected areas

National monuments properties
Property rates by usage

Business and commercial properties

Industrial propertes

Mining propertes

Residential properties

Agricultural propertes

Public benefit organisations

Public service purpose properties

Public service infrastructure properties

Yacant land

Sport Clubs and Fields (Bitou only)

Sectional Title Garages (Drakenstein only)

Exemptions, reductions and rebates (Rands)
Residential properties

R15 000 threshhold rebate

General residental rebate

Indigent rebate or exemption

Temporary relief rebate or exemption
Bona fide farmers rebate or exemption
Other rebates or exemptions

T

Pensioners/social grants rebale of exemption |

390 |

0.0124
0.0313
0.0131
0.0124
0.0033

0.0296
0.0296

0.0296

0.0124 |

50000
50000 |
50000 |

0.0131
0.0313
0.0131
0.0131
0.0033
0.0131
0.0313
0.0313

0.0313

0.0131

50 000
50 000
50 000

0.0151
0.0360
0.0151
0.0151
0.0038
0.0151
0.0360
0.0360

0.0360

0.0151

o o o o o o o o o

50000
50000
50000

0.0159 |
0.0379
00159
00159
0.0040
00159
00979
00979

0.0167
0.0398
0.0167
0.0167
0.0042
0.0167
0.0398
0.0398

|
0.0379 0.0398

0.0159 0.0167

R — R — Ty 1
L — O — R — - )

50 000
50000
50 000

50000
50000
50 000 |

0.0175
0.0410
0.0175
0.0175
0.0044
0.0175
0.0417
0.047

0.0417

0.0175

o o D o o o o e o

50 000
50000
50 000




Water tariffs
Domestic

Service point - vacant land (Rands/month)
Water usage - fiat rate tariff (c/k/) '
Water usage - life line tariff
Waler usage - Block 1 (c/kl)
Water usage - Block 2 {c/k)
Water usage - Block 3 {c/kl)
Water usage - Block 4 (c/kl)
Water usage - Block 5 (c/kl)
Water usage - Block 6 (c/kl)
Other 2

Basic charge/fixed fee (Rands/month) |

7-20kl
21-50kI
51-100 K|
101-200 KI
1-6kl
201-300kI
301-excess

Waste water tariffs

Domestic
Basic chargeffixed fee (Rands/month)
Service point - vacant land (Rands/month)
Waste water - flat rate tarif (c/k)
Volumetric charge - Block 1 {c/kl)
Volumetric charge - Block 2 {c/kl)
Volumetic charge - Block 3 {c/ki)
Volumetric charge - Block 4 {c/k!)

Other 2

Electricity tariffs |

Domestic [
Basic charge/fixed fee (Rands/month)
Service point - vacant land (Rands/month)
FBE
Life-line tariff - meter |
Life-fine tarif - prepaid ‘
Flat rate tariff - meter (c/kwh)
Flat rate tariff - prepaid{c/kwh)
Meter - 1BT Block 1 (c/kwh)
Meter - IBT Block 2 {c/kwh) |
Meter - IBT Block 3 {c/kwh) |
Meter - IBT Block 4 {c/kwh) ‘
Meter - BT Block 5 {c/kwh)
Prepaid - IBT Block 1 {c/kwh) |
Prepaid - IBT Black 2 (¢/kw) [
Prepaid - IBT Block 3 {c/kwh)
Prepaid - 8T Block 4 (c/kwh) ‘
Prepaid - IBT Block 5 (c/kwh)

Other 2 |

Waste management tariffs
Domestic
Street cleaning charge ‘
Basic charge/fixed fee
80l bin - once a week
2501 bin - once a week

(fllin structure)
{fllin strucure)
(fil in structure)
{fllin structure)

{how is this targeted?)
(describe structure)
(describe sfructure)

136

136

%

%

15
75

127

18

191

9
118
158

191

150 |
150 |
150 |
pA|
2%
2
30

82
82

142

2 R R — — P PO R — —

151

166
166
166
32
3
34
3
2
38
48

92
92

175
175

[ R N L I U SCR N NC Ry

175
175
34
35
36
3
2
Ly
51

9
96

202
202

L L R MY L W e R RO

200

184
184

3
37
B
40
29
4
54

212
212

GO W3 G RO M W O R R

205

192
192
192
k1)
3
40
Y]
A
4
5

222
222

B R IS I R R A R 7SI R Y

208




Table 60 MBRR SA13b SERVICE TATIFFS BY CATEGORY - EPLANATORY

Provide description of 2023124 Medium Term Revenue &
Description Rel| wrfsrcrevhee | 2 | 20 | amm | Epenitit Fripe it
) 2022123 | Budget Year | Budget Year | Budget Year
| appropriate
. 2023124 | +12024125 | +2 2025126

Property rates (rale in the Rand) 1 |
Residental properties 0.0124 0.0131 0.0151 0.0159 0.0167 0.0175
Residential properties - v acant land 390 0.0313 0.0313 0.0360 0.0379 0.0398 0.0410
Formaliinformal setfements 0.0131 0.0131 0.0151 0.0159 0.0167 0.0175
Small holdings [ 1 0.0124 0.0131 0.0151 0.0159 0.0167 0.0175
Fam properes - used 0.0033 0.0033 0.0038 0.0040 0.0042 0.0044
Fam propertes - not used = | 0.0131 0.0151 0.0159 0.0167 0.0175
Industrial properties 0.0296 0.0313 0.0360 0.0379 0.0398 0.0417
Business and commercial properies 0.0296 0.0313 0.0360 0.0379 0.0398 0.0417
Communal land - residenfal
Communal land - small holdings
Communal land - farm property
Communal land - business and commercial |
Communal land - other
State-ow ned properties I 0.0296 0.013 0.0360 0.0379 0.0398 0.0417
Municipal properties !
Public service infrastructure | 0.0124 0.0131 0.0151 0.0159 | 0.0167 0.0175
Privately owned owns serviced by the ;
State rust land .
Resfitution and redistribution properties ' l
Protected areas '
National monuments properties '

Property rates by usage | |
Business and commercial properties | 0 0 0 0
Industrial properties 0 0 0 0
Mining properfies 0 0 0 0
Residental properties 0 ] 0 0
Agricultural properties - 0 0 0 0
Public benefit organisaions 0 i 0 0
Public service purpose properties 0 0 0 0
Public service infrastructure properties | 0 0 0 0
Vacant land | 0 0 ] 0
Sport Clubs and Fields (Bitou only) [
Sectional Tite Garages (Orakenstein only) : | 0 0 0 0

|
Exemptions, reductions and rebates (Rands) ' ‘ |
Residential properties
R15 000 threshhold rebate ‘ - - - - . .
General residental rebate [ ‘ 50 000 50 000 50 000 50 000 50 000 50 000
Indigent rebate or exempfion | l 50000 50000 | 50000 50 000 l 50000 50 000
Pensioners/social grants rebate or exemption ' [ 50 000 50000 50000 50000 | 50000 50 000
Temporary relief rebate or exemption ' |
Bona fide farmers rebate or exemption | 1 1] 1 1
Other rebates or exemptions | 2 l




Water tariffs

Domestic
Basic chargeffixed fee (Rands/month)
Service point - vacantland (Rands/month)
Water usage - fat rate tariff (c/kf)
Waler usage - life fine taniff
Water usage - Block 1 (c/kl)
Water usage - Block 2 (c/kl)
Water usage - Block 3 {c/kl)
Water usage - Block 4 (c/kI)
Water usage - Block 5 (c/kl)
Water usage - Block 6 (c/kl)

Other

Waste water tariffs

Domestic
Basic charge/fixed fee (Rands/month)
Service point - vacantland (Rands/month)
Waste w ater - flat rate tariff (c/k/)
Yolumetric charge - Block 1 (c/kl)
Volumetric charge - Block 2 (c/kl)
Volumetic charge - Block 3 (c/kl)
Volumetic charge - Block 4 (c/kl)

Other

Electricity tariffs
Domestic
Basic charge/fixed fee (Rands/month)
Service point - vacant land (Rands/month)
FBE
Life-fine tariff - meter
Life-fine tariff - prepaid
Flat rate lanff - meler (c/kwh)
Flat rate tariff - prepaid(c/kwh)
Meter - BT Block 1 {c/kwh)
Meter - IBT Block 2 {c/kwh)
Meter - 1BT Block 3 (c/kwh)
Meter - 1BT Block 4 (c/kwh)
Meler - IBT Block 5 (c/kwh)
Prepaid - 1BT Block 1 {c/kwh)
Prepaid - 1BT Block 2 (c/kwh)
Prepaid - BT Block 3 (c/kwh)
Prepaid - BT Block 4 {c/kwh)
Prepaid - BT Block 5 (c/kwh)
Other

Waste management fariffs
Domestic
Street cleaning charge
Basic charge/fxed fee
801 bin - once a week
2501 tin - once a week

‘ 136 |

| 13 |

|

7-20K1

21-50k1 pl

| 5110010 .

101-200 K % |

1-Bkl

i201-300k|

301-excess

?

75
75

(fllin structure)
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